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Department of Homeland Security

U.S. Coast Guard

U.S. Coast Guard

Appropriation Organization Structure

Organization Name Level Fund Type (* Includes Defense Funding)
U.S. Coast Guard Component
Operations and Support Appropriation
Military Pay and Allowances PPA Discretionary - Appropriation
Civilian Pay and Benefits PPA Discretionary - Appropriation
Training and Recruiting PPA Discretionary - Appropriation*
Operating Funds and Unit Level Maintenance PPA Discretionary - Appropriation*
Centrally Managed Accounts PPA Discretionary - Appropriation*
Intermediate and Depot Level Maintenance PPA Discretionary - Appropriation*
Reserve Training PPA Discretionary - Appropriation
Environmental Compliance and Restoration PPA Discretionary - Appropriation
Medicare-Eligible Retiree Health Care Fund Contribution PPA Discretionary - Appropriation
Procurement, Construction, and Improvements Appropriation
Vessels PPA

Survey and Design - Vessels and Boats

PPA Level Il,Investment

Discretionary - Appropriation

In-Service Vessel Sustainment

PPA Level Il,Investment

Discretionary - Appropriation

National Security Cutter

PPA Level Il,Investment

Discretionary - Appropriation

Offshore Patrol Cutter

PPA Level Il,Investment

Discretionary - Appropriation

Fast Response Cutter

PPA Level Il,Investment

Discretionary - Appropriation

Cutter Boats

PPA Level Il,Investment

Discretionary - Appropriation

Polar Icebreaker

PPA Level Il,Investment

Discretionary - Appropriation

Waterways Commerce Cutter

PPA Level Il,Investment

Discretionary - Appropriation

Polar Sustainment

PPA Level Il,Investment

Discretionary - Appropriation

Aircraft

PPA

HC-144 Conversion/Sustainment

PPA Level Il,Investment

Discretionary - Appropriation

HC-27J Conversion/Sustainment

PPA Level Il,Investment

Discretionary - Appropriation

HC-130J Acquisition/Conversion/Sustainment

PPA Level Il,Investment

Discretionary - Appropriation

HH-65 Conversion/Sustainment

PPA Level Il,Investment

Discretionary - Appropriation

MH-60T Sustainment

PPA Level Il,Investment

Discretionary - Appropriation

Small Unmanned Aircraft Systems

PPA Level Il,Investment

Discretionary - Appropriation

Other Acquisition Programs

PPA

Other Equipment and Systems

PPA Level Il,Investment

Discretionary - Appropriation
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U.S. Coast Guard

Organization Name

Level

Fund Type (* Includes Defense Funding)

Program Oversight and Management

PPA Level Il,Investment

Discretionary - Appropriation

C4ISR

PPA Level Il,Investment

Discretionary - Appropriation

Coast Guard Logistics Information Management System

PPA Level Il,Investment

Discretionary - Appropriation

Shore Facilities and Aids to Navigation (ATON)

PPA

Major Shore, Housing, ATON, Survey and Design

PPA Level Il,Investment

Discretionary - Appropriation

Major Acquisition Systems Infrastructure

PPA Level Il,Investment

Discretionary - Appropriation

Minor Shore

PPA Level Il,Investment

Discretionary - Appropriation

Personnel and Related Support Costs

PPA

Discretionary - Appropriation

Research and Development

Appropriation

Discretionary - Appropriation

Environmental Compliance and Restoration

Appropriation

Discretionary - Appropriation

Reserve Training

Appropriation

Discretionary - Appropriation

Medicare-Eligible Retiree Health Care Fund Contribution

Appropriation

Discretionary - Appropriation

Retired Pay Appropriation Mandatory - Appropriation
Boat Safety Appropriation Mandatory - Appropriation
Maritime Oil Spill Program Appropriation Mandatory - Appropriation
Funds Appropriation Mandatory - Appropriation
General Gift Fund PPA Mandatory - Appropriation
Yard Fund PPA Discretionary - Appropriation
Supply Fund PPA Discretionary - Appropriation

Overseas Contingency Operations (OCQO)/Global War on Terrorism

Appropriation

Overseas Contingency Operations (OCO)*
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Department of Homeland Security

U.S. Coast Guard
Strategic Context

U.S. Coast Guard

Component Overview

The strategic context presents the performance budget by tying together strategy, budget resource requests, programs, or PPAs, and performance
measures that gauge the delivery of results to our stakeholders. The U.S. Coast Guard has one discretionary appropriation, Operations and
Support, to which it’s publically reported measures align. These measures are presented in two measure sets, strategic and management
measures, and are listed under descriptions for the six U.S. Coast Guard mission programs. Strategic measures communicate results that gauge
achievement in mission programs, and are considered Government Performance and Results Act Modernization Act of 2010 (GPRAMA)
measures. Additional management measures are displayed to provide a more thorough context of expected performance for the Component
related to its budgetary plans.

Maritime Law Enforcement: The Maritime Law Enforcement program preserves America’s jurisdictional rights within our maritime borders and
enforces U.S. Federal law on, under, and over the seas. The Coast Guard is the lead Federal maritime law enforcement agency for enforcing
national and international law on the high seas, outer continental shelf, and inward from the U.S. Exclusive Economic Zone (EEZ) to inland
navigable waters, including the Great Lakes. The following statutory missions contribute to the U.S. Coast Guard’s Maritime Law Enforcement

program: Drug Interdiction; Migrant Interdiction; Living Marine Resources; and Other Law Enforcement.

Strategic Measures

Measure: Fishing regulation compliance rate

Description: The U.S. Coast Guard uses the percentage of fishing vessels observed at sea complying with domestic regulations as a measure of
the Coast Guard's activities and their impact on the health and well-being of U.S. fisheries and marine protected species. This specific measure
reflects the percent of boardings at sea by the U.S. Coast Guard during which no significant violations of domestic fisheries regulations are

detected.

Fiscal Year: FY 2014 FY 2015 FY 2016 FY 2017 FY 2018 FY 2019
Target: 96.5% 96.5% 96.5% 97.0% 97.0% 97.0%
Result: 97.5% 97.1% 96.8% 97.1% TBD TBD

Measure: Interdiction rate of foreign fishing vessels violating U.S. waters

Description: This measure reports the percent of detected incursions into the U.S. Exclusive Economic Zone (EEZ) by foreign fishing vessels that
are interdicted by the Coast Guard. Preventing illegal foreign fishing vessels from encroaching on the Exclusive Economic Zone (EEZ) is a priority
for the Coast Guard. Foreign fishing fleets steal a valuable resource, resulting in a total economic loss to the American public. Protecting the

integrity of the nation’s maritime borders and ensuring the health of U.S. fisheries is a vital part of the Coast Guard mission.

Fiscal Year:

FY 2014

FY 2015

FY 2016

FY 2017

FY 2018

FY 2019

Target:

18.0%

18.0%
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U.S. Coast Guard

Measure: Interdiction rate of foreign fishing vessels violating U.S. waters

Result:

TBD

TBD

Measure: Migrant interdiction effectiveness in the maritime environment

Description: This measure reports the percent of detected undocumented migrants of all nationalities who were interdicted by the U.S. Coast

Guard and partners via maritime routes.

Fiscal Year: FY 2014 FY 2015 FY 2016 FY 2017 FY 2018 FY 2019
Target: --- 73.0% 74.0% 74.5% 75.0% 75.0%
Result: --- 74.8% 79.3% 83.0% TBD TBD

Management Measures

Measure: Number of undocumented migrants who attempt to enter the U.S. via maritime routes that are interdicted

Description: This measure is the total number of all undocumented migrants who are attempting to enter the U.S. by maritime means and who are
interdicted by the U.S. Coast Guard and other law enforcement agencies. The other agencies include Customs and Border Protection, and foreign

entities partnering with the U.S. Coast Guard for migrant interdiction operations.

Fiscal Year: FY 2014 FY 2015 FY 2016 FY 2017 FY 2018 FY 2019
Target: <6,300 <6,300 <6,300 <6,426 <6,750 <6,750
Result: 7,747 6,028 8,165 3,592 TBD TBD

Measure: Removal rate for cocaine from non-commercial vessels in maritime transit zone

Description: Percent of Cocaine removed (seized by the U.S. Coast Guard or disrupted (jettisoned, scuttled or destroyed) as a result of U.S. Coast
Guard law enforcement action) in relationship to the estimated Non-Commercial Maritime Movement of cocaine.

Fiscal Year: FY 2014 FY 2015 FY 2016 FY 2017 FY 2018 FY 2019
Target: 13.9% 13.8% 11.5% 11.5% 10.0% 10.0%
Result: 9.5% 11.5% 7.1% 8.2% TBD TBD

Maritime Prevention: The Maritime Prevention program mitigates the risk of human casualties and property losses, minimizes security risks, and
protects the marine environment. The following statutory missions contribute to the Coast Guard’s Maritime Prevention program: Ports,
Waterways, and Coastal Security (PWCS); Marine Safety; and Marine Environmental Protection.
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Management Measures

Measure: Three-year average number of chemical discharge incidents in the maritime environment

Description: This measure is an indicator of the U.S. Coast Guard Program'’s impact on chemical discharge incidents. It is a moving average of
U.S. Coast Guard investigated chemical discharge incidents into navigable waters of the United States for the past 36 months, divided by the 3-

year average annual foreign and domestic short tons (100 million) of Chemical and Chemical Products shipped in U.S. waters.

Fiscal Year: FY 2014 FY 2015 FY 2016 FY 2017 FY 2018 FY 2019
Target: <=15.9 <=15.8 <=15.8 <=15.5 <=14.6 <=14.5
Result: 15.4 14.2 10.4 8.0 TBD TBD

Measure: Three-year average number of oil spills in the maritime environment

Description: This measure is an indicator of the U.S. Coast Guard Prevention Program'’s impact on significant oil spills. It is a moving average of
U.S. Coast Guard investigated oil spills greater than 100 gallons discharged into navigable waters of the United States for the past 36 months,

divided by the 3-year average annual foreign and domestic short tons (100 million) of Oil and Oil Products shipped in U.S. waters.

Fiscal Year: FY 2014 FY 2015 FY 2016 FY 2017 FY 2018 FY 2019
Target: <=11.3 <=11.1 <=11.0 <=10.9 <=10.3 <=10.2
Result: 10.3 7.8 8.4 9.2 TBD TBD

Maritime Response: The Maritime Response program mitigates the consequences of marine casualties and disastrous events. The Coast Guard
minimizes loss of life, injury, and property loss by searching for and rescuing persons in distress in the maritime environment. Coast Guard
preparedness efforts ensure incident response and recovery resources are fully ready and capable to minimize impact of disasters to people, the
environment, and the economy. The following statutory missions contribute to the Coast Guard’s Maritime Response program: Search and

Rescue and Marine Environmental Protection.

Strategic Measures

Measure: Percent of people in imminent danger saved in the maritime environment

Description: This is a measure of the percent of people who were in imminent danger on the oceans and other waterways and whose lives were
saved by U.S Coast Guard. The number of lives lost before and after the U.S Coast Guard is notified and the number of persons missing at the end
of search operations are factored into this percentage. Several factors hinder successful response including untimely distress notification to the U.S
Coast Guard, incorrect distress site location reporting, severe weather conditions at the distress site, and distance to the scene.

Fiscal Year: FY 2014 FY 2015 FY 2016 FY 2017 FY 2018 FY 2019
Target: 100.0% 100.0% 100.0% 100.0% 80.0% 80.0%
Result: 79.0% 80.0% 79.4% 78.8% TBD TBD
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Measure: Three-year average number of serious marine incidents

Description: This measure reports the three-year average number of Serious Marine Incidents as defined by 46 CFR 4.03-2, which include: death
or injury requiring professional treatment beyond first aid, reportable property damage greater than $100,000, actual or constructive loss of certain
vessels, discharge of oil of 10,000 gallons or more; or a discharge of a reportable quantity of a hazardous substance.

Fiscal Year: FY 2014 FY 2015 FY 2016 FY 2017 FY 2018 FY 2019
Target: <=693 <=701 <=698 <=698 <=698
Result: 696 688 684 TBD TBD

Management Measures

Measure: Five-year average number of navigational accidents
Description: This measure evaluates the long-term trend of U.S. Coast Guard Waterways Management Program in preventing collisions, allisions
(vessels striking fixed objects), and groundings.

Fiscal Year: FY 2014 FY 2015 FY 2016 FY 2017 FY 2018 FY 2019
Target: <=2,043 <=2,038 <=1,900 <=1,890 <=1,749 <=1,727
Result: 1,846 1,788 1,617 1,475 TBD TBD

Measure: Percent of time rescue assets are on-scene within 2 hours

Description: Time on scene is calculated from the earliest time a Search and Rescue Unit (SRU) is requested to proceed until the earliest time of
arrival on scene of an SRU. This includes readiness time, the 30 minutes of preparation time, that provides for underway preps (i.e. engine warm-
ups, underway checklist, risk management evaluation, and mission planning) and the transit time, the 90 minutes from underway to on scene based
on moderate environmental conditions which allow for operation of the SRUs at their top cruise speeds. To calculate the response times used in the
measure, the Coast Guard uses the following equation: Time On Scene = First Sortie On Scene Time minus First Resource Requested Time. The
Coast Guard established the 2-hour On Scene Standard in the 1970's and conducted a full review of the standard in 1992. The standard is based on
survival expectations in the average weighted water temperatures. The weighting factors into the varying number of incidents occurring

regionally.

Fiscal Year: FY 2014 FY 2015 FY 2016 FY 2017 FY 2018 FY 2019
Target: 100% 100% 100% 100.0% 100.0% 100.0%
Result: 95.0% 96.0% 90.3% 90.7% TBD TBD
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U.S. Coast Guard

Measure: Three-year average number of commercial mariner deaths and significant injuries

Description: This is a measure of the average annual number of reportable commercial mariner deaths and significant injuries over the past 12
quarters. It is an indicator of the long-term performance impact of the Coast Guard's Maritime Prevention Program on commercial mariner

fatalities and injuries.

Fiscal Year: FY 2014 FY 2015 FY 2016 FY 2017 FY 2018 FY 2019
Target: --- <=153 <=148 <=142 <=133 <=132
Result: --- 135 120 119 TBD TBD

Measure: Three-year average number of commercial passenger deaths and significant injuries

Description: This is a measure of the average annual number of reportable commercial passenger deaths and significant injuries over the past 12
quarters. It is an indicator of the long-term performance impact of the Coast Guard's Maritime Prevention Program on commercial passenger

fatalities and injuries.

Fiscal Year: FY 2014 FY 2015 FY 2016 FY 2017 FY 2018 FY 2019
Target: <=173 <=173 <=172 <=134 <=132
Result: 135 115 97 TBD TBD
Measure: Three-year average of recreational boating deaths

Description: The three-year average annual number of recreational boating fatalities.

Fiscal Year: FY 2014 FY 2015 FY 2016 FY 2017 FY 2018 FY 2019
Target: 605 602
Result: TBD TBD

Maritime Security Operations: The Maritime Security Operations program encompasses activities required by legislative, executive, and policy
mandates to detect, deter, prevent, disrupt, and recover from terrorist attacks and other criminal acts in the maritime domain. It includes the
execution of antiterrorism, response, and select recovery operations. This program conducts the operational element of the Coast Guard’s Ports,
Waterways, and Coastal Security mission and complements the other two elements: the establishment and oversight of maritime security

governance and maritime domain awareness.

USCG -9




Department of Homeland Security U.S. Coast Guard

Strategic Measures

Measure: Number of breaches at high risk maritime facilities

Description: This measure reports the number of breaches of security incidents at facilities subject to the Maritime Transportation Security Act
(MTSA) where no Transportation Security Incident has occurred, but established security measures have been circumvented, eluded or violated.
MTSA facilities are a high risk subset of the national waterfront facility population given the nature of their activities and/or the products they
handle; which pose a greater risk for significant loss of life, environmental damage, or economic disruption if attacked. MTSA regulated facilities
constitute a more than 3400 high-risk subset of all waterfront facilities. They are facilities that handle certain dangerous cargoes, liquid natural gas
or transfer oil or hazardous materials in bulk; or receive foreign cargo vessels greater than 100 gross tons, U.S. cargo vessels greater than 100 gross
tons carrying certain dangerous cargoes, or vessels carrying more than 150 passengers.

Fiscal Year: FY 2014 FY 2015 FY 2016 FY 2017 FY 2018 FY 2019
Target: <=235 <=219
ReSUIt: - —-— - _—— TBD TBD

Management Measures

Measure: Annual Maritime Transportation Security Act (MTSA) Facility compliance rate with Transportation Worker Identification Credential
(TWIC) regulations

Description: This measure reports the percent of Maritime Transportation Security Act (MTSA) regulated facilities that are found to be in
compliance with the Transportation Worker Identification Card (TWIC) regulations during CG inspections. The Security and Accountability for
Every (SAFE) Port Act of 2006 requires the Coast Guard to conduct at least two MTSA security inspections on regulated facilities each year; one
announced and one unannounced. CG Inspectors randomly sample different areas of a facility (admin staff, security staff, dock workers, etc.) to
check for TWIC compliance by ensuring workers have a valid and current TWIC card. Some infractions can be corrected on the spot, e.g., a
trucker forgot his TWIC in his truck cab. Depending on the number and severity of TWIC infractions, the inspector/Capt of the Port may find the
facility not in compliance. Statistical guidelines have been developed based on the size of the facility to aid inspectors, and to ensure random

sampling.

Fiscal Year: FY 2014 FY 2015 FY 2016 FY 2017 FY 2018 FY 2019
Target: 99% 99% 99% 99% 99% 99%
Result: 99% 99% 99% 99% TBD TBD
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U.S. Coast Guard

Measure: Percent reduction of all maritime security risk subject to U.S. Coast Guard influence

Description: This is a risk-based outcome measure that begins with an assessment (by maritime security subject matter experts) of sixteen high-
consequence maritime terrorist attack scenarios. Threat, vulnerability, and consequence levels are estimated for each scenario, which generates a
proxy (index) value of "raw risk™ that exists in the maritime domain. Next, U.S. Coast Guard interventions (security and response operations,
regime and awareness activities) for the fiscal year are scored against the scenarios with regard to the decreases in threat, vulnerability and
consequence that each has been estimated to have afforded. (The analysis then focuses on those areas within the U.S. Coast Guard's roles and
strategic mandates.) The resulting measure is a proxy measure of performance. Tar

gets were updated in FY16 due to a revised methodology.

Fiscal Year: FY 2014 FY 2015 FY 2016 FY 2017 FY 2018 FY 2019
Target: 37% 37% 56% 56% 56% 56%
Result: 55% 58% 44% 49% TBD TBD

Measure: Percent reduction of maritime security risk resulting from U.S. Coast Guard consequence management

Description: This measure indicates the estimated % of terrorist-related maritime risk reduction due to consequence mgmt, as a % of the risk that
USCG has the ability to impact. This is a risk-based measure that involves the scoring (by maritime security subject matter experts) of sixteen
high-consequence maritime terrorist attack scenarios with respect to threat, vulnerability, & consequence. Aggregation of maritime security risk
scenarios generates an index of "raw risk" that exists in the maritime domain. USCG layered interventions (both operational & regulatory-based)
employed throughout the FY are scored against the attack scenarios with regard to the % consequence after a modeled attack has occurred. The

resultant measure shows the reduction in "raw risk" from USCG consequence mitigation efforts alone.

Fiscal Year: FY 2014 FY 2015 FY 2016 FY 2017 FY 2018 FY 2019
Target: 4% 5% 4% 4% 4% 4%
Result: 3% 4% 1% 2% TBD TBD

Measure: Percent reduction of maritime security risk resulting from U.S. Coast Guard efforts to prevent a terrorist entering the U.S. via maritime

means

Description: This measure is an estimate of the percent of terrorist-related maritime risk reduction of the illegal entry of a terrorist(s) through the
maritime domain (as a percent of the risk that the USCG has the ability to impact). This is a risk-based measure that involves the scoring (by
maritime security subject matter experts) with respect to threat, vulnerability and consequence of the illegal entry of a terrorist(s) into the U.S. with
intent and capability to carry out terror attacks within the United States where vessels en route from foreign countries are used as a means of
conveyance. Such scoring generates an index of "raw risk" that exists in the maritime domain. Next, USCG incremental interventions (awareness,
operational and regulatory-based) that have taken place throughout the fiscal year are scored with regard to the effectiveness each has been
estimated to have afforded. Targets were updated in FY'16 due to a revised methodology.

Fiscal Year: FY 2014 FY 2015 FY 2016 FY 2017 FY 2018 FY 2019
Target: 35% 35% 58% 58% 58% 58%
Result: 42% 59% 59% 59% TBD TBD
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Measure: Percent reduction of maritime security risk resulting from U.S. Coast Guard efforts to prevent a weapon of mass destruction from
entering the United States via maritime means
Description: This measure is an estimate of the percent of terrorist-related maritime risk reduction of the illegal entry of a Weapon of Mass
Destruction (WMD)/materials into the U.S. through the maritime domain (as a percent of the risk that the USCG has the ability to impact). This is
a risk-based measure that involves the scoring (by maritime security subject matter experts) with respect to threat, vulnerability and consequence
of the illegal entry of a WMD/materials into the United States to support ongoing terrorist operations where vessels enroute from foreign countries
are used as a means of conveyance. Scoring generates an index of "raw risk" that exists in the maritime domain. USCG incremental interventions
(awareness, operational and regulatory-based) that have taken place throughout the fiscal year are scored with regard to the effectiveness that each
has been estimated to have afforded. Targets were updated in FY16 due to a revised methodology.

Fiscal Year: FY 2014 FY 2015 FY 2016 FY 2017 FY 2018 FY 2019
Target: 25% 25% 39% 39% 39% 39%
Result: 56% 39% 42% 44% TBD TBD

Maritime Transportation Systems Management: The Marine Transportation System Management program ensures a safe, secure, efficient and
environmentally sound waterways system. The U.S. Coast Guard minimizes disruptions to maritime commerce by assessing and mitigating risks
to safe navigation and by providing waterways restoration capabilities after extreme weather events, marine accidents, or terrorist incidents. The
U.S. Coast Guard works in concert with other Federal agencies, state and local governments, marine industries, maritime associations, and the
international community to optimize balanced use of the Nation’s marine transportation system. The following statutory missions contribute to
the U.S. Coast Guard’s Marine Transportation System Management program: Aids to Navigation and Ice Operations.

Strategic Measures

Measure: Availability of maritime navigation aids

Description: This measure indicates the hours that short-range federal Aids to Navigation are available. The aid availability rate is based on an
international measurement standard established by the International Association of Marine Aids to Navigation and Lighthouse Authorities (IALA)
(Recommendation O-130) in December 2004. A short-range Aid to Navigation is counted as not being available from the initial time a
discrepancy is reported until the time the discrepancy is corrected.

Fiscal Year: FY 2014 FY 2015 FY 2016 FY 2017 FY 2018 FY 2019
Target: 97.5% 97.5% 97.5% 97.5% 97.5% 97.5%
Result: 98.2% 97.7% 97.7% 97.5% TBD TBD
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Management Measures

U.S. Coast Guard

Measure: Percent of time high priority waterways in the Great Lakes and along the eastern seaboard are open during ice season

Description: This measure is the percent of time Tier One Waterways, in the Great Lakes and along the eastern seaboard, are open to vessel
transits during the icebreaking season as a percentage of the total. Tier One waterways are those connecting waterways of the Marine
Transportation System that waterways managers at Coast Guard District commands determine are highest-priority due to geographical location or
importance of cargo to public health and safety.

Fiscal Year: FY 2014 FY 2015 FY 2016 FY 2017 FY 2018 FY 2019
Target: 95.0% 95.0% 95.0% 95.0% 95.0% 95.0%
Result: 85.5% 81.9% 100% 99.9% TBD TBD

Defense Operations: The Defense Operations program exercises the Coast Guard’s unique authorities and capabilities to support the National
Military Strategy and DOD Combatant Commanders. The program portfolio comprises of eight activities, including: Maritime Interdiction
Operations; Combating Maritime Terrorism; Port Operations Security and Defense; Military Environmental Response Operations; Coastal Sea
Control Operations; Maritime Operational Threat Response (MOTR); Rotary Wing Air Intercept Operations; and Support for Theater Security
Cooperation Initiatives. The following statutory mission contributes to the Coast Guard’s Defense Operations program: Defense Operations.

The Coast Guard does not report any strategic measures or management measures for the Defense Operations mission program. Defense
operations activities contibute to strategic and management measures reported for other mission programs.
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U.S. Coast Guard
Budget Comparison and Adjustments

Budget Comparison with FY 2018 Annualized CR

Organization FY 2017 FY 2018 FY 2018 FY 2019
(Dollars in Thousands) Enacted Annualized CR | President's Budget | President's Budget
Operations and Support $6,916,936 $6,869,963 $7,213,464 $7,792,498
Military Pay and Allowances $3,544,111 $3,5644,111 $3,711,095 $3,851,095
Civilian Pay and Benefits $808,969 $808,969 $851,178 $929,385
Training and Recruiting $196,346 $196,346 $190,668 $187,991
Operating Funds and Unit Level Maintenance $995,519 $948,546 $895,518 $907,894
Centrally Managed Accounts $328,746 $328,746 $142,788 $143,641
Intermediate and Depot Level Maintenance $1,043,245 $1,043,245 $1,422,217 $1,442,048
Reserve Training - - - $117,655
Environmental Compliance and Restoration - - - $13,429
Medicare-Eligible Retiree Health Care Fund Contribution - - - $199,360
Procurement, Construction, and Improvements $1,370,007 $1,360,703 $1,203,745 $1,166,750
Vessels $787,900 $779,383 $877,100 $823,750
Survey and Design - Vessels and Boats $9,500 $9,500 $1,500 $500
In-Service Vessel Sustainment $94,000 $94,000 $60,500 $63,250
National Security Cutter $255,400 $246,883 $54,000 $65,000
Offshore Patrol Cutter $75,000 $75,000 $500,000 $400,000
Fast Response Cutter $325,000 $325,000 $240,000 $240,000
Cutter Boats $4,000 $4,000 $1,000 $5,000
Polar Icebreaker $25,000 $25,000 $19,000 $30,000
Waterways Commerce Cutter - - $1,100 $5,000
Polar Sustainment - - - $15,000
Aircraft $307,300 $307,300 $82,600 $148,000
HC-144 Conversion/Sustainment $25,500 $25,500 - $17,000
HC-27J Conversion/Sustainment $130,000 $130,000 $52,000 $80,000
HC-130J Acquisition/Conversion/Sustainment $111,800 $111,800 $5,600 -
HH-65 Conversion/Sustainment $40,000 $40,000 $22,000 $20,000
MH-60T Sustainment - - $2,500 $25,000
Small Unmanned Aircraft Systems - - $500 $6,000

USCG - 14




Department of Homeland Security

U.S. Coast Guard

Organization FY 2017 FY 2018 FY 2018 FY 2019
(Dollars in Thousands) Enacted Annualized CR | President’'s Budget | President's Budget
Other Acquisition Programs $59,355 $59,355 $50,800 $60,000
Other Equipment and Systems $8,055 $8,055 $4,000 $3,500
Program Oversight and Management $20,000 $20,000 $15,000 $20,000
C4ISR $24,300 $24,300 $22,000 $23,300
Coast Guard Logistics Information Management System $7,000 $7,000 $9,800 $13,200
Shore Facilities and Aids to Navigation (ATON) $99,519 $99,519 $75,000 $135,000
Major Shore, Housing, ATON, Survey and Design $44,519 $44,519 $10,000 $30,000
Major Acquisition Systems Infrastructure $50,000 $50,000 $60,000 $100,000
Minor Shore $5,000 $5,000 $5,000 $5,000
Personnel and Related Support Costs $115,933 $115,146 $118,245 -
Research and Development $36,319 $36,072 $18,641 $19,109
Environmental Compliance and Restoration $13,315 $13,225 $13,397 -
Reserve Training $112,302 $111,539 $114,875 -
Medicare-Eligible Retiree Health Care Fund Contribution $175,506 $204,136 $195,784 -
Retired Pay $1,666,940 $1,691,824 $1,690,824 $1,734,844
Boat Safety $113,049 $113,049 $118,416 $114,682
Maritime Qil Spill Program $101,000 $101,000 $101,000 $101,000
Funds $2,829 $2,214 $2,864 $2,864
General Gift Fund $2,829 $2,214 $2,864 $2,864
Overseas Contingency Operations (OCO)/Global War on $162,692 $162,692 - -
Total $10,670,895 $10,666,417 $10,673,010 $10,931,747
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U.S. Coast Guard
Comparison of Budget Authority and Request

FY 2017 FY 2018 FY 2019 FY 2018 to FY 2019
Organization Enacted President's Budget President's Budget Total Changes
(Dollars in Thousands) Pos. | FTE = Amount Pos. | FTE = Amount Pos. | FTE = Amount Pos. | FTE = Amount
Operations and Support 48,452 | 48,259 $6,916,936| 48,677 47,181 $7,213,464] 50,141 48,541 $7,792,498] 1,464 1,360 $579,034
Procurement, Construction, and Improvements 914 897 $1,370,007 914 835 $1,203,745 - - $1,166,750] (914) (835) ($36,995)
Research and Development 96 96 $36,319 96 83 $18,641 96 83 $19,109 - - $468
Environmental Compliance and Restoration 25 24 $13,315 25 23 $13,397 - - - (25) (23) ($13,397)
Reserve Training 416 416 $112,302 416 409 $114,875 - - -] (416) (409) ($114,875)
|Medicare-Eligible Retiree Health Care Fund Contribution - - $175,506 - - $195,784 - - - - - ($195,784)
Retired Pay - -1 $1,666,940 - -1 $1,690,824 - -1 $1,734,844 - - $44,020
Boat Safety 14 14 $113,049 19 19 $118,416 19 19 $114,682 - - (%$3,734)
|Maritime Qil Spill Program - - $101,000 - - $101,000 - - $101,000 - - -
Funds - - $2,829 - - $2,864 - - $2,864 - - -
Overseas Contingency Operations (OCO)/Global War on - 366 $162,692 - - - - - - - - -
;otal 49,917 50,072| $10,670,895| 50,147 48,550 $10,673,010| 50,256 48,643 $10,931,747 109 93 $258,737
Subtotal Discretionary - Appropriation 49,903 | 49,692 $8,624,385] 50,128 | 48,531 $8,759,906] 50,237 | 48,624  $8,978,357 109 93 $218,451
Subtotal Mandatory - Appropriation 14 14|  $1,883,818 19 19 $1,913,104 19 19 $1,953,390 - - $40,286
Subtotal Overseas Contingency Operations (OCO) - 366 $162,692 - - - - - - - - -

*In FY 2019, USCG is transitioning to the DHS Common Appropriations Structure (CAS). FY 2017 and FY 2018 data reflect funding levels for legacy appropriations. Conversion to CAS results in the consolidation of legacy EC&R, RT, and MERHCF appropriations and
acquisition personnel funding into O&S.

Component Budget Overview

The Coast Guard is the only branch of the U.S. Armed Forces within the Department of Homeland Security (DHS) and the principal Federal agency
responsible for maritime safety, security, and environmental stewardship in U.S. ports and inland waterways, along more than 95,000 miles of U.S.
coastline, throughout the 4.5 million square miles of U.S. Exclusive Economic Zone (EEZ), and on the high seas. A military service, law
enforcement agency, first responder during natural disasters, and member of the U.S. Intelligence Community, the Coast Guard supports DOD
Combatant Commanders on all seven continents, secures our maritime borders, combats transnational criminal organizations, and safeguards the $4.6
trillion U.S. maritime economy. The Service leverages an expansive array of military, interagency, international, and industrial relationships to
maximize strategic effect and support DHS and National priorities.

The FY 2019 President’s Budget sustains the most critical Coast Guard operations and continues the Service’s highest priority recapitalization efforts
for cutters, boats, aircraft, systems, and infrastructure. The Budget funds 50,256 positions; 48,643 FTE; and $10.9B to fund all 11 statutory Coast
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Guard missions. In FY 2019, the Coast Guard continues to efficiently allocate budgetary resources to optimize performance across all Coast Guard
mission programs and activities.

FY 2019 funding supports construction of the second Offshore Patrol Cutter (OPC) and Long Lead Time Material (LLTM) for the third.
Furthermore, the Budget continues efforts on the heavy polar icebreaker program to meet growing demands in the Polar Regions, as well as funds the
service-life extension of the POLAR STAR, the Nation’s only heavy icebreaker in service. In addition to surface recapitalization efforts, FY 2019
funding continues sustainment and conversion work on in-service fixed and rotary wing aircraft, including missionization of the C-27J aircraft
received from the Air Force, and investment in Small Unmanned Aircraft Systems (SUAS), which have proven to be highly effective in the Western
Hemisphere transit zone.

The FY 2019 President’s Budget resources the Coast Guard to conduct today’s highest priority operations in support of national objectives. In 2019,
the Coast Guard will accept delivery of more capable, modernized assets, including one National Security Cutter, six Fast Response Cutters, and two
HC-130J aircraft — the Budget provides the resources to operate and maintain these new assets.

In total, the FY 2019 Budget enables the Coast Guard to increase its workforce by 109 positions and 93 FTE to better facilitate mission success. The
Budget also maintains parity with DOD for military pay (including providing a 2.6 percent military pay raise in 2019), allowances, and health care,
and for civilian benefits and retirement contributions.

The U.S. Coast Guard also plans to transition to the Department’s Common Appropriations Structure in FY 2019. As part of that effort, activities
previously funded through the Operating Expenses (OE), Environmental Compliance and Restoration (EC&R), Reserve Training (RT), Medicare-
Eligible Retiree Health Care Fund Contribution (MERHCFC) appropriations, as well as acquisition personnel costs, are funded within the new
Operations and Support (O&S) appropriation. The Acquisitions, Construction, and Improvements (AC&I) appropriation transitions to the new
Procurement, Construction, and Improvements (PC&lI) appropriation. Additionally, the Research, Development, Test, and Evaluation (RDT&E)
appropriation transitions to the new Research and Development (R&D) appropriation.
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U.S. Coast Guard

Budget Authority and Obligations

Budget Authority FY 2017 FY 2018 FY 2019
(Dollars in Thousands)

Enacted/Request $10,670,895] $10,673,010] $10,931,747
Carryover and/or Recoveries (Actual/Estimates/Projections) $1,633,221 $1,350,399 $662,623
Rescissions to Current Year/Budget Year ($71,856) - -
Net Sequestered Resources ($143) $491 $14,278
Supplementals $1,500 - -
Total Budget Authority $12,233,617] $12,023,900] $11,608,648
Collections — Reimbursable Resources $637,451 $532,819 $515,087
Total Budget Resources $12,871,068] $12,556,719] $12,123,735
Obligations (Actual/Projections/Estimates) $10,818,098| $12,208,795] $11,090,693
Personnel: Positions and FTE

Enacted/Request Positions 49,917 50,147 50,256
Enacted/Request FTE 50,072 48,550 48,643
Onboard and Actual FTE; Includes Collections - Reimbursable Resources

Onboard (Actual/Estimates/Projections) 49,184 51,668 51,868
FTE (Actual/Estimates/Projections) 48,943 49,956 50,149
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U.S. Coast Guard
Personnel Compensation and Benefits

Pay Summary

Organization FY 2017 Enacted FY 2018 President's Budget FY 2019 President's Budget FY 2018 to FY 2019 Total
(Dollars in Thousands) Pos. | FTE = Amount | Rate | Pos. | FTE Amount | Rate | Pos. | FTE Amount Rate | Pos. | FTE Amount Rate

Operations and Support 48,452 | 48,259 |  $3,795,333 $78.44| 48,677 | 47,181| $3,932,984 $83.07] 50,141 48,541  $4,446,657 $91.38] 1,464 1,360 $513,673 $8.31
Procurement, Construction, and Improvements 914 897 $105,831 $117.84 914 835 $108,074 $128.99 - - - - (914) (835) ($108,074) | ($128.99)
Research and Development 96 96 $11,296 $117.6 96 83 $12,136 $146.04 96 83 $12,287 $147.96 - - $151 $1.92
Environmental Compliance and Restoration 25 24 $3,282 $136.75 25 23 $3,334 $144.91 - - - - (25) (23) ($3,334) | ($144.91)
Reserve Training 416 416 $88,101  $211.56 416 409 $96,305 |  $234.57 - - - -] @416) (409) ($96,305) | ($234.57)
Medicare-Eligible Retiree Health Care Fund R R $175.506 R R R $195784 R R R R R R R ($195,784) R
Contribution ' ’ '

Retired Pay - - $1,426,000 - - - $1,457,024 - - - $1,474,617 - - - $17,593 -
Boat Safety 14 14 $2,670 $190.71 19 19 $2,786 $146.63 19 19 $2,804 $147.58 - - $18 $0.95
Overseas Contingency Operations (OCO)/Global War R 366 $35.121 $95.53 R B R B B B R B B B B B
on Terrorism ' ’

Total 49,917 | 50,072 $5,643,140 $84.01| 50,147 | 48,550 $5,808,427 $89.33| 50,256 | 48,643 $5,936,365 $91.5 109 93 $127,938 $2.17
Discretionary - Appropriation 49,903 | 49,692 $4,179,349 $83.9] 50,128 | 48,531 $4,348,617 $89.3| 50,237 | 48,624 $4,458,944 $91.48 109 93 $110,327 $2.18
Mandatory - Appropriation 14 14 $1,428,670 $190.71 19 19 $1,459,810 $146.63 19 19 $1,477,421 $147.58 - - $17,611 $0.95
Overseas Contingency Operations (OCO) - 366 $35,121 $95.53 - - - - - - - - - - - -

* The FTE Rate calculation does not include Object Class 11.8-Special Personal Services Payments or 13.0-Benefits for Former Personnel.
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Pay by Object Class
Pay Object Classes FY 2017 FY 2018 FY 2019 FY 2018 to FY
(Dollars in Thousands) Enacted President’s Budget |President's Budget] 2019 Change

11.1 Full-time Permanent $642,163 $675,769 $681,708 $5,939
11.3 Other than Full-Time Permanent $4,213 $4,091 $4,603 $512
11.5 Other Personnel Compensation $21,993 $18,418 $24,191 $5,773
11.6 Military Personnel-Basic Allowance for Housing $804,625 $813,221 $860,141 $46,920
11.7 Military Personnel $2,057,959 $2,111,920 $2,150,234 $38,314
11.8 Special Personal Services Payments $7,053 $7,657 $7,381 ($276)
12.1 Civilian Personnel Benefits $220,627 $234,733 $236,742 $2,009
12.2 Military Personnel Benefits $455,067 $478,690 $493,137 $14,447
13.0 Benefits for Former Personnel $1,429,440 $1,463,928 $1,478,228 $14,300
Total - Personnel Compensation and Benefits $5,643,140 $5,808,427 $5,936,365 $127,938
Positions and FTE

Positions - Civilian 8,712 8,785 8,857 72
FTE - Civilian 8,244 7,737 7,780 43
Positions - Military 41,205 41,362 41,399 37
FTE - Military 41,828 40,813 40,863 50

USCG - 20




Department of Homeland Security

U.S. Coast Guard
Non Pay Budget Exhibits

U.S. Coast Guard

Non Pay Summary

Organization

FY 2017 Enacted

FY 2018 President's

FY 2019 President's

FY 2018 to FY 2019 Total

(Dollars in Thousands) Budget Budget Changes

Operations and Support $3,121,603 $3,280,480 $3,345,841 $65,361
Procurement, Construction, and Improvements $1,264,176 $1,095,671 $1,166,750 $71,079
Research and Development $25,023 $6,505 $6,822 $317
Environmental Compliance and Restoration $10,033 $10,063 ($10,063)
Reserve Training $24,201 $18,570 ($18,570)
Retired Pay $240,940 $233,800 $260,227 $26,427
Boat Safety $110,379 $115,630 $111,878 ($3,752)
Maritime Oil Spill Program $101,000 $101,000 $101,000

Funds $2,829 $2,864 $2,864

Overseas Contingency Operations (OCO)/Global War on Terrorism $127,571

Total $5,027,755 $4,864,583 $4,995,382 $130,799
Discretionary - Appropriation $4,445,036 $4,411,289 $4,519,413 $108,124
Mandatory - Appropriation $455,148 $453,294 $475,969 $22,675
Overseas Contingency Operations (OCO) $127,571
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Non Pay by Object Class

U.S. Coast Guard

Non-Pay Object Classes FY 2017 FY 2018 FY 2019 FY 2018 to FY
(Dollars in Thousands) Enacted President’s Budget |President's Budget] 2019 Change
21.0 Travel and Transportation of Persons $258,447 $178,429 $246,974 $68,545
22.0 Transportation of Things $110,269 $72,748 $110,613 $37,865
23.1 Rental Payments to GSA $51,588 $47,934 $57,340 $9,406
23.2 Rental Payments to Others $33,577 $27,372 $32,549 $5,177
23.3 Communications, Utilities, and Misc. Charges $160,858 $175,540 $164,031 ($11,509)
24.0 Printing and Reproduction $3,400 $4,186 $3,540 ($646)
25.1 Advisory and Assistance Services $333,961 $240,272 $218,923 ($21,349)
25.2 Other Services from Non-Federal Sources $449,779 $619,139 $553,691 ($65,448)
25.3 Other Goods and Services from Federal Sources $313,477 $259,503 $285,247 $25,744
25.4 Operation and Maintenance of Facilities $207,397 $200,039 $210,085 $10,046
25.5 Research and Development Contracts $5,812 $2,279 $952 ($1,327)
25.6 Medical Care $553,319 $597,610 $607,863 $10,253
25.7 Operation and Maintenance of Equipment $705,836 $690,421 $665,453 ($24,968)
25.8 Subsistence & Support of Persons $5,082 $5,293 $3,985 ($1,308)
26.0 Supplies and Materials $714,997 $630,109 $637,871 $7,762
31.0 Equipment $903,608 $909,973 $934,133 $24,160
32.0 Land and Structures $105,949 $90,071 $150,634 $60,563
41.0 Grants, Subsidies, and Contributions $107,441 $112,505 $108,899 ($3,606)
42.0 Insurance Claims and Indemnities $2,958 $1,160 $2,599 $1,439
Total - Non Pay Object Classes $5,027,755 $4,864,583 $4,995,382 $130,799
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U.S. Coast Guard
Supplemental Budget Justification Exhibits

U.S. Coast Guard

Working Capital Fund

Appropriations Act, 2017

Appropriation and PPA FY 2017 FY 2018 FY 2019
(Dollars in Thousands) Enacted President’'s Budget | President’s Budget
Operations and Support $77,579 $78,745 $70,842
Operating Funds and Unit Level Maintenance $7,293 $7,354 $4,401
Centrally Managed Accounts $70,286 $70,091 $65,042
Intermediate and Depot Level Maintenance - $1,300 $1,399
Total Working Capital Fund $77,579 $78,745 $70,842
Status of Congressionally Requested Studies, Reports and Evaluations
Fiscal Year Due Date Reference/Citation Requirement Status
. (P. L. 113-76) Consolidated . Delivered January 23,
2014 15 days after completion Appropriations Act, 2014 Polar Icebreaker Alternative Analyses 2018
(P. L. 115-31) Consolidated . Delivered
2017 June 5, 2017 Appropriations Act, 2017 Boat Expenditure Plan June 5, 2017
(P. L. 115-31) Consolidated . . . Delivered
2017 June 19, 2017 Appropriations Act, 2017 Minor Construction Projects (FY 2017) August 8, 2017
(P. L. 115-31) Consolidated . Delivered
2017 June 30, 2017 Appropriations Act, 2017 Capital Investment Plan October 19, 2017
(P. L. 115-31) Consolidated Delivered
2017 August 3, 2017 Appropriations Act, 2017 Alaskan Asset Replacement Plan and Coverage August 8, 2017
(P. L. 115-31) Consolidated Commercial Fishing Safety Training Grant Delivered
2017 August 3, 2017 Appropriations Act, 2017 Program October 19, 2017
(P. L. 115-31) Consolidated Polar Icebreaker Requirements — Signed by Delivered
2017 August 3, 2017 Appropriations Act, 2017 DOD February 13, 2017
(P. L. 115-31) Consolidated Sexual Assaults: Expedited Transfer and Delivered
2017 August 3, 2017 Appropriations Act, 2017 Special Victims Counsel Program July 27, 2017
2017 October 25, 2017 (P. L. 11_5-:_31) Consolidated Bering Sea and Arctic Ocean Pollution Under Development
Appropriations Act, 2017 Response
2017 October 25, 2017 (P. L. 115-31) Consolidated Arctic Search and Rescue Under Development
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U.S. Coast Guard

Authorized/Unauthorized Appropriations

U.S. Coast Guard

Authorized Level

Appropriation in Last Year
of Authorization

FY 2019

Authorization/Appropriation

Budget Activity Last year of Authorization President’s Budget
Dollars in Thousands 2017 Enacted g
Fiscal Year Amount Amount Amount
Operating Expenses? 2017 6,981,036 7,079,628 7,792,498
Acquisition, Construction, and 2017 1,945,000 1,370,007 1,166,750
Improvements? s R e
e piment Tt 2017 19,890 36,319 19,109
Eg:tlcr)?:trir;qtal Compliance and 2017 16,701 13,315 )
Reserve Training® 2017 140,016 112,302 -
Total Direct i 9,102,643 8,611,571 8,078,357

! To transition the Coast Guard to CAS, the OE appropriation name changes to O&S in the FY 2019 President’s Budget. The O&S request in the FY
2019 President’s Budget includes the RT appropriation; the EC&R appropriation; the MERHCFC appropriation; and PC&I personnel costs.

2 To transition the Coast Guard to CAS, the AC&I appropriation name changes to PC&I in the FY 2019 President’s Budget. The PC&I request in the
FY 2019 President’s Budget reflects the transfer of acquisition personnel costs to O&S.

3 To transition the Coast Guard to CAS, the RDT&E appropriation name changes to R&D in the FY 2019 President’s Budget.

4 To transition the Coast Guard to CAS, the EC&R appropriation is displayed as a PPA under the O&S appropriation in the FY 2019 President’s

Budget.

® To transition the Coast Guard to CAS, the RT appropriation is displayed as a PPA under the O&S appropriation in the FY 2019 President’s Budget.
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U.S. Coast Guard
Proposed Legislative Language

Operations and Support

For necessary expenses of the Coast Guard for operations and support, including [for the operations and maintenance of the Coast Guard,
not otherwise provided for;]*environmental compliance and restoration functions under chapter 19 of title 14, United States Code; the Coast
Guard Reserve, as authorized by law; accrual of the Coast Guard's military Medicare-eligible retiree health care fund contribution;? purchase or
lease of not to exceed 25 passenger motor vehicles, which shall be for replacement only; purchase or lease of small boats for contingent and emergent
requirements (at a unit cost of no more than $700,000) and repairs and service-life replacements, not to exceed a total of $31,000,000; purchase,
lease, or improvements of other equipment (at a unit cost of no more than $250,000); minor shore construction projects not exceeding $1,000,000 in
total cost on any location; payments pursuant to section 156 of Public Law 97-377 (42 U.S.C. 402 note; 96 Stat. 1920); and recreation and welfare;
[$7,213,464,000]$7,792,498,000;® of which $13,429,000 shall remain available until September 30, 2023 to carry out the environmental
compliance and restoration functions of the Coast Guard;* of which $340,000,000 shall be for defense-related activities; of which $24,500,000
shall be derived from the Oil Spill Liability Trust Fund to carry out the purposes of section 1012(a)(5) of the Oil Pollution Act of 1990 (33 U.S.C.
2712(a)(5)); and of which not to exceed $23,000 shall be for official reception and representation expenses.

Language Provision Explanation
1 ... of the Coast Guard for operations and support, including [for the operations and Updated language to reflect name change from OE to O&S to
maintenance of the Coast Guard, not otherwise provided for;] transition to CAS.
2 ... environmental compliance and restoration functions under chapter 19 of title 14, Added language to include environmental compliance and
United States Code; the Coast Guard Reserve, as authorized by law; accrual of the restoration functions, the Coast Guard Reserve, and accrual of the
Coast Guard's military Medicare-eligible retiree health care fund contribution; Coast Guard’s military Medicare-eligible retiree health care fund

contribution.

% ... [$7,213,464,000]$7,792,498,000 Dollar change only. No substantial change proposed.
4 ... of which $13,429,000 shall remain available until September 30, 2023 to carry out | Added language to update period of availability of environmental
the environmental compliance and restoration functions of the Coast Guard; compliance and restoration funding.
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Environmental Compliance and Restoration

U.S. Coast Guard

[For necessary expenses to carry out the environmental compliance and restoration functions of the Coast Guard under chapter 19 of title 14,

United States Code, $13,397,000, to remain available until September 30, 2022.]*

Language Provision

Explanation

1 ...[For necessary expenses to carry out the environmental compliance and restoration
functions of the Coast Guard under chapter 19 of title 14, United States Code,
$13,397,000, to remain available until September 30, 2022.]

Deleted EC&R language. Language is included in the O&S

appropriation.
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Reserve Training

[For necessary expenses of the Coast Guard Reserve, as authorized by law; for operations and maintenance of the Coast Guard reserve
program; personnel and training costs; and equipment and services; $114,875,000.]*

Language Provision Explanation

L. [For necessary expenses of the Coast Guard Reserve, as authorized by law; for Deleted RT language. Language is included in the O&S
operations and maintenance of the Coast Guard reserve program; personnel and training | appropriation.
costs; and equipment and services; $114,875,000.]

USCG - 27



Department of Homeland Security U.S. Coast Guard
Procurement, Construction, and Improvements

For necessary expenses of the Coast Guard for [acquisition]procurement,! construction,[renovation,]? and improvements, including aids to
navigation, shore facilities (including facilities at Department of Defense installations used by the Coast Guard), vessels, and aircraft, including
equipment related thereto; and[, including]® maintenance, rehabilitation, lease, and operation of facilities and equipment; as authorized by law;
[$1,203,745,000]$1,166,750,000;* of which $20,000,000 shall be derived from the Qil Spill Liability Trust Fund to carry out the purposes of section
1012(a)(5) of the Oil Pollution Act of 1990 (33 U.S.C. 2712(a)(5)); and of which the following amounts shall be available until September 30,
[2022]2023:° [(except as subsequently specified): $878,100,000] $823,750,000° to acquire, effect major repairs to, renovate, or improve vessels,
small boats, and related equipment; [$82,600,000]$148,000,000" to acquire, effect major repairs to, renovate, or improve aircraft and related
equipment or increase aviation capability; [$49,800,000] $60,000,0008 for other acquisition programs and related equipment; [$75,000,000]and
$135,000,000° for shore facilities and aids to navigation, and related equipment, including facilities at Department of Defense installations used by
the Coast Guard[; and $118,245,000, to remain available until September 30, 2018, for personnel compensation and benefits and related costs].1°

Language Provision Explanation
... [ acquisition]procurement Updated language to reflect name change from AC&I to PC&l to transition
to CAS.
2 ... [renovation, ] Updated language to reflect name change from AC&I to PC&l to transition
to CAS.

3 ..., including aids to navigation, shore facilities (including facilities at Department of Defense Updated language to align with FY 2017 DHS Appropriations Act
installations used by the Coast Guard), vessels, and aircraft, including equipment related thereto; | language.

and[, including]
4

... [$1,203,745,000]$1,166,750,000 Dollar change only. No substantial change proposed.
5...[2022]2023 Fiscal year change only. No substantial change proposed.
6 ... [(except as subsequently specified): $878,100,000] $823,750,000 Dollar change only. No substantial change proposed.
7 ... [$82,600,000]$148,000,000 Dollar change only. No substantial change proposed.
8 ... [$49,800,000]$60,000,000 Dollar change only. No substantial change proposed.
° ... [$75,000,000]and $135,000,000 Dollar change only. No substantial change proposed.
10, [; and $118,245,000, to remain available until September 30, 2018, for personnel Deleted personnel compensation and benefits and related cost language.
compensation and benefits and related costs] All acquisition personnel costs transferred to the O&S appropriation to

transition to CAS.
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U.S. Coast Guard

Research and Development

For necessary expenses of the Coast Guard for applied research, development, test, and evaluation; and for maintenance, rehabilitation, lease,
and operation of facilities and equipment; as authorized by law; [$18,641,000]$19,109,000,* to remain available until September 30, [2020]2021,2 of
which $500,000 shall be derived from the Oil Spill Liability Trust Fund to carry out the purposes of section 1012(a)(5) of the Oil Pollution Act of
1990 (33 U.S.C. 2712(a)(5)): Provided, That there may be credited to and used for the purposes of this appropriation funds received from State and
local governments, other public authorities, private sources, and foreign countries for expenses incurred for research, development, testing, and

evaluation.

Language Provision

Explanation

1. [$18,641,000]$19,109,000

Dollar change only. No substantial change proposed.

2 [2020]2021

Fiscal year change only. No substantial change proposed.
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Retired Pay

For retired pay, including the payment of obligations otherwise chargeable to lapsed appropriations for this purpose; payments under the
Retired Serviceman's Family Protection and Survivor Benefits Plans; payment for career status bonuses, concurrent receipts, combat-related special
compensation, as authorized by law; and payments for medical care of retired personnel and their dependents under chapter 55 of title 10, United
States Code, [$1,690,824,000]$1,734,844,000,* to remain available until expended.

Language Provision Explanation
1., [$1,690,824,000]$1,734,844,000 Dollar change only. No substantial change proposed.
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U.S. Coast Guard
Collections - Reimbursable Resources

Collections FY 2017 Enacted FY 2018 President's Budget FY 2019 President's Budget FY 2018 to FY 2019 Change
(Dollars in Thousands) Pos. FTE Amount Pos. FTE Amount Pos. FTE Amount Pos. FTE Amount

Department of Agriculture - Department of Agriculture Source - - - - - = 11 7 $838 11 7 $838
Operations and Support Location - - - - - - 11 7 $838 11 7 $838
Military Pay and Allowances Location - - - - - - 7 5 $553 7 5 $553
Civilian Pay and Benefits Location - - - - - - 4 2 $211 4 2 $211
Training and Recruiting Location - - - - - - - - $27 - E $27
Operating Funds and Unit Level Maintenance Location - - - - - - - - $33 - E $33
Centrally Managed Accounts Location - - - - - - - - $14 - R $14
Department of Commerce - Department of Commerce Source 8 8 $1,213 8 8 $1,233 8 8 $2,628 - = $1,395
Operations and Support Location 8 8 $1,213 8 8 $1,233 8 8 $2,628 - E $1,395
Military Pay and Allowances Location 8 8 $1,213 8 8 $1,233 6 6 $887 ) 2) ($346)
Civilian Pay and Benefits Location - - - - - - 2 2 $263 2 2 $263
Training and Recruiting Location - - - - - - - - $35 - E $35
Operating Funds and Unit Level Maintenance Location - - - - - - - - $1,429 - E $1,429
Centrally Managed Accounts Location - - - - - - - - $14 - E $14
Department of Defense - Department of Defense Source 598 587 $61,048 610 607 $63,171 601 601 $139,246 9) (6) $76,075
Operations and Support Location 598 587 $61,048 610 607 $63,171 601 601 $139,246 ) (6) $76,075
Military Pay and Allowances Location 425 428 $42,335 432 442 $43,215 567 567 $60,775 135 125 $17,560
Civilian Pay and Benefits Location 173 159 $18,713 178 165 $19,956 34 34 $5,305 (144) (131)  ($14,651)
Training and Recruiting Location - - - - - - - - $1,570 - E $1,570
Operating Funds and Unit Level Maintenance Location - - - - - - - - $70,511 - E $70,511
Centrally Managed Accounts Location - - - - - - - - $1,085 - E $1,085
Department of Defense - Navy, Marine Corps Source - = $100 - - $50 - - - - = ($50)
Research and Development Location - - $100 - - $50 - - - - E ($50)
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Collections FY 2017 Enacted FY 2018 President's Budget FY 2019 President's Budget FY 2018 to FY 2019 Change
(Dollars in Thousands) Pos. FTE Amount Pos. FTE Amount Pos. FTE Amount Pos. FTE Amount

Department of Defense - Army Source = S $200 - - - - - - - - -
Research and Development Location - - $200 - - - - - - - i N
Department of Health and Human Services - Department Wide Source - - - - - - 17 13 $1,146 17 13 $1,146
Operations and Support Location - - - - - - 17 13 $1,146 17 13 $1,146
Military Pay and Allowances Location - - - - - - 1 1 $160 1 1] $160
Civilian Pay and Benefits Location - - - - - - 16 12 $905 16 12) $905
Training and Recruiting Location - - - - - - - - $15 - E $15
Operating Funds and Unit Level Maintenance Location - - - - - - - - $43 - E $43
Centrally Managed Accounts Location - - - - - - - - $23 - E $23
g:fuarrig“em of Homeland Security - Department of Homeland g, 0 123 123 $17,708 123 123 $17475 224 222| 42,880 101 99|  $25405
Operations and Support Location 123 123 $14,703 123 123 $14,975 224 222 $42,880 101 99 $27,905
Military Pay and Allowances Location 88 90 $10,305 87 89 $10,355 63 61 $8,682 (24) (28), ($1,673)
Civilian Pay and Benefits Location 35 33 $4,398 36 34 $4,620 161 161 $15,702 125 127] $11,082
Training and Recruiting Location - - - - - - - - $371 - E $371
Operating Funds and Unit Level Maintenance Location - - - - - - - - $17,729 - E $17,729
Centrally Managed Accounts Location - - - - - - - - $396 - E $396
Research and Development Location - - $3,000 - - $2,500 - - - - E ($2,500)
Independent Agency - Other Independent Agencies Source - = $679 - = $1,200 - - $500 - = ($700)
Research and Development Location - - $679 - - $1,200 - - $500 - E ($700)
'I\D/Ie;)na;;nr:;t]tofA I;eonrzsland Security - Federal Emergency Source _ i $18 ] ] _ ) ] ) ) ] )
Operations and Support Location - - $18 - - $18 - - - - E ($18)
Operating Funds and Unit Level Maintenance Location - - $18 - - $18 - - - - E ($18)
Department of Homeland Security - Science and Technology Source = = = = = S S S $1,500 = S $1,500
Research and Development Location - - - - - - - - $1,500 - E $1,500
Military Sales Program Source - = $80,471 - = $34,000 - = $8,101 - -] ($25,899)
Procurement, Construction, and Improvements Location - - $80,471 - - $34,000 - - $8,101 - 4 ($25,899)
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(Dollars in Thousands) Pos. FTE Amount Pos. FTE Amount Pos. FTE Amount Pos. FTE Amount
Vessels Location - - $80,471 - - $34,000 - - $8,101 - 4 ($25,899)
Military Sales Program Location - - $80,471 - - $34,000 - - $8,101 - 4 ($25,899)
Rg;r)]?irntir?terr;ttig;Commerce - National Oceanic and Atmospheric Sl : : $12 ) ) $50 : : $50 : : )
Funds Location - - $12 - - $50 - - $50 - E -
Yard Fund Location - - $12 - - $50 - - $50 - E -
Other Anticipated Reimbursables Source 31 25 $2,675 &l 25 $2,718 9 9 $17,340 (22) (16) $14,622
Operations and Support Location 31 25 $2,675 31 25 $2,718 9 9 $17,340 (22) (16), $14,622
Military Pay and Allowances Location 22 18 $1,811 22 18 $1,833 2 2 $246 (20) (16), ($1,587)
Civilian Pay and Benefits Location 9 7 $864 9 7 $885 7 7 $916 ) E $31
Training and Recruiting Location - - - - - - - - $13 - E $13
Operating Funds and Unit Level Maintenance Location - - - - - - - - $16,150 - E $16,150
Centrally Managed Accounts Location - - - - - - - - $15 - E $15
Independent Agency - Environmental Protection Agency Source 7 7 $2,089 7 7 $2,332 6 6 $5,920 @) @) $3,588
Operations and Support Location 7 7 $818 7 7 $832 6 6 $4,720 1) 1) $3,888
Military Pay and Allowances Location 5 5 $558 5 5 $559 2 2 $186 (©)] 3) ($373)
Civilian Pay and Benefits Location 2 2 $260 2 2 $273 4 4 $470 2 2 $197
Training and Recruiting Location - - - - - - - - $9 - E $9
Operating Funds and Unit Level Maintenance Location - - - - - - - - $4,044 - R $4,044
Centrally Managed Accounts Location - - - - - - - - $11 - E $11
Research and Development Location - - $1,271 - - $1,500 - - $1,200 - E ($300)
Operational Reimbursements Source - = $157,699 - = $121,829 - - - = -| ($121,829)
Operations and Support Location - - $157,699 - - $121,829 - - - - 4 ($121,829)
Operating Funds and Unit Level Maintenance Location - - $157,699 - - $121,829 - - - - 4 ($121,829)
Department of Homeland Security - United States Coast Guard Source 606 517 $300,000 626 537 $275,000 712 616 $275,000 86 79 -
Funds Location 606 517 $300,000 626 537 $275,000 712 616 $275,000 86 79 -
Yard Fund Location 606 517 $150,000 626 537 $150,000 712 616 $150,000 86 79 -
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Collections FY 2017 Enacted FY 2018 President's Budget FY 2019 President's Budget FY 2018 to FY 2019 Change
(Dollars in Thousands) Pos. FTE Amount Pos. FTE Amount Pos. FTE Amount Pos. FTE Amount
Supply Fund Location - - $150,000 - - $125,000 - - $125,000 - E -
Department of Homeland Security - U.S. Customs and Border Sl : : ) ) ) : : : $500 : : $500
Protection
Research and Development Location - - - - - - - - $500 - E $500
Eﬁ?(?:ct;nr::r:tOf Interior - Bureau of Safety and Environmental Sl : : $750 ) ) $750 : : $200 : : ($550)
Research and Development Location - - $750 - - $750 - - $200 - E ($550)
Other Defense Civil Programs - Selective Service System Source - = $138 - - $138 - - $138 - - -
Operations and Support Location - - - - - - - - $138 - E $138
Reserve Training Location - - - - - - - - $138 - E $138
Reserve Training Location - - $138 - - $138 - - - - E ($138)
Department of Justice - Department of Justice Source 2 2 $331 2 2 $337 - - - ) ) ($337)
Operations and Support Location 2 2 $331 2 2 $337 - - - ) 2) ($337)
Military Pay and Allowances Location 2 2 $331 2 2 $337 - - - ) 2) ($337)
Department of Labor - Department of Labor Source - - - - - = 2 2 $384 2 2 $384
Operations and Support Location - - - - - - 2 2 $384 2 2 $384
Civilian Pay and Benefits Location - - - - - - 2 2 $185 2 2 $185
Training and Recruiting Location - - - - - - - - $2 - E $2
Operating Funds and Unit Level Maintenance Location - - - - - - - - $194 - E $194
Centrally Managed Accounts Location - - - - - - - - $3 - E $3
Department of State - Department of State Source 5 5 $968 5 5 $918 6 6 $15,411 1 1 $14,493
Operations and Support Location 5 5 $968 5 5 $918 6 6 $15,411 1 1] $14,493
Military Pay and Allowances Location 5 5 $968 5 5 $918 5 5 $818 - E ($100)
Civilian Pay and Benefits Location - - - - - - 1 1 $178 1 1] $178
Training and Recruiting Location - - - - - - - - $27 - E $27
Operating Funds and Unit Level Maintenance Location - - - - - - - - $14,376 - E $14,376
Centrally Managed Accounts Location - - - - - - - - $12 - E $12
Department of Treasury - Department of the Treasury Source 83 68 $8,227 83 68 $8,407 1 1 $1,015 (82) (67) ($7,392)
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Collections FY 2017 Enacted FY 2018 President's Budget FY 2019 President's Budget FY 2018 to FY 2019 Change
(Dollars in Thousands) Pos. FTE Amount Pos. FTE Amount Pos. FTE Amount Pos. FTE Amount

Operations and Support Location 83 68 $8,227 83 68 $8,407 1 1 $1,015 (82) (67), ($7,392)
Military Pay and Allowances Location 59 50 $5,800 59 49 $5,846 - - - (59) (49), ($5,846)
Civilian Pay and Benefits Location 24 18 $2,427 24 19 $2,561 1 1 $187 (23) (18), ($2,374)
Training and Recruiting Location - - - - - - - - $9 - E $9
Operating Funds and Unit Level Maintenance Location - - - - - - - - $817 - E $817
Centrally Managed Accounts Location - - - - - - - - $2 - E $2
Department of Transportation - Department of Transportation Source 26 24 $3,130 26 24 $3,193 7 7 $934 (19) a7) ($2,259)
Operations and Support Location 26 24 $3,130 26 24 $3,193 7 7 $934 (19) 17), ($2,259)
Military Pay and Allowances Location 19 18 $2,263 18 17 $2,264 1 1 $135 17) (16), ($2,129)
Civilian Pay and Benefits Location 7 6 $867 8 7 $929 6 6 $562 ) 1) ($367)
Training and Recruiting Location - - - - - - - - $9 - E $9
Operating Funds and Unit Level Maintenance Location - - - - - - - - $216 - E $216
Centrally Managed Accounts Location - - - - - - - - $12 - E $12
Office of Director of National Intelligence Source - - - - - - 8 8 $1,356 8 8 $1,356
Operations and Support Location - - - - - - 8 8 $1,356 8 8 $1,356
Military Pay and Allowances Location - - - - - - 1 1 $1,080 1 1] $1,080
Civilian Pay and Benefits Location - - - - - - 7 7 $208 7 7 $208
Training and Recruiting Location - - - - - - - - $13 - E $13
Operating Funds and Unit Level Maintenance Location - - - - - - - - $40 - E $40
Centrally Managed Accounts Location - - - - - - - - $15 - E $15
Total Collections 1,489 1,366 $637,451 1,521 1,406 $532,819 1,612 1,506 $515,087 91 100 ($17,732)
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U.S. Coast Guard
Reports

Environmental Compliance and Restoration (EC&R) Project Backlog Impact

The information presented below fulfills the directive in Senate Report 114-68 accompanying the Fiscal Year (FY) 2016 Department of Homeland
Security Appropriations Act (P.L. 114-113):

“The Coast Guard is directed to include in its annual budget justification a listing of the activities projected to be funded by the amount requested
under this heading and an updated backlog report for Environmental Compliance and Restoration projects, with an explanation of how the
amount requested will impact this documented backlog.”

The Coast Guard's prioritized listing of projects eligible for EC&R funding is reflective of the Coast Guard’s review of current EC&R requirements
and both completion and consolidation of projects. This list contains 122 projects with an estimated total cost of $80M. Estimated costs include
restoration work to be accomplished in various stages (i.e., investigation work, site remediation work, and long term management) and to be executed
across several years (e.g., long term management can potentially extend out to 30 years or more). The following table provides a detailed listing of
potential future EC&R priority projects. The list is adjusted as new information from complete assessments and project risk prioritization becomes
available.

FY 2019 EC&R funding of $13.4M, now provided in USCG’s Operations and Support appropriation, continues long term monitoring at 29 sites,
begins or continues investigation/remediation site work at 19 sites, and displays a commitment to ongoing identification, investigation, cleanup, and
long-term management of contamination from hazardous substances and pollutants for Coast Guard systems, buildings, structures, and assets.

Estimated
Project Title Location State Cost To
Complete ($K)

Base Kodiak / Site 10/11 Air Station Paint Storage - Site Remediation (Jet Fuel (JP-5) Spill Cleanup) Kodiak AK $240
LORAN-C Carolina Beach — Site Remediation Carolina Beach NC $1,030
Station Fort Pierce - Site Investigation (Groundwater Petroleum Oil Lubricant Contamination from .

Fort Pierce FL $63
Underground Storage Tank Release)
TRACEN Petaluma (Skeet Range) - Site Remediation (Soil Lead Contamination) Petaluma CA $611
LORAI_\I Statlo_n Cocos Island (former) - Long Term Management (Groundwater/Biota Sampling and Cocos Island Guam $85
Analysis and Site Closeout)
Air Station Annette Island - Site Remediation (Multiple Locations/Various Contamination Sources) Metlakatia AK $2,076
Radar Station Point Higgins - Soil Contamination (Petroleum Hydrocarbons) Ketchikan AK $162
LORAN Station St. Paul - Site Remediation (Groundwater and Soil Remediation) St. Paul Island AK $7,500
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Estimated
Project Title Location State Cost To
Complete ($K)

LORAN Station Yap (former) - Long Term Management (Post - Cleanup Monitoring) Yap Micronesia $125
Lighthouse - Point Wilson - Site Remediation (Fog/Signal Bldg) Point Wilson Light WA $80
Port Arthur Housing - Site Investigation (Potential Soil Lead Based Paint Contamination) Port Arthur X $37
Lighthouse - Destruction Island Lighthouse - Site Remediation (Capping of Multiple Soil Contaminants) Destruction Island WA $447
nghthogse - Farallon Island Light Station - Site Remediation (Excavate/Removal of Multiple Soil Farallon Island CA $2.455
Contaminants)
Base Milwaukee (former - Old Group) - Site Remediation (Soil and Groundwater Contamination Milwaukee Wi $271
Underground Storage Tank Release)
Group Cape Hatteras (Old Group Buxton) - Site Remediation (Former Sanitary Leach Field) Cape Hatteras NC $1,450
Lighthouse - Isle Royale (Menageri Island) Light Station - Site Remediation (Soil Contamination) Portage Ml $27
Lighthouse Cape Kumukahi Point - Site Remediation (Soil Lead Contamination) Island of Hawaii HI $35
Lighthouse - Hanapepe Point - Site Remediation (Soil Lead Contamination) Island of Kauai HI $20
Lighthouse Kauhola Point - Site Remediation (Soil Lead Contamination) Island of Hawaii HI $78
Lighthouse Napé'opo'o - Site Remediation (Soil Lead Contamination) Island of Hawaii HI $40
nghthouse —_PO\_/erty Island Lighthouse - Site Remediation (Metals and Polyaromatic Hydrocarbons Poverty Island M $1,003
Soil Contamination)
Lighthouse - Nawiliwili Harbor - Site Remediation (Soil Lead Contamination) Island of Kauai HI $25
Lighthouse - Tree Point Light Station - Site Remediation (Soil Lead, Metals and Petroleum Revilligigedo Channel / Tree

o . . AK $1,617
Contamination) Point Ketchikan
Lighthouse - East Chop (former) - Site Remediation (Soil Lead Contamination) Oak Bluffs / Martha’s Vineyard MA $326
Lighthouse - Isle La Motte - Site Remediation (Soil Lead Contamination) Isle La Motta VT $171
Lighthouse - Long Island Head - Site Remediation (Soil Lead Contamination) Long Island Head MA $498
Lighthouse - Long Point - Site Remediation (Soil Lead Contamination) Provincetown Harbor MA $246
Lighthouse - Marblehead - Site Remediation (Soil Lead Contamination) Marblehead MA $257
Lighthouse Ned Point - Site Remediation (Soil Lead Contamination) Mattapoisett MA $102
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Estimated
Project Title Location State Cost To

Complete ($K)
Lighthouse - Perkins Island - Site Remediation (Soil Lead Contamination) Perkins Island ME $509
Lighthouse Race Point - Site Remediation (Soil Lead Contamination) Race Point MA $246
Lighthouse - Split Rock Point - Site Remediation (Soil Lead Contamination) Lake Champlain NY $241
Lighthouse - Tarpaulin Cove - Site Remediation (Soil Lead Contamination) Tarpaulin Cove MA $503
Lighthouse - Valcour Bluff Point - Site Remediation (Soil Lead Contamination) Bluff Point NY $326
Lighthouse - West Chop - Site Remediation (Soil Lead Contamination) VmeyardTI;iSz:)\aerr;/ Harbor / MA $1,300
Lighthouse Windmill Point - Site Remediation (Soil Lead Contamination) Alburg VT $187
Lighthouse - Wood End - Site Remediation (Soil Lead Contamination) Provincetown / Cape Cod MA $86
Lighthouse - Wood Island - Site Remediation (Soil Lead Contamination) Wood Island ME $995
Lighthouse - Eldred Rock (former) - Site Remediation (Soil Lead Contamination) Sitka AK $71
Lighthouse - Light Station Cape St. Elias (former) - Site Remediation (Soil Petroleum Contamination) Kayak Island AK $74
LORAI_\I $tat|on Sitkinak Island - Site Remediation (Battery Cleanup and Soil Lead Contamination Sitkinak Island AK $472
Remediation)
Lighthouse - Alcatraz Light Station - Site Remediation (Soil Lead and Arsenic Contamination) Alcatraz Island CA $194
Lighthouse - Browns Point Light Station - Site Remediation (Soil Lead Contamination) Browns Point / Tacoma WA $112
Lighthouse - Cape Blanco Light Station - Site Remediation (Soil Lead Contamination) Cape Blanco OR $79
Lighthouse - Cape Flattery - Site Remediation (Soil Contamination) Cape Flattery WA $696
Lighthouse - East Brother - Site Remediation (Soil Lead Contamination) East Brother CA $177
Lighthouse - Lime Point Light Station - Site Remediation Lime Point CA $107
nghthogse_- New Dungeness - Site Remediation (Lead, Cadmium and Polychlorinated Biphenyl Soil New Dungeness WA $696
Contamination)
Lighthouse - Point Bonita - Site Remediation (Lead and Petroleum Soil Contamination) Point Bonita CA $364
Lighthouse - Point Conception Light Station - Site Remediation (Soil Lead Contamination) Point Conception CA $134
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Estimated
Project Title Location State Cost To
Complete ($K)

Lighthouse - Point Fermin - Site Remediation (Soil Lead Contamination) Point Fermin CA $107
Lighthouse - Point Loma Light Station - Site Remediation (Soil Lead Contamination) Point Loma CA $203
Lighthouse - Point Montara - Site Restoration (Lead and Petroleum Soil Contamination) Point Montara CA $337
Lighthouse - Point Vicente Light Station - Site Remediation (Soil Lead Contamination) Point Vicente CA $70
Lighthouse - Slip Point Light Station - Site Remediation (Soil Metals Contamination) Clallam Bay WA $96
nghtho_use - Turn Point - Site Remediation (Soil Contamination / Arsenic and Lead Cistern Water Turn Point WA $840
Contamination)
Lighthouse - Umpqua River - Site Remediation (Soil Lead Contamination) Umpqua River / Winchester Bay OR $144
Lighthouse - Yerba Buena Island (YBI) Light Station - Site Remediation (Soil Lead Contamination) Yerba Buena Island CA $152
Lighthouse - Cape Hinchinbrook - Site Remediation (Soil metals, Polychlorinated Biphenyl, Petroleum Hinchinbrook Island, Prince

T e AK $505
Contamination) William Sound
LORAN-C Attu - Site _Remedlatlon (Polychlorinated Biphenyl Cleanup, Metals and other contamination Attu Island AK $6.739
sources/Various Locations)
Base qulal_< Lake Louise Housing - Site Investigation (Soil Underground Storage Tank Petroleum Kodiak AK $150
Contamination)
LORAN-C Kodiak (Narrow Cape) - Site Remediation (Soil/groundwater Petroleum Contamination) Kodiak AK $365
LORAN-C Shoal Cove - Site Remediation (Soil Contamination Diesel Range Organics) Shoal Cove AK $1,276
Station Gloucester - Site Investigation (Metals Contamination) Gloucester MA $42
LORANC-C Port Clarence - Soil Remediation (Petroleum and Metals Contamination and Debris Port Clarence AK $4.155
Cleanup)
Yerba Buena Island - Site Remediation (Underground Storage Tank Release) Yerba Buena Island CA $515
Small Arms Firing Range Base Kodiak - Resource Conservation and Recovery Act Investigation and Kodiak AK $462
Site Closeout
Lighthouse - Cape Arago - Site Remediation(Soil Remediation & Mercury Decontamination) Cape Arago OR $321
Lighthouse - Cape Arago - Site Remediation (Soil Remediation and Mercury Decontamination) Point Diablo CA $95
Lighthouse - Point Diablo - Site Remediation (Soil Lead Contamination) Portsmouth NH $53
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Contamination)

Estimated
Project Title Location State Cost To

Complete ($K)
Lighthouse - Fairway Island (former) - Site Remediation (Soil Lead and Mercury Contamination) Fairway Island AK $398
LORAN Station Cape Sarichef (former) - Site Remediation (Soil Petroleum and Lead Contamination) Cape Sarichef AK $3,386
Alt_j to Navigation Team Sledge Island - Site Remediation (Solid Waste Cleanup and Removal, Minor Sledge Island AK $155
Soil Removal)
STA Jones Beach - Site Investigation (Possible Petroleum Soil/GW Contamination Boat Maintenance
Facility) Freeport NY $36
Sta’glon Jones Bee}c_h - Site Investigation (Possible Petroleum Soil/Groundwater Contamination Boat Unimak Island AK $2.,499
Maintenance Facility)
LORAN Station Kure (former) - Site Remediation (Soil Polychlorinated Biphenyl Contamination) Kure Atoll HI $80
Air Station Barbers Point - Site Investigation Island of Oahu HI $70
TRACEN Cape May - Site Investigation (Soil Lead Contamination at Auxiliary Ops Bldg) Cape May NJ $43
S_mall Arms Firing Range Base Ketchikan - Resource Conservation and Recovery Act Investigation and Ketchikan AK $299
Site Closeout
SmaII_Arms Firing Range Base Portsmouth - Resource Conservation and Recovery Act Investigation Portsmouth VA $257
and Site Closeout
SmaII_Arms Firing Range Station Galveston - Resource Conservation and Recovery Act Investigation Galveston X $210
and Site Closeout
Small Arms Firing Range TRACEN Cape May - Resource Conservation and Recovery Act Site Cape May NJ $1.654
Remediation/Close Out
SmaII_Arms Firing Range TRACEN Petaluma - Resource Conservation and Recovery Act Investigation Petaluma CA $289
and Site Closeout
SmaII_Arms Firing Range TRACEN Yorktown - Resource Conservation and Recovery Act Investigation Yorktown VA $299
and Site Closeout
CGC SMILAX Moorings - Site Investigation (Phase I1) Jacksonville FL $75
Lighthouse - Point Crowley - Removal of Hazardous Material (Acetylene Gas Cylinders) Kulu Island AK $42
LORAN Station Ocean Cape (former) - Environmental Due Diligence Audit / Site Investigation Yakutat AK $499
Lighthouse - Mary Island (former) - Site Remediation (Soil Lead and Petroleum Contamination) Mary Islancigr?nee\;llllglgedo AK $460
Coast Guard Yard (Site 9) - Long Term Management (Post Closure Monitoring) Baltimore MD $70
Base Elizabeth City - Bldg 77 Stripping Shop Release (Long Term Monitoring Ground Water Elizabeth City NG $846
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Estimated
Project Title Location State Cost To
Complete ($K)
Base Elizabeth City (Bldg 79) - Long Term Management (Electroplating Shop Release) Elizabeth City NC $655
i{;\;g)Ellzabeth City (Solid Waste Management Units 28/56) - Site Remediation (North Beach Disposal Elizabeth City NC $1.528
Base Elizabeth City (Solid Waste Management Units 32/37/38 Former Fuel Farm) - Site . .
Remediation/Long Term Management (Phytoremediation System) Elizabeth City NC $2.775
BASE Elizabeth City (Solid Waste Management Unit 64) - Site Remediation/Long Term Monitoring at . .
Bldg 75 (Spent Solvents Release) Elizabeth City NC $1,220
AWQanTmWGeQW—&mcmmwuﬁAw%mstMmmgMma@s@mmmsmlmmamnmd Traverse City M $505
Cleanup of Transite Siding)
Base E!lngeth City (Solid Waste Management Unit 33 Former Waste Storage Area) - Site Elizabeth City NG $987
Remediation/Long Term Management
Aunuu Island - Site Remediation (Aid to Navigation Batteries) Aunuu Island S,:r?lga $68
Base Elizabeth City (Solid Waste Management Unit 15 Former Burn Area and Landfill) - Long Term . .
Monitoring (Phytoremediation System Operations and Management) Elizabeth City NC 127
Station Grand Haven - Site Remediation (Underground Storage Tank Release) Grand Haven Ml $630
Coast Guard Yard (Site 7) -Long Term Management / Maintenance of Land Use Controls Baltimore MD $932
Base Elizabeth City (Solid Waste Management Unit 55 / Gate 1)- Long Term Management Elizabeth City NC $136
Base Ellngeth City (Solid Waste Management Unit - 62) - Long Term Management (Seaplane Pipeline Elizabeth City NG $64
Release Site)
Lighthouse - Egmont !(ey_ - Long Term Management (Monitoring of Natural Attenuation of Egmont Key Island / Tampa Bay FL $16
Groundwater Contamination)
Lighthouse - La au Point - Site Remediation (Lead Impacted Soil) Island of Molokai HI $64
Detachment Sandy Hook - Site Remediation (Fuel Spill Release - Superstorm Sandy Response) Sandy Hook NJ $110
Base Elizabeth City (Former Navy Dispensary and Barracks Site) - Long Term Management . .
(Monitoring of Natural Attenuation of Groundwater) Elizabeth City NC $343
Lighthouse - Palaoa Point - Site Remediation (Lead Soil Contamination) Island of Lanai HI $59
_?_?;Lo)n Port Angeles - Site Remediation (Groundwater Monitoring at former Underground Storage Port Angeles WA $23
Coast Guard Academy - Site Remediation (Shipyard Parcel 1) New London CT $96
Base Kodiak / Site 2 (Former Navy Landfill) - Long Term Monitoring Kodiak AK $1,037
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Estimated
Project Title Location State Cost To
Complete ($K)
Base Kodiak / Site 23 (F_ormer Power Plant) - Site Remediation (Additional Corrective Measure Study Kodiak AK $356
and Long Term Monitoring)
Base Kodiak / Site 3 (Former Dry Cleaning/Laundry Facility) - Site Remediation Kodiak AK $5,887
Base Kodiak / Site 6A (Motor Gas (MOGAS)) - Long Term Management (Post-Closure Maintenance Kodiak AK $1.193
and Annual Groundwater Monitoring of Underground Storage Tanks Leaks) '
Basp Kodiak / Site 7A.(Fo.rmer Barrel Storage Area) - Long Term Management (Post-Closure Kodiak AK $2.900
Maintenance and Monitoring)
Base Ketchikan - Site Remediation (Marine Sediments Metals Contamination) Ketchikan AK $346
. . - . Tongass Narrows /Clarence

Lighthouse - Guard Island - Site Remediation (Lead Impacted Soil) Strait Ketchikan AK $301
Lighthouse - Sentinel Island (former) - Long Term Management (Inspection of Soil Cap) Sentinel Island AK $35
LORAN-C Tok - Long Term Management (Periodic Inspection of Institutional Controls) Tok AK $124
Lighthouse - Five Finger Islands - Long Term Management (Inspection of Soil Cap) Five Finger ISS(!?E%S / Frederick AK $66
Lighthouse - Point Retreat (former) - Long Term Management (Inspection and Review of Institutional Admiralty Island AK $26
Controls/Soil Cap)
Lighthouse - Cape Decision (former) - Long Term Management (Inspection of Soil Cap) Kulu Island / Sumner Straight AK $54
Aviation Support Facility Cordova - Long Term Management (Site Inspections) Cordova AK $32

Total Estimated Cost to Complete $80,235
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Operations and Support
Budget Comparison and Adjustments
Comparison of Budget Authority and Request

FY 2017 FY 2018 FY 2019 FY 2018 to FY 2019
Organization Enacted President's Budget President's Budget Total Changes
(Dollars in Thousands) Pos. | FTE = Amount Pos. | FTE = Amount Pos. | FTE = Amount Pos. | FTE = Amount
|Military Pay and Allowances 40,436 40,693 $3,544,111] 40,593 40,060 $3,711,095] 41,054 40,514 $3,851,095 461 454 $140,000
Civilian Pay and Benefits 8,016 7,566 $808,969] 8,084 7,121 $851,178] 8,646 7,595 $929,385 562 474 $78,207
Training and Recruiting - - $196,346 - - $190,668 - - $187,991 - - ($2,677)
Operating Funds and Unit Level Maintenance - - $995,519 - - $895,518 - - $907,894 - - $12,376
Centrally Managed Accounts - - $328,746 - - $142,788 - - $143,641 - - $853
|intermediate and Depot Level Maintenance - - $1,043,245 - - $1,422,217 - - $1,442,048 - - $19,831
Reserve Training - - - - - - 416 409 $117,655 416 409 $117,655
Environmental Compliance and Restoration - - - - - - 25 23 $13,429 25 23 $13,429
|Medicare-Eligible Retiree Health Care Fund Contribution - - - - - - - - $199,360 - - $199,360
Total 48,452 | 48,259 $6,916,936| 48,677 47,181 $7,213,464] 50,141 | 48,541 $7,792,498] 1,464 1,360 $579,034
Subtotal Discretionary - Appropriation | 48452 48259  $6,916,936] 48,677 47,181  $7,213,464| 50,141 48541  $7,792498| 1,464 1360  $579,034

*In FY 2019, USCG is transitioning to the DHS Common Appropriations Structure (CAS). FY 2017 and FY 2018 data reflect funding levels for legacy appropriations. Conversion to CAS results in the consolidation of legacy EC&R, RT, and MERHCF appropriations and
acquisition personnel funding into O&S.

The Operations and Support (O&S) appropriation funds the Coast Guard’s roles and responsibilities as the principal Federal agency in the maritime
domain providing for the safety, security, and stewardship of U.S. resources for the Nation.

The O&S appropriation funds the annualization of prior-year funding, economic adjustments, and operating and maintenance funding for new and
existing Coast Guard Programs, Projects, and Activities (PPAs). The O&S request directly funds all 11 statutory Coast Guard missions and other
Service activities in support of the Department of Homeland Security and National priorities. Of the funding, $24.5M is derived from the Qil Spill
Liability Trust Fund as authorized by the Oil Pollution Act of 1990 (33 USC § 2701-2761).

The O&S request includes increases for the annualization of FY 2018 initiatives; the FY 2019 military pay increase of 2.6 percent; military and
civilian personnel allowances and benefits; operational adjustments; the operation, maintenance, and crewing of systems, vessels, aircraft, and shore
facilities delivered via the Coast Guard’s acquisition programs (i.e., Shore Facilities, Fast Response Cutter (FRC), National Security Cutter (NSC),
C-27J Aircraft, and HC-130J Aircraft); the training, operation, and administration of the Coast Guard Reserve Program, including training,
equipping, and ensuring the readiness the Coast Guard Reserve workforce to augment active duty Coast Guard forces during times of crisis,
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domestically or worldwide; the environmental remediation and restoration of Coast Guard facilities, including site assessment, remediation, and long-
term monitoring and management at Coast Guard facilities; and the accrual of the Coast Guard’s military Medicare-eligible retiree health care fund
contribution to the Department of Defense.

The FY 2019 Budget sustains the Coast Guard’s operational readiness to meet today’s needs and challenges, while investing in long-term mission
capability. The O&S request includes decreases to continue the focus on the most critical frontline operations in FY 2019. The O&S request
includes decreases for: termination of one-time costs; annualization of prior-year initiative reductions; operational adjustments; and aircraft
decommissionings.

The Coast Guard is transitioning to the DHS Common Appropriations Structure in FY 2019. Accordingly, activities funded through the previous
Operating Expenses (OE), Reserve Training (RT), Environmental Compliance and Restoration (EC&R), and Medicare-Eligible Retiree Health Care
Fund Contribution (MERHCFC) appropriations are now funded through the new O&S appropriation. In addition, acquisition personnel costs
previously funded through the Procurement, Construction, and Improvements (PC&I) appropriation are now funded through the new O&S
appropriation.
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Operations and Support
Budget Authority and Obligations

Operations and Support

Budget Authority FY 2017 FY 2018 FY 2019
(Dollars in Thousands)

Enacted/Request $6,916,936 $7,213,464 $7,792,498
Carryover and/or Recoveries (Actual/Estimates/Projections) $21,713 $10,668 -
Rescissions to Current Year/Budget Year - - -
Net Sequestered Resources - - -
Supplementals - - -
Total Budget Authority $6,938,649 $7,224,132 $7,792,498
Collections — Reimbursable Resources $250,830 $217,631 $228,036
Total Budget Resources $7,189,479 $7,441,763 $8,020,534
Obligations (Actual/Projections/Estimates) $6,901,907 $7,224,132 $7,782,452
Personnel: Positions and FTE

Enacted/Request Positions 48,452 48,677 50,141
Enacted/Request FTE 48,259 47,181 48,541
Onboard and Actual FTE; Includes Collections - Reimbursable Resources

Onboard (Actual/Estimates/Projections) 47,248 49,572 51,041
FTE (Actual/Estimates/Projections) 46,749 48,050 49,431

*Reprogramming/Transfers are included in the Carryover and/or Recoveries line.
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Operations and Support
Collections — Reimbursable Resources

Operations and Support

Collections FY 2017 Enacted FY 2018 President's Budget FY 2019 President's Budget
(Dollars in Thousands) Pos. FTE Amount Pos. FTE Amount Pos. FTE Amount
Department of Agriculture - Department of Agriculture Source - - - - - - 11 7 $838
Department of Commerce - Department of Commerce Source 8 8 $1,213 8 8 $1,233 8 8 $2,628
Department of Defense - Department of Defense Source 598 587 $61,048 610 607 $63,171 601 601 $139,246
Department of Health and Human Services - Department Wide Source - - - - - - 17 13 $1,146
Department of Homeland Security - Department of Homeland Security Source 123 123 $14,703 123 123 $14,975 224 222 $42,880
Department of Homeland Security - Federal Emergency Management Agency Source - - $18 - - $18 - - -
Other Anticipated Reimbursables Source 31 25 $2,675 31 25 $2,718 9 9 $17,340
Independent Agency - Environmental Protection Agency Source 7 7 $818 7 7 $832 6 6 $4,720
Operational Reimbursements Source - - $157,699 - - $121,829 - - -
Other Defense Civil Programs - Selective Service System Source - - - - - - - - $138
Department of Justice - Department of Justice Source 2 2 $331 2 2 $337 - - -
Department of Labor - Department of Labor Source - - - - - - 2 2 $384
Department of State - Department of State Source 5 5 $968 5 5 $918 6 6 $15,411
Department of Treasury - Department of the Treasury Source 83 68 $8,227 83 68 $8,407 1 1 $1,015
Department of Transportation - Department of Transportation Source 26 24 $3,130 26 24 $3,193 7 7 $934
Office of Director of National Intelligence Source - - - - - - 8 8 $1,356
Total Collections 883 849 $250,830 895 869 $217,631 900 890 $228,036
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Operations and Support
Summary of Budget Changes

Operations and Support

Budget Formulation Activity
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(Dollars in Thousands) Positions FTE Amount
FY 2017 Enacted 48,452 48,259 $6,916,936
FY 2018 President's Budget 48,677 47,181 $7,213,464
FY 2019 Base Budget 48,677 47,181 $7,213,464
Transfer from EC&R Appropriation to O&S/EC&R 25 23 $13,397
Transfer from MERHCFC Appropriation to O&S/MERHCFC - - $195,784
Transfer from PC&I Appropriation to O&S/Civilian Pay 490 431 $63,682
Transfer from PC&I Appropriation to O&S/Military Pay 424 404 $54,563
Transfer from RT Appropriation to O&S/RT 416 409 $114,875
Transfer to DHS CRSO for St. Elizabeths IT Support - - ($15,600)
Transfer to DHS CHCO/OCFO WCEF for payroll services & WDD activities - - ($2,302)
Total Transfers 1,355 1,267 $424,399
Annualization of 2018 Initiatives - 288 $49,247
Annualization of 2018 Military and Civilian Pay Raise - - $16,749
2018 NDAA Military Pay Raise Adjustment - - $7,130
2019 Military Pay Raise - - $46,434
2019 Military Allowances - - $27,335
2019 Civilian Allowances - - $3,717
GSA and Other Governmental Rent - - $1,962
OCONUS (Kodiak) Base Operating Support Services - - $4,900
Medicare-Eligible Retiree Health Care Fund Adjustment - - $10,899
Total, Pricing Increases - 288 $168,373
2018 Pharmacy Co-Pay Proposals - - ($7,323)
Termination of One-Time Costs - - ($37,146)
Annualization of FY 2018 Initiative Reductions - (145) ($27,079)
Total, Pricing Decreases - (145) ($71,548)
Total Adjustments-to-Base 1,355 1,410 $521,224
FY 2019 Current Services 50,032 48,591 $7,734,688
Aircraft FAA Compliance & Obsolete Equipment Replacement - - $20,233
MILSATCOM Obsolete Equipment Replacement - - $9,324




U.S. Coast Guard

Operations and Support

Budget Formulation Activity

(Dollars in Thousands) Positions FTE Amount
Mission Essential Systems (MES) - - $5,000
Cutter Underway Connectivity Obsolete Equipment Replacement 1 1 $1,396
DHS Immigration Database Initiative (IDI) 1 1 $109
Department of State Passports (Official & Diplomatic) - - $769
Acquisition Personnel & Management 92 46 $6,802
Shore Facility Follow-On 8 4 $2,636
Fast Response Cutter (FRC) Follow-On 206 112 $24,734
National Security Cutter (NSC) Follow-On 76 38 $23,997
C-27]J Aircraft Support Follow-On 2 1 $688
HC-130J Aircraft Follow-On 66 34 $11,176
Total, Program Increases 452 237 $106,864
Elimination of Crew Rotation Concept Pilot Program (231) (231) ($31,657)
St. Elizabeths Physical Security - - (%$1,162)
Four HC-130H Aircraft - Planned (112) (56) ($16,235)
Total, Program Decreases (343) (287) ($49,054)
FY 2019 Request 50,141 48,541 $7,792,498
FY 2018 TO FY 2019 Change 1,464 1,360 $579,034
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U.S. Coast Guard Operations and Support
Operations and Support
Justification of Pricing Changes

Pricing Changes FY 2019 President's Budget
(Dollars in Thousands) Positions FTE Amount
Pricing Change 1 - Annualization of 2018 Initiatives - 288 $49,247
Military Pay and Allowances - 283 $23,662
Civilian Pay and Benefits - 5 $576
Training and Recruiting - - $1,567
Operating Funds and Unit Level Maintenance - - $10,278
Intermediate and Depot Level Maintenance - - $13,164
Pricing Change 2 - Annualization of 2018 Military and Civilian Pay Raise - - $16,749
Military Pay and Allowances - - $12,058
Civilian Pay and Benefits - - $4,221
Reserve Training - - $455
Environmental Compliance and Restoration - - $15
Pricing Change 3 - 2018 NDAA Military Pay Raise Adjustment - - $7,130
Military Pay and Allowances - - $6,891
Reserve Training - - $237
Environmental Compliance and Restoration - - $2
Pricing Change 4 - 2019 Military Pay Raise - - $46,434
Military Pay and Allowances - - $44,869
Reserve Training - - $1,563
Environmental Compliance and Restoration - - $2
Pricing Change 5 - 2019 Military Allowances - - $27,335
Military Pay and Allowances - - $26,849
Reserve Training - - $484
Environmental Compliance and Restoration - - $2
Pricing Change 6 - 2019 Civilian Allowances - - $3,717
Civilian Pay and Benefits - - $3,665
Reserve Training - - $41
Environmental Compliance and Restoration - - $11
Pricing Change 7 - GSA and Other Governmental Rent - - $1,962
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Pricing Changes FY 2019 President's Budget
(Dollars in Thousands) Positions FTE Amount
Centrally Managed Accounts - - $1,962
Pricing Change 8 - OCONUS (Kodiak) Base Operating Support Services - - $4,900
Operating Funds and Unit Level Maintenance - - $4,900
Pricing Change 9 - Medicare-Eligible Retiree Health Care Fund Adjustment - - $10,899
Medicare-Eligible Retiree Health Care Fund Contribution - - $10,899
Pricing Change 10 - 2018 Pharmacy Co-Pay Proposals - - ($7,323)
Medicare-Eligible Retiree Health Care Fund Contribution - - ($7,323)
Pricing Change 11 - Termination of One-Time Costs - - ($37,146)
Military Pay and Allowances - - ($6,203)
Training and Recruiting - - ($4,475)
Operating Funds and Unit Level Maintenance - - (%$4,198)
Intermediate and Depot Level Maintenance - - ($22,270)
Pricing Change 12 - Annualization of FY 2018 Initiative Reductions - (145) ($27,079)
Military Pay and Allowances - (142) ($12,210)
Civilian Pay and Benefits - (3) ($505)
Training and Recruiting - - ($493)
Operating Funds and Unit Level Maintenance - - (%$4,548)
Intermediate and Depot Level Maintenance - - (%9,323)
Pricing Change 13 - PPA Technical Base Funding Adjustments - - -
Military Pay and Allowances (11) (11) ($6,734)
Civilian Pay and Benefits 11 11 $2,474
Training and Recruiting - - ($652)
Operating Funds and Unit Level Maintenance - - ($435)
Centrally Managed Accounts - - ($50)
Intermediate and Depot Level Maintenance - - $5,397
Total Pricing Changes - 143 $96,825
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Pricing Change 1 — Annualization of 2018 Initiatives (288 FTE, $49.2M): Reflects the net impact of initiatives in the FY 2018 President’s Budget

submission, including an overall increase of 288 FTE.

Annug'(ﬁ?;?}ﬁfri%tgsgggg tives Positions FTE Amount
Defense Information Systems Agency (DISA) System Fee Increase $375
Personnel Security & Investigations 3 $1,738
Mission Essential Systems and Cyber Security 1 $2,574
Modernized Retirement System Training & Management (2016 NDAA) 8 $1,784
Special Victims' Counsel (2016 NDAA) 1 $307
Shore Facility Follow-On 2 $4,558
Ship Control and Navigation Training System (SCANTS) Follow-On $105
Fast Response Cutter (FRC) Follow-On 91 $13,020
National Security Cutter (NSC) Follow-On 182 $19,153
C-27]J Aircraft Support Follow-On 10 $1,130
HC-130J Aircraft Follow-On 17 $4,953
MH-60T Helicopter Follow-On 17 $4,338
Annualization Reduction (FY 2018 CR Delayed Hiring Impacts) (44) (%4,788)
Total, Annualization of 2018 Initiatives 288 $49,247

Pricing Change 2 — Annualization of 2018 Military and Civilian Pay Raise ($16.7M): Provides one quarter of funding to annualize the 2018

military (2.1 percent) and civilian (1.9 percent) pay raises included in the FY 2018 President’s Budget.
Pricing Change 3 — 2018 NDAA Military Pay Raise Adjustment ($7.1M): Provides funding to account for the 2018 military (2.4 percent) pay

raise included in the 2018 National Defense Authorization Act (NDAA).
Pricing Change 4 — 2019 Military Pay Raise ($46.4M): Provides three quarters of funding for the 2019 military (2.6 percent) pay raise.

Pricing Change 5 — 2019 Military Allowances ($27.3M): Provides funding to maintain current services and ensure parity of military pay,
allowances, and health care with DOD. Additional funding addresses Basic Allowance for Housing (BAH) changes scheduled to take effect on

January 1, 2019. Health care costs are forecasted using actuarial projections and includes funding for Coast Guard clinics, TRICARE,

pharmaceuticals, use of DOD military treatment facilities, and Public Health Service physicians serving at Coast Guard medical facilities. Permanent
Change of Station costs are based on workforce accession, assignment, and retirement projections, and the respective change of station costs.

Pricing Change 6 — 2019 Civilian Allowances ($3.7M): Provides funding for required government contributions to Federal Employee Government
Life Insurance (FEGLI), Federal Employee Health Benefits (FEHB), and Thrift Savings Plan (TSP).

Pricing Change 7 — GSA and Other Governmental Rent ($2.0M): Provides funding for cost increases at General Services Administration (GSA)

leased buildings occupied by the Coast Guard.
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Operations and Support

Pricing Change 8 — OCONUS (Kodiak) Base Operating Support Services ($4.9M): Provides funding for cost increases to the Base Operating

Support Services contract at Coast Guard Base Kodiak.

Pricing Change 9 — Medicare-Eligible Retiree Health Care Fund Adjustment ($10.9M): Reflects projected FY 2019 average workforce strength

and changes in annual per capita accrual costs.

Pricing Change 10 — 2018 Pharmacy Co-Pay Proposals (-$7.3M): Reflects anticipated military Medicare-eligible retiree health care fund

contribution savings based on the FY 2018 National Defense Authorization Act (NDAA) proposal to modify retail and mail order pharmaceutical co-

pays.

Pricing Change 11 — Termination of One-Time Costs (-337.1M): Reflects FY 2019 savings associated with the termination of one-time costs for

program start-up and exit transactions in FY 2018.

Termination of One-Time Costs

(Dollars in Thousands) Positions FTE Amount
Personnel Security & Investigations ($24)
Mission Essential Systems and Cyber Security ($12)
Modernized Retirement System Training & Management (2016 NDAA) ($205)
Special Victims' Counsel (2016 NDAA) ($40)
CG Aircraft FAA Compliance & Obsolete Equipment Replacement ($16,871)
Shore Facility Follow-On ($29)
Fast Response Cutter (FRC) Follow-On (%$4,009)
National Security Cutter (NSC) Follow-On ($7,774)
C-27J Aircraft Support Follow-On ($1,733)
HC-130J Aircraft Follow-On ($749)
MH-60T Helicopter Follow-On ($2,185)
Direct Support Efficiencies ($48)
One High Endurance Cutter (WHEC) (%$2,126)
Three 110-foot Patrol Boats ($949)
One HC-130H Aircraft ($392)
Total, Termination of One-Time Costs ($37,146)
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decommissionings and programmatic reductions in FY 2018, including a decrease of 145 FTE.

Operations and Support
Pricing Change 12 — Annualization of FY 2018 Initiative Reductions (-145 FTE, -$27.1M): Annualizes part-year reductions from various asset

Annualization of FY 2018 Initiative Reductions

(Dollars in Thousands) Positions FTE Amount
Direct Support Efficiencies (6) ($1,473)
Management Efficiencies (2) ($5,703)
One High Endurance Cutter (WHEC) (92) ($11,362)
Three 110-foot Patrol Boats (31) ($3,953)
One HC-130H Aircraft (14) ($4,588)
Total, Annualization of FY 2018 Initiative Reductions (145) ($27,079)

Pricing Change 13 — PPA Technical Base Funding Adjustments: Implements recurring technical base adjustments to reallocate funding to the

appropriate Project, Program, and Activity (PPA) to comply with Coast Guard financial policy and to properly align funding to the modernized
operations and support organizations of the Coast Guard. All requested technical base adjustments retain the original intent and purpose of the
funding appropriated; however, the PPA required to properly and most efficiently execute these items differs from where the funding was originally

appropriated.
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U.S. Coast Guard Operations and Support
Operations and Support
Justification of Program Changes

Program Changes FY 2019 President's Budget
(Dollars in Thousands) Positions FTE Amount
Program Change 1 - Aircraft FAA Compliance & Obsolete Equipment Replacement - - $20,233
Intermediate and Depot Level Maintenance - - $20,233
Program Change 2 - MILSATCOM Obsolete Equipment Replacement - - $9,324
Intermediate and Depot Level Maintenance - - $9,324
Program Change 3 - Mission Essential Systems (MES) - - $5,000
Intermediate and Depot Level Maintenance - - $5,000
Program Change 4 - Cutter Underway Connectivity Obsolete Equipment Replacement 1 1 $1,396
Civilian Pay and Benefits 1 1 $62
Operating Funds and Unit Level Maintenance - - $3
Intermediate and Depot Level Maintenance - - $1,331
Program Change 5 - DHS Immigration Database Initiative (IDI) 1 1 $109
Civilian Pay and Benefits 1 1 $89
Operating Funds and Unit Level Maintenance - - $9
Centrally Managed Accounts - - $5
Intermediate and Depot Level Maintenance - - $6
Program Change 6 - Department of State Passports (Official & Diplomatic) - - $769
Training and Recruiting - - $581
Operating Funds and Unit Level Maintenance - - $188
Program Change 7 - Acquisition Personnel & Management 92 46 $6,802
Military Pay and Allowances 44 22 $3,249
Civilian Pay and Benefits 48 24 $3,354
Operating Funds and Unit Level Maintenance - - $91
Intermediate and Depot Level Maintenance - - $108
Program Change 8 - Shore Facility Follow-On 8 4 $2,636
Military Pay and Allowances 4 2 $297
Civilian Pay and Benefits 4 2 $217
Training and Recruiting - - $12
Operating Funds and Unit Level Maintenance - - $1,110
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Operations and Support

Program Changes

FY 2019 President’s Budget

(Dollars in Thousands) Positions FTE Amount
Intermediate and Depot Level Maintenance - - $1,000
Program Change 9 - Fast Response Cutter (FRC) Follow-On 206 112 $24,734
Military Pay and Allowances 206 112 $10,578
Training and Recruiting - - $559
Operating Funds and Unit Level Maintenance - - $6,238
Centrally Managed Accounts - - $46
Intermediate and Depot Level Maintenance - - $7,313
Program Change 10 - National Security Cutter (NSC) Follow-On 76 38 $23,997
Military Pay and Allowances 66 33 $3,451
Civilian Pay and Benefits 10 5 $729
Training and Recruiting - - $775
Operating Funds and Unit Level Maintenance - - $9,913
Centrally Managed Accounts - - $62
Intermediate and Depot Level Maintenance - - $9,067
Program Change 11 - C-27J Aircraft Support Follow-On 2 1 $688
Military Pay and Allowances 2 1 $185
Training and Recruiting - - $438
Operating Funds and Unit Level Maintenance - - $16
Intermediate and Depot Level Maintenance - - $49
Program Change 12 - HC-130J Aircraft Follow-On 66 34 $11,176
Military Pay and Allowances 66 34 $3,238
Training and Recruiting - - $656
Operating Funds and Unit Level Maintenance - - $2,248
Centrally Managed Accounts - - $30
Intermediate and Depot Level Maintenance - - $5,004
Program Change 13 - Elimination of Crew Rotation Concept Pilot Program (231) (231) ($31,657)
Military Pay and Allowances (228) (228) ($19,739)
Civilian Pay and Benefits (3) 3) ($357)
Training and Recruiting - - ($766)
Operating Funds and Unit Level Maintenance - - ($7,640)
Intermediate and Depot Level Maintenance - - ($3,155)
Program Change 14 - St. Elizabeths Physical Security - - (%$1,162)
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U.S. Coast Guard

Operations and Support

Program Changes FY 2019 President's Budget
(Dollars in Thousands) Positions FTE Amount
Centrally Managed Accounts - ($1,162)
Program Change 15 - Four HC-130H Aircraft - Planned (112) (56) ($16,235)
Military Pay and Allowances (112) (56) ($5,004)
Training and Recruiting - ($879)
Operating Funds and Unit Level Maintenance - - ($3,495)
Centrally Managed Accounts - - ($40)
Intermediate and Depot Level Maintenance - - ($6,817)
Total Program Changes 109 (50) $57,810

Program Change 1 — Aircraft FAA Compliance & Obsolete Equipment Replacement ($20.2M): Provides funding to continue necessary
upgrades and associated equipment replacement to ensure Coast Guard HC-130J and HC-144 aircraft comply with Federal Aviation Administration
(FAA) 2020 requirements. This continues a multi-year maintenance and obsolete equipment replacement program that is conducted in conjunction
with planned depot maintenance for the HC-144s and with a Joint Users Group, including partners from all U.S. Government HC-130J users.
Funding also initiates integration, testing, and fielding of Automatic Dependent Surveillance-Broadcast (ADS-B) capability on all aircraft to comply
with FAA 2020 requirements. Upgrades are required for aircraft to remain usable in all flight regimes and airspace in 2020.

Program Change 2 — MILSATCOM Obsolete Equipment Replacement ($9.3M): Provides funding to start the Mobile User Objective System
(MUOS) integration on assets with existing Military Satellite Communications (MILSATCOM) Ultra High Frequency (UHF) communication
capabilities. MILSATCOM provides a reliable means of communication in theater, disaster areas, and remote latitudes and also permits consistent
data exchange for maritime domain awareness (MDA) and law enforcement missions. The existing MILSATCOM UHF Follow-On system is
beyond its service life and is experiencing system degradation and performance issues. The current system will be nonfunctional by 2024 and must
be replaced by MUQS. Operational assets that do not integrate to MUQOS will lose MILSATCOM UHF communication capabilities. Obsolete
equipment on all aircraft and surface assets more than 110 feet in length, as well as shore command and control facilities must be replaced.

Program Change 3 — Mission Essential Systems (MES) ($5.0M): Provides funding for information technology infrastructure improvements to the
Coast Guard One Network, the Service’s primary unclassified computer network. Funding also supports the Coast Guard’s compliance with DOD
information network standards for improved cyber security (e.g., firewall functions, intrusion detection and prevention, enterprise infrastructure, and
virtual routing). As a military service, the Coast Guard operates on the dot-mil network and must remain interoperable with DOD for national
security and national defense missions.

Program Change 4 — Cutter Underway Connectivity Obsolete Equipment Replacement (1 Position, 1 FTE, $1.4M): Provides funding and one
position / FTE to start a multi-year process to address obsolescence and replace existing Commercial Satellite Communication (COMSATCOM)
equipment providing network connectivity for surface assets. Current generation COMSATCOM equipment is near the end of its service life and is
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no longer commercially available or supported. Underway connectivity requirements, including bandwidth and reliability, have increased
significantly since the installation of the current generation equipment. Additionally, time-sensitive system patching necessary to address cyber
threats has slowed computer network connectivity for underway surface assets.

Program Change 5 — DHS Immigration Database Initiative (IDI) (1 Position, 1 FTE, $0.1M): Provides funding and one position / FTE to
manage, analyze, and disseminate immigration data across DHS. The absence of a Department-wide integrated system prevents analysis of
immigration enforcement and benefits lifecycles and construction of a comprehensive empirical model to support strategic-level decision making. As
the primary component responsible for undocumented migrant interdiction in the maritime environment, the Coast Guard’s immigration data must be
included in any integrated effort to consolidate Department-wide data to inform and strengthen strategic decision-making.

Program Change 6 — Department of State Special Issuance Passports (Official & Diplomatic) ($0.8M): Provides funding for new mandatory
reimbursements to the Department of State (DOS) for special issuance passports (official and diplomatic) for Coast Guard personnel and expenses for
passport agent certification required for Coast Guard passport agents. Funding also supports Foreign Affairs Counter Threat (FACT) training

required for personnel traveling overseas on official government business.

Program Change 7 — Acquisition Personnel & Management (92 Positions, 46 FTE, $6.8M): Provides funding and 92 positions / 46 FTE to
increase the Coast Guard’s professional acquisition workforce. Additional acquisition professionals are required to oversee and support the following
programs and activities (not all inclusive): Polar Icebreaker, Offshore Patrol Cutter, In-Service Vessel Sustainment, Financial Cost Estimators, and
Professional Staff. Personnel are required as new programs ramp up (e.g., OPC, Polar) while also maintaining existing programs that have not yet
completed (e.g., NSC, FRC). Further, other staff is needed to meet DHS acquisition requirements (e.g., Cost Estimators).

Program Change 8 — Shore Facility Follow-On (8 Positions, 4 FTE, $2.6M): Provides funding and 8 positions / 4 FTE for the operation and
maintenance of recapitalized shore facilities scheduled for completion prior to and during 2019, as well as shore support requirements for DHS. This
funding request is necessary for energy, utility services, and routine repairs. Also included is funding for maintenance and repairs (e.g., system
renewals, preventive and emergency maintenance, scheduled inspections, etc.) anticipated throughout the life of each new Coast Guard facility.

Additionally, the request provides the resources required to operate and maintain new and improved facilities completed under the following PC&I
projects:

e Air Station Cape Cod Housing
e Hurricane Sandy Repairs to Stations Sandy Hook, Atlantic City, Manasquan, and New York
e Air Stations Sacramento, Elizabeth City, and Clearwater Shore Facilities
e Sector/Air Station Corpus Christi Facilities Improvements
e Stations Fairport and Vallejo Facilities Improvements
e Forward Operating Location Cold Bay, Alaska Hangar Facilities
e Base Kodiak Housing
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Training Center Petaluma Wastewater Treatment Facility
Atlantic Beach, North Carolina Fast Response Cutter Homeport Upgrades

Training Center Yorktown Small Arms Firing Range

Program Change 9 — Fast Response Cutter (FRC) Follow-On (206 Positions, 112 FTE, $24.7M): Provides funding and 206 positions / 112 FTE

for the operation and maintenance of FRCs.

FRC Operations and Maintenance (O&M) for Hulls 31-36 ($11.3M): Provides O&M funding for FRC hulls 31-36 to be homeported in
Cape May, New Jersey; Galveston, Texas; Honolulu, Hawaii; San Juan, Puerto Rico; and San Pedro, California.

FRC Crews for Hulls 34-38 (140 Positions, 84 FTE, $9.6M): Provides personnel to operate and maintain FRC hulls 34-38 to be
homeported in Cape May, New Jersey; Galveston, Texas; and Honolulu, Hawaii. Advance arrival of the crews is critical to ensure appropriate
pre-arrival training is received and to ensure crew readiness prior to cutter delivery.

FRC Follow-On Support Hulls 31-38 (66 Positions, 28 FTE, $3.8M): Provides personnel for shore-side support of FRC hulls 31-38 to be
homeported in Cape May, New Jersey; Galveston, Texas; Honolulu, Hawaii; San Juan, Puerto Rico; and San Pedro, California. These
personnel staff the shore-side maintenance teams to conduct vessel, electronics system, and weapons maintenance.

Program Change 10 — National Security Cutter (NSC) Follow-On (76 Positions, 38 FTE, $24.0M): Provides funding and 76 positions / 38 FTE

for the operation and maintenance of NSCs.

NSC O&M for NSC 8 ($17.2M): Provides O&M for NSC 8, scheduled for delivery in the second quarter of FY 2019 and to be homeported
in Honolulu, Hawaii.

NSC Tactical Cryptologic Afloat Crew Follow-On (42 Positions, 21 FTE, $4.4M): Provides personnel and follow-on funding for required
analytic support and training for tactical cryptologic deployers operating and maintaining the tactical cryptologic systems on NSCs. In
addition, provides required mission support for tactical cryptologic deployers and enhances the capabilities of the NSC fleet to collect and
analyze intelligence, detect and interdict law enforcement targets of interest, and address national security threats in all regions, including the
Arctic.

NSC Follow-On Support (34 Positions, 17 FTE, $2.4M): Provides the final installment of personnel for shore-side support of NSC hulls 7
and 8 to be homeported in Honolulu, Hawaii. These personnel staff the shore-side maintenance teams to conduct vessel, electronics system,
and weapons maintenance.

Program Change 11 — C-27J Aircraft Support Follow-On (2 Positions, 1 FTE, $0.7M): Provides personnel, including associated non-recurring

funding for initial flight screening, basic flight training, and fixed-wing advanced training, to support the C-27J aircraft fleet at the Aviation Logistics
Center. These personnel support the long-term sustainment requirements to maintain the C-27J fleet.

Program Change 12 — HC-130J Aircraft Follow-On (66 Positions, 34 FTE, $11.2M): Provides funding for personnel, O&M, and support for HC-

130J aircraft #10 and #11.
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Program Change 13 — Elimination of Crew Rotation Concept Pilot Program (-231 Positions, -231 FTE, -$31.7M): Eliminates funding and 231
positions / 231 FTE for Crew Rotation Concept (CRC) operations on National Security Cutter (NSC) hulls 1-3 homeported in Alameda, California.
The CRC program consists of a squadron overhead management component in Alameda, a fourth crew for NSC hulls 1-3, additional tactical
cryptologic deployers, and O&M funds to increase NSC operational tempo (OPTEMPQO). The concept disproportionately increased cost while
providing only marginal increases in days in theater and performance. CRC would also have significant negative impacts on cutter crews and
maintenance. The multi-crewing concept would result in personnel tempo fluctuations impacting crew work-life, training, and proficiency. Further,
the complex cutter schedule reduced the likelihood of completing required maintenance within scheduled maintenance periods and forced either a
cost prohibitive, logistically challenging in-theater maintenance period or a reduction in operational presence. Elimination of the CRC program
standardizes operations across the NSC fleet and avoids costly and inefficient CRC implementation in the two other NSC homeports, including
Charleston, South Carolina and Honolulu, Hawaii.

Program Change 14 — St. Elizabeths Physical Security (-$1.2M): Reflects savings for Coast Guard Headquarters physical security at the St.
Elizabeths campus.

Program Change 15 — Four HC-130H Aircraft — Planned (-112 Positions, -56 FTE, -$16.2M): Retires four HC-130H airframes and the
associated 3,200 flight hours. The HC-130H fleet is beyond its projected service life and is increasingly costly to maintain and operate. These assets
are being replaced by more efficient and effective HC-130J aircraft.
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Operations and Support

Personnel Compensation and Benefits

Pay Summary

USCG-0&S-21

Organization FY 2017 Enacted FY 2018 President's Budget FY 2019 President's Budget FY 2018 to FY 2019 Total
(Dollars in Thousands) Pos. FTE | Amount = Rate | Pos. FTE | Amount | Rate |Pos. FTE Amount | Rate | Pos. | FTE Amount | Rate
Military Pay and Allowances 40,436 | 40,693  $2,991,555 $73.28| 40,593 | 40,060  $3,085,220 $76.69| 41,054 | 40514  $3,226,086 $79.37| 461 454 $140,866 $2.68
Civilian Pay and Benefits 8,016 7,566 $803,778 |  $106.17| 8,084 7,121 $647,764 |  $118.96| 8,646 7,595 $924,104 | 12161 562 474 $76,430 $2.65
Reserve Training - - - - - - - - 416 409 $93,634 $228.69 416 409 $93,634 $228.69
Environmental Compliance and Restoration - - - - - - - - 25 23 $3,383 $147.09 25 23 $3,383 $147.09
g;;ﬁzﬁ}g:gible Retiree Health Care Fund $199,360 $199,360
Total 48,452 | 48259  $3,795,333 $7844| 48677 47,181  $3,932,984 $83.07| 50,141 48541  $4,446,657 $91.38| 1464 1,360 $513,673 $8.31
Discretionary - Appropriation 48,452 | 48259  $3,795,333 | $7844| 48677 47,181  $3,932,984 $83.07| 50,141 48,541‘ $4,446,657 $91.38| 1464 1,360 | $513,673 $8.31
* The FTE Rate calculation does not include Object Class 11.8-Special Personal Services Payments or 13.0-Benefits for Former Personnel.
Pay in the RT PPA reflects Full Time Support (FTS) personnel and Reserve personnel; however, Reserve personnel do not contribute to FTP or FTE.
Pay by Object Class
Pay Obiject Classes FY 2017 FY 2018 FY 2019 FY 2018 to FY
(Dollars in Thousands) Enacted President's Budget |President's Budget] 2019 Change

11.1 Full-time Permanent $577,624 $610,719 $671,965 $61,246

11.3 Other than Full-Time Permanent $3,786 $3,795 $4,384 $589

11.5 Other Personnel Compensation $20,705 $17,527 $24,019 $6,492

11.6 Military Personnel-Basic Allowance for Housing $778,046 $792,072 $859,692 $67,620

11.7 Military Personnel $1,937,516 $2,008,860 $2,148,875 $140,015

11.8 Special Personal Services Payments $6,807 $7,253 $7,377 $124

12.1 Civilian Personnel Benefits $201,145 $215,085 $233,712 $18,627

12.2 Military Personnel Benefits $266,406 $271,116 $493,024 $221,908

13.0 Benefits for Former Personnel $3,298 $6,557 $3,609 ($2,948)

Total - Personnel Compensation and Benefits $3,795,333 $3,932,984 $4,446,657 $513,673

Positions and FTE

Positions - Civilian 8,016 8,084 8,759 675

FTE - Civilian 7,566 7,121 7,693 572
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Pay Obiject Classes FY 2017 FY 2018 FY 2019 FY 2018 to FY
(Dollars in Thousands) Enacted President's Budget |President’s Budget] 2019 Change
Positions - Military 40,436 40,593 41,382 789
FTE - Military 40,693 40,060 40,848 788
Operations and Support
Permanent Positions by Grade — Appropriation
Grades and Salary Range FY 2017 FY 2018 FY 2019 FY 2018 to FY
(Dollars in Thousands) Enacted President's Budget | President's Budget 2019 Change
0-10 1 1 1 -
0-9 5 5 5 -
0-8 25 25 28 3
O-7 7 7 7 -
0-6 348 347 371 24
0-5 771 771 830 59
0-4 1,277 1,278 1,389 111
0-3 2,255 2,266 2,404 138
0-2 1,379 1,378 1,387 9
0-1 309 320 334 14
CWOo 1,637 1,628 1,692 64
E-10 1 1 1 -
E-9 336 336 350 14
E-8 692 703 728 25
E-7 3,372 3,398 3,481 83
E-6 6,254 6,315 6,444 129
E-5 7,687 7,733 7,804 71
E-4 7,561 7,598 7,659 61
E-3 4,451 4,440 4,424 -16
E-2 947 922 922 -
E-1 296 296 296 -
Cadet/OC 825 825 825 -
Total Permanent Positions Military 40,436 40,593 41,382 789
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Grades and Salary Range FY 2017 FY 2018 FY 2019 FY 2018 to FY
(Dollars in Thousands) Enacted President's Budget | President's Budget 2019 Change

Total, SES 18 18 20 2
GS-15 185 187 233 46
GS-14 617 614 763 149
GS-13 1,428 1,434 1,687 253
GS-12 1,727 1,749 1,874 125
GS-11 977 986 1,018 32
GS-10 25 26 27 1
GS-9 613 622 642 20
GS-8 148 151 158 7
GS-7 697 697 721 24
GS-6 217 218 230 12
GS-5 132 132 137 5
GS-4 20 20 20 -
GS-3 5 5 5 -
Other Graded Positions 1,207 1,225 1,224 -1
Total Permanent Positions Civilian 8,016 8,084 8,759 675
Total Permanent Positions 48,452 48,677 50,141 1,464
Unfilled Positions EOY Military 578 407 - -407
Total Perm. Employment (Filled Positions) EQY Military 39,858 40,186 41,374 1,188
Unfilled Positions EOY 1,025 924 781 -143
Total Perm. Employment (Filled Positions) EQY 6,991 7,160 7,952 792
Position Locations

Headquarters Military 981 934 1,179 245
U.S. Field Military 39,114 39,318 39,862 544
Foreign Field Military 341 341 341 -
Headquarters Civilian 1,070 1,077 1,426 349
U.S. Field Civilian 6,939 7,000 7,326 326
Foreign Field Civilian 7 7 7 -
Averages

Average Personnel Costs, Officer 109,226 110,688 113,879 3,191
Average Grade, Officer 3 3 3 -
Average Personnel Costs, Enlisted 63,508 65,408 67,122 1,714
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Grades and Salary Range FY 2017 FY 2018 FY 2019 FY 2018 to FY
(Dollars in Thousands) Enacted President's Budget | President's Budget 2019 Change
Average Grade, Enlisted 5 5 5 -
Average Personnel Costs, ES Positions 218,700 233,400 245,100 11,700
Average Personnel Costs, GS Positions 111,761 118,957 122,966 4,009
Average Grade, GS Positions 11 11 11 -

Operations and Support
Non Pay Budget Exhibits

Non Pay Summary

Organization FY 2018 President's FY 2019 President's FY 2018 to FY 2019 Total
. FY 2017 Enacted
(Dollars in Thousands) Budget Budget Changes

Military Pay and Allowances $552,556 $625,875 $625,009 ($866)
Civilian Pay and Benefits $5,191 $3,414 $5,191 $1,777
Training and Recruiting $196,346 $190,668 $187,991 ($2,677)
Operating Funds and Unit Level Maintenance $995,519 $895,518 $907,894 $12,376
Centrally Managed Accounts $328,746 $142,788 $143,641 $853
Intermediate and Depot Level Maintenance $1,043,245 $1,422,217 $1,442,048 $19,831
Reserve Training $24,021 $24,021
Environmental Compliance and Restoration $10,046 $10,046
Total $3,121,603 $3,280,480 $3,345,841 $65,361
Discretionary - Appropriation $3,121,603 $3,280,480 $3,345,841 $65,361
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Non Pay by Object Class

Operations and Support

Non-Pay Object Classes FY 2017 FY 2018 FY 2019 FY 2018 to FY
(Dollars in Thousands) Enacted President's Budget |President’s Budget] 2019 Change
21.0 Travel and Transportation of Persons $232,831 $157,681 $241,149 $83,468
22.0 Transportation of Things $107,673 $71,510 $110,562 $39,052
23.1 Rental Payments to GSA $50,300 $46,638 $56,034 $9,396
23.2 Rental Payments to Others $32,497 $27,097 $32,507 $5,410
23.3 Communications, Utilities, and Misc. Charges $156,285 $174,499 $163,292 ($11,207)
24.0 Printing and Reproduction $3,018 $4,176 $3,207 ($969)
25.1 Advisory and Assistance Services $127,909 $110,723 $117,100 $6,377
25.2 Other Services from Non-Federal Sources $304,217 $498,245 $400,094 ($98,151)
25.3 Other Goods and Services from Federal Sources $200,068 $179,876 $185,842 $5,966
25.4 Operation and Maintenance of Facilities $196,570 $200,002 $210,085 $10,083
25.6 Medical Care $302,510 $361,202 $347,224 ($13,978)
25.7 Operation and Maintenance of Equipment $663,836 $689,635 $660,633 ($29,002)
25.8 Subsistence & Support of Persons $2,071 $1,500 $3,978 $2,478
26.0 Supplies and Materials $588,556 $609,690 $619,266 $9,576
31.0 Equipment $129,616 $129,687 $169,779 $40,092
32.0 Land and Structures $21,352 $17,786 $22,504 $4,718
42.0 Insurance Claims and Indemnities $2,294 $533 $2,585 $2,052
Total - Non Pay Object Classes $3,121,603 $3,280,480 $3,345,841 $65,361
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Military Pay and Allowances — PPA

Budget Comparison and Adjustments
Comparison of Budget Authority and Request

FY 2017 FY 2018 FY 2019 FY 2018 to FY 2019
Organization Enacted President's Budget President's Budget Total Changes
(Dollars in Thousands) Pos. | FTE = Amount Pos. | FTE = Amount Pos. | FTE = Amount Pos. | FTE = Amount
Imilitary Pay and Allowances 40,436| 40,693  $3,544,111] 40,593 40,060  $3,711,095| 41,054 40,514  $3,851,095 461 454 $140,000
Total 40,436 | 40,693  $3,544,111] 40,593 | 40,060  $3,711,095| 41,054 40,514  $3,851,095| 461 454 $140,000
Subtotal Discretionary - Appropriation | 40436 40693  $3544,111] 40,593 40,060  $3,711,095] 41,054 40,514 ~ $3851,095| 461 454 $140,000

The Military Pay and Allowances PPA funds expenses related to compensation and benefits for active duty military personnel. This PPA includes
pay, allowances, employer’s share of the Federal Insurance Contribution Act (FICA), Social Security credits, and other expenses associated with
compensating military personnel. Costs related to compensation are calculated by using the Coast Guard’s Standard Personnel Cost (SPC) tables.
These tables are updated annually and provide a detailed calculation for each position, broken down by rank/rate, location in the United States or out
of the country. Medical costs and permanent change of station (PCS) expenses are calculated based on actuarial factors and historic precedent. The
FY 2019 Budget includes a 2.6 percent pay increase for military personnel.

To transition the Coast Guard to CAS in FY 2019, this PPA also reflects the transfer of funding for military acquisition personnel into the O&S
appropriation.

The Coast Guard was founded as a military, multi-mission, maritime service. Active duty military personnel ensure the Service remains agile,
adaptable, and ready to serve the Nation’s maritime interests across a range of dynamic operational environments. As members of one of the
Nation’s five Armed Forces and the only military service within the Department of Homeland Security (DHS), Coast Guard military personnel

conduct missions that protect the public and U.S. interests in the Nation’s inland waters, ports, waterways, coastal regions, territorial seas, and on the
high seas.
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Military Pay and Allowances — PPA
Budget Authority and Obligations

Operations and Support

Budget Authority FY 2017 FY 2018 FY 2019
(Dollars in Thousands)

Enacted/Request $3,544,111 $3,711,095 $3,851,095
Carryover and/or Recoveries (Actual/Estimates/Projections) - - -
Rescissions to Current Year/Budget Year - - -
Net Sequestered Resources - - -
Supplementals - - -
Total Budget Authority $3,544,111 $3,711,095 $3,851,095
Collections — Reimbursable Resources $65,584 $66,560 $73,522
Total Budget Resources $3,609,695 $3,777,655 $3,924,617
Obligations (Actual/Projections/Estimates) $3,537,684 $3,711,095 $3,851,095
Personnel: Positions and FTE

Enacted/Request Positions 40,436 40,593 41,054
Enacted/Request FTE 40,693 40,060 40,514
Onboard and Actual FTE; Includes Collections - Reimbursable Resources

Onboard (Actual/Estimates/Projections) 40,183 41,231 41,709
FTE (Actual/Estimates/Projections) 39,790 40,695 41,165

*Reprogramming/Transfers are included in the Carryover and/or Recoveries line.
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Military Pay and Allowances — PPA
Collections Reimbursable Resources

Operations and Support

Collections FY 2017 Enacted FY 2018 President's Budget FY 2019 President's Budget
(Dollars in Thousands) Pos. FTE Amount Pos. FTE Amount Pos. FTE Amount
Department of Agriculture - Department of Agriculture Source - - - - - - 7 5 $553
Department of Commerce - Department of Commerce Source 8 8 $1,213 8 8 $1,233 6 6 $887
Department of Defense - Department of Defense Source 425 428 $42,335 432 442 $43,215 567 567 $60,775
Department of Health and Human Services - Department Wide Source - - - - - - 1 1 $160
Department of Homeland Security - Department of Homeland Security Source 88 90 $10,305 87 89 $10,355 63 61 $8,682
Other Anticipated Reimbursables Source 22 18 $1,811 22 18 $1,833 2 2 $246
Independent Agency - Environmental Protection Agency Source 5 5 $558 5 5 $559 2 2 $186
Department of Justice - Department of Justice Source 2 2 $331 2 2 $337 - - -
Department of State - Department of State Source 5 5 $968 5 5 $918 5 5 $818
Department of Treasury - Department of the Treasury Source 59 50 $5,800 59 49 $5,846 - - -
Department of Transportation - Department of Transportation Source 19 18 $2,263 18 17 $2,264 1 1 $135
Office of Director of National Intelligence Source - - - - - - 1 1 $1,080
Total Collections 633 624 $65,584 638 635 $66,560 655 651 $73,522
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Military Pay and Allowances — PPA
Summary of Budget Changes

Operations and Support

Budget Formulation Activity

(Dollars in Thousands) Positions FTE Amount
FY 2017 Enacted 40,436 40,693 $3,544,111
FY 2018 President's Budget 40,593 40,060 $3,711,095
FY 2019 Base Budget 40,593 40,060 $3,711,095
Transfer from PC&I Appropriation to O&S/Military Pay 424 404 $54,563
Total Transfers 424 404 $54,563
Annualization of 2018 Initiatives - 283 $23,662
Annualization of 2018 Military and Civilian Pay Raise - - $12,058
2018 NDAA Military Pay Raise Adjustment - - $6,891
2019 Military Pay Raise - - $44,869
2019 Military Allowances - - $26,849
Total, Pricing Increases - 283 $114,329
Termination of One-Time Costs - - ($6,203)
Annualization of FY 2018 Initiative Reductions - (142) ($12,210)
PPA Technical Base Funding Adjustments (11) (11) ($6,734)
Total, Pricing Decreases (11) (153) ($25,147)
Total Adjustments-to-Base 413 534 $143,745
FY 2019 Current Services 41,006 40,594 $3,854,840
Acquisition Personnel & Management 44 22 $3,249
Shore Facility Follow-On 4 2 $297
Fast Response Cutter (FRC) Follow-On 206 112 $10,578
National Security Cutter (NSC) Follow-On 66 33 $3,451
C-27J Aircraft Support Follow-On 2 1 $185
HC-130J Aircraft Follow-On 66 34 $3,238
Total, Program Increases 388 204 $20,998
Elimination of Crew Rotation Concept Pilot Program (228) (228) ($19,739)
Four HC-130H Aircraft - Planned (112) (56) ($5,004)
Total, Program Decreases (340) (284)  ($24,743)
FY 2019 Request 41,054 40,514 $3,851,095
FY 2018 TO FY 2019 Change 461 454 $140,000
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Military Pay and Allowances — PPA
Personnel Compensation and Benefits
Pay Summary

Organization FY 2017 Enacted FY 2018 President's Budget FY 2019 President's Budget FY 2018 to FY 2019 Total
(Dollars in Thousands) Pos.  FTE | Amount = Rate | Pos. FTE | Amount | Rate |Pos. FTE Amount | Rate | Pos. | FTE Amount | Rate
Military Pay and Allowances 40,436 | 40,693 $2,991,555 $73.28] 40,593 | 40,060 $3,085,220 $76.69 ] 41,054 | 40,514 $3,226,086 $79.37 461 454 $140,866 $2.68
Total 40,436 40,693  $2,991,555 $73.28| 40,593 40,060  $3,085,220 $76.69| 41,054 40514  $3,226,086 $79.37| 461 454  $140,866 $2.68
l | |
Discretionary - Appropriation 40,436 40,693  $2,991,555 $73.28| 40,593 40,060  $3,085,220 $76.69| 41,054 40514  $3,226,086 $79.37| 461 454  $140,866 $2.68

* The FTE Rate calculation does not include Object Class 11.8-Special Personal Services Payments or 13.0-Benefits for Former Personnel.

Pay by Object Class
Pay Obiject Classes FY 2017 FY 2018 FY 2019 FY 2018 to FY
(Dollars in Thousands) Enacted President's Budget |President's Budget] 2019 Change

11.6 Military Personnel-Basic Allowance for Housing $778,046 $792,072 $850,124 $58,052
11.7 Military Personnel $1,937,516 $2,008,860 $2,079,713 $70,853
11.8 Special Personal Services Payments $6,807 $7,253 $7,307 $54
12.2 Military Personnel Benefits $266,406 $271,116 $285,958 $14,842
13.0 Benefits for Former Personnel $2,780 $5,919 $2,984 ($2,935)
Total - Personnel Compensation and Benefits $2,991,555 $3,085,220 $3,226,086 $140,866
Positions and FTE

Positions - Military 40,436 40,593 41,054 461
FTE - Military 40,693 40,060 40,514 454
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U.S. Coast Guard Operations and Support
Pay Cost Drivers

. . FY 2018 FY 2019 FY 2018 to FY 2019
1
Leading Cost-Drivers FY 2017 Enacted President’s Budget President’s Budget Total Changes
Dollars in Thousands
FTE Amount Rate FTE Amount Rate FTE Amount Rate FTE Amount Rate
Military Pay 39,790 | $2,981,968 | $74.94 40,060 | $3,072,048 | $76.69 40,514 | $3,215,795 | $79.37 454 | $143,747 $2.68
Other Costs - $9,587 - - $13,172 - - $10,291 - - | ($2,881) -
Total — Pay Cost Drivers - | $2,991,555 - - | $3,085,220 - - | $3,226,086 - - | $140,866

L FY 2017 Enacted reflects actual FTE and pay amounts.

NARRATIVE EXPLANATION OF CHANGES

FTE Change FY 2018-2019: The change reflects a net increase of 454 FTE. The increase is primarily driven by the transfer of military acquisition
personnel from the PC&I appropriation to the O&S account. The change includes the annualization of FY 2018 initiatives and FTE increases due to
FY 2019 initiatives, including follow-on requirements for new assets delivered via the Coast Guard’s acquisition programs (i.e., shore facilities, FRC,
NSC, C-27J, and HC-130J). The FTE change also reflects decreases due to the elimination of the CRC pilot program and planned decommissioning
of four HC-130H aircraft.

PC&B Change FY 2018-2019: The change includes funding to annualize the 2018 military pay raise of 2.4 percent, 2019 military pay raise of 2.6
percent, and basic allowance for housing (BAH). The change also reflects the transfer of military acquisition personnel from the PC&I appropriation
to the O&S account.

Average Cost Change FY 2018-2019: The average cost change is due to personnel cost increases related to the pay raise, allowances, and benefits
that affect all FTE. The rate change is also impacted by the transfer of military acquisition personnel, which are generally higher ranks compared to
the existing military FTE in this PPA.
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U.S. Coast Guard

Military Pay and Allowances — PPA
Non Pay Budget Exhibits

Operations and Support

Non Pay Summary

Organization

FY 2017 Enacted

FY 2018 President's

FY 2019 President's

FY 2018 to FY 2019 Total

(Dollars in Thousands) Budget Budget Changes
Military Pay and Allowances $552,556 $625,875 $625,009 ($866)
Total $552,556 $625,875 $625,009 ($866)
Discretionary - Appropriation $552,556 $625,875 $625,009 ($866)

Non Pay by Object Class
Non-Pay Object Classes FY 2017 FY 2018 FY 2019 FY 2018 to FY
(Dollars in Thousands) Enacted President's Budget |President's Budget] 2019 Change

21.0 Travel and Transportation of Persons $49,403 $54,535 $52,514 ($2,021)

22.0 Transportation of Things $45,334 $68,137 $48,014 ($20,123)

23.2 Rental Payments to Others $3,848 $4,163 $3,848 ($315)

23.3 Communications, Utilities, and Misc. Charges $119 $136 $135 (1)

24.0 Printing and Reproduction $3 $3 $3 -

25.1 Advisory and Assistance Services $17,781 $12,255 $19,406 $7,151

25.2 Other Services from Non-Federal Sources $31,888 $32,160 $39,284 $7,124

25.3 Other Goods and Services from Federal Sources $52,509 $47,780 $61,200 $13,420

25.4 Operation and Maintenance of Facilities $82 $93 $93 -

25.6 Medical Care $302,331 $360,649 $343,944 ($16,705)

25.7 Operation and Maintenance of Equipment $6,017 $6,345 $6,386 $41

26.0 Supplies and Materials $40,632 $38,363 $47,486 $9,123

31.0 Equipment $635 $723 $722 ($1)

42.0 Insurance Claims and Indemnities $1,974 $533 $1,974 $1,441

Total - Non Pay Object Classes $552,556 $625,875 $625,009 ($866)
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U.S. Coast Guard

Non Pay Cost Drivers

Operations and Support

Leading Non Pay Cost-Drivers FY 2017 FY 2018 FY 2019 FY 2018 to FY 2019

Dollars in Thousands Enacted President’s Budget President’s Budget Total Changes
Military Health Care $383,589 $437,124 $436,384 ($740)
Permanent Change of Station $147,060 $166,030 $155,996 ($10,034)
Other Costs $21,907 $22,721 $32,629 $9,908
Total — Non Pay Cost Drivers $552,556 $625,875 $625,009 ($866)

NON PAY NARRATIVE

Medical Health Care: Request is derived from actuarial projections of medical costs to support military personnel. This reflects cost changes that

affect all FTE.

Permanent Change of Station: Request is derived from historical analysis of costs associated with moving military personnel between duty stations.

Other Costs: Reflects miscellaneous military support costs. The other cost increases are primarily driven by the transfer of military acquisition
personnel from the PC&I appropriation to the O&S account.
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U.S. Coast Guard

Civilian Pay and Benefits - PPA

Operations and Support

Budget Comparison and Adjustments

Comparison of Budget Authority and Request

FY 2017 FY 2018 FY 2019 FY 2018 to FY 2019
Organization Enacted President's Budget President's Budget Total Changes
(Dollars in Thousands) Pos. | FTE = Amount Pos. | FTE = Amount Pos. | FTE = Amount Pos. | FTE = Amount
Civilian Pay and Benefits 8,016 7,566 $808,969| 8,084 7,121 $851,178| 8,646 7,595 $929,385 562 474 $78,207
Total 8,016 7,566 $808,969] 8,084 7,121 $851,178] 8,646 7,595 $929,385 562 474 $78,207
Subtotal Discretionary - Appropriation | 8016 7566  $808969]| 8084 7121  $851,178| 8646 7,595  $929385| 562 474 $78,207

The Civilian Pay and Benefits PPA funds expenses related to compensation and entitlements for Federal civilian employees. The workforce is
composed of General Schedule (GS) personnel, Administrative Law (AL) Judges, Senior Executive Service (SES) personnel, personnel whose
salaries are Administratively Determined (AD) (e.g., Coast Guard Academy civilian faculty members), Wage Grade (WG) positions employed in
industrial operations, and “Non-Ceiling” (NC) employees (e.g., cooperative education students, student aides, and Federal junior fellows). The FY
2019 Budget includes funding for retirement contributions for the Federal Employees Retirement System (FERS).

To transition the Coast Guard to CAS in FY 2019, this PPA also reflects the transfer of funding for civilian acquisition personnel into the O&S

appropriation.

Civilian personnel are an integral part of the Coast Guard and vital to execution of its statutory missions. The Coast Guard continues to complement
its military workforce by recruiting diverse, well-educated, and dedicated civilians needed to meet current and future demands.
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U.S. Coast Guard

Civilian Pay and Benefits — PPA
Budget Authority and Obligations

Operations and Support

Budget Authority FY 2017 FY 2018 FY 2019
(Dollars in Thousands)

Enacted/Request $808,969 $851,178 $929,385
Carryover and/or Recoveries (Actual/Estimates/Projections) - - -
Rescissions to Current Year/Budget Year - - -
Net Sequestered Resources - - -
Supplementals - - -
Total Budget Authority $808,969 $851,178 $929,385
Collections — Reimbursable Resources $27,529 $29,224 $25,092
Total Budget Resources $836,498 $880,402 $954,477
Obligations (Actual/Projections/Estimates) $805,075 $851,178 $929,385
Personnel: Positions and FTE

Enacted/Request Positions 8,016 8,084 8,646
Enacted/Request FTE 7,566 7,121 7,595
Onboard and Actual FTE; Includes Collections - Reimbursable Resources

Onboard (Actual/Estimates/Projections) 7,065 8,341 8,891
FTE (Actual/Estimates/Projections) 6,959 7,355 7,834

*Reprogramming/Transfers are included in the Carryover and/or Recoveries line.
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U.S. Coast Guard

Civilian Pay and Benefits — PPA
Collections — Reimbursable Resources

Operations and Support

Collections FY 2017 Enacted FY 2018 President's Budget FY 2019 President's Budget
(Dollars in Thousands) Pos. FTE Amount Pos. FTE Amount Pos. FTE Amount
Department of Agriculture - Department of Agriculture Source - - - - - - 4 2 $211
Department of Commerce - Department of Commerce Source - - - - - - 2 2 $263
Department of Defense - Department of Defense Source 173 159 $18,713 178 165 $19,956 34 34 $5,305
Department of Health and Human Services - Department Wide Source - - - - - - 16 12 $905
Department of Homeland Security - Department of Homeland Security Source 35 33 $4,398 36 34 $4,620 161 161 $15,702
Other Anticipated Reimbursables Source 9 7 $864 9 7 $885 7 7 $916
Independent Agency - Environmental Protection Agency Source 2 2 $260 2 2 $273 4 4 $470
Department of Labor - Department of Labor Source - - - - - - 2 2 $185
Department of State - Department of State Source - - - - - - 1 1 $178
Department of Treasury - Department of the Treasury Source 24 18 $2,427 24 19 $2,561 1 1 $187
Department of Transportation - Department of Transportation Source 7 6 $867 8 7 $929 6 6 $562
Office of Director of National Intelligence Source - - - - - - 7 7 $208
Total Collections 250 225 $27,529 257 234 $29,224 245 239 $25,092
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U.S. Coast Guard
Civilian Pay and Benefits — PPA
Summary of Budget Changes

Operations and Support

Budget Formulation Activity

(Dollars in Thousands) Positions FTE Amount
FY 2017 Enacted 8,016 7,566 $808,969
FY 2018 President's Budget 8,084 7,121 $851,178
FY 2019 Base Budget 8,084 7,121 $851,178
Transfer from PC&I Appropriation to O&S/Civilian Pay 490 431 $63,682
Total Transfers 490 431 $63,682
Annualization of 2018 Initiatives - 5 $576
Annualization of 2018 Military and Civilian Pay Raise - - $4,221
2019 Civilian Allowances - - $3,665
PPA Technical Base Funding Adjustments 11 11 $2,474
Total, Pricing Increases 11 16 $10,936
Annualization of FY 2018 Initiative Reductions - 3) ($505)
Total, Pricing Decreases - 3) ($505)
Total Adjustments-to-Base 501 444 $74,113
FY 2019 Current Services 8,585 7,565 $925,291
Cutter Underway Connectivity Obsolete Equipment Replacement 1 1 $62
DHS Immigration Database Initiative (IDI) 1 1 $89
Acquisition Personnel & Management 48 24 $3,354
Shore Facility Follow-On 4 2 $217
National Security Cutter (NSC) Follow-On 10 5 $729
Total, Program Increases 64 33 $4,451
Elimination of Crew Rotation Concept Pilot Program 3) 3) ($357)
Total, Program Decreases 3) 3) ($357)
FY 2019 Request 8,646 7,595 $929,385
FY 2018 TO FY 2019 Change 562 474 $78,207
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U.S. Coast Guard

Civilian Pay and Benefits - PPA
Personnel Compensation and Benefits

Operations and Support

Pay Summary

Organization FY 2017 Enacted FY 2018 President's Budget FY 2019 President's Budget FY 2018 to FY 2019 Total
(Dollars in Thousands) Pos.  FTE | Amount Pos.  FTE Amount | Rate |Pos. | FTE Amount | Rate | Pos. FTE Amount  Rate
Civilian Pay and Benefits 8,016 7,566 $803,778 $106.17 8,084 7,121 $847,764 $118.96 8,646 7,595 $924,194 $121.61 562 474 $76,430 $2.65
Total 8,016 7,566 $803,778  $106.17| 8084 7,121 $847,764 |  $118.96| 8,646 7,595 $924,194 |  $12161| 562 474 $76,430 $2.65
Discretionary - Appropriation 8,016 | 7,566 $803,778 | $106.17] 8,084 | 7,121 $847,764 $118.96| 8,646 | 7,595 | $924,194 $121.61 562 474 | $76,430 $2.65
* The FTE Rate calculation does not include Object Class 11.8-Special Personal Services Payments or 13.0-Benefits for Former Personnel.
Pay by Object Class
Pay Obiject Classes FY 2017 FY 2018 FY 2019 FY 2018 to FY
(Dollars in Thousands) Enacted President's Budget |President’s Budget] 2019 Change

11.1 Full-time Permanent $577,624 $610,719 $664,158 $53,439

11.3 Other than Full-Time Permanent $3,786 $3,795 $4,354 $559

11.5 Other Personnel Compensation $20,705 $17,527 $23,807 $6,280

12.1 Civilian Personnel Benefits $201,145 $215,085 $231,280 $16,195

13.0 Benefits for Former Personnel $518 $638 $595 ($43)

Total - Personnel Compensation and Benefits $803,778 $847,764 $924,194 $76,430

Positions and FTE

Positions - Civilian 8,016 8,084 8,646 562

FTE - Civilian 7,566 7,121 7,595 474
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U.S. Coast Guard

Pay Cost Drivers

Operations and Support

. . FY 2018 FY 2019 FY 2018 to FY 2019
1
Leading Cost-Drivers FY 2017 Enacted President’s Budget President’s Budget Total Changes
Dollars in Thousands
FTE Amount Rate FTE Amount Rate FTE Amount Rate FTE Amount Rate
Civilian Pay and Allowances 7,566 | $803,260 | $106.17 | 7,121 | $847,126 | $118.96 | 7,595 | $923,599 | $121.61 474 $76,473 $2.65
Other Costs - $518 - - $638 - - $595 - - ($43) -
Total — Pay Cost Drivers - | $803,778 $847,764 $924,194 $76,430

L FY 2017 Enacted reflects actual FTE and pay amounts.

NARRATIVE EXPLANATION OF CHANGES

FTE Change FY 2018-2019: The change reflects a net increase of 474 FTE. The increase is primarily driven by the transfer of civilian acquisition
personnel from the PC&I appropriation to the O&S account. The change includes the annualization of FY 2018 initiatives and FTE increases due to
FY 2019 initiatives, including follow-on requirements for new assets delivered via the Coast Guard’s acquisition programs (i.e., shore facilities and
NSC). The FTE change also reflects decreases due to the elimination of the CRC pilot program.

PC&B Change FY 2018-2019: The change includes funding to annualize the 2018 civilian pay raise of 1.9 percent and funding for required
government contributions to FEGLI, FEHB, and TSP. The change also reflects the transfer of civilian acquisition personnel from the PC&I
appropriation to the O&S account.

Average Cost Change FY 2018-2019: The average cost change is due to personnel cost increases related to the pay raise annualization and benefits
that impact all FTE. The rate change is also impacted by the transfer of civilian acquisition personnel, which are generally higher grades compared to
the existing civilian FTE in this PPA.

Bonuses and Performance Awards: The FY 2019 Budget request estimates $10.0M for bonuses and performance awards.
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U.S. Coast Guard

Civilian Pay and Benefits — PPA

Non Pay Budget Exhibits

Operations and Support

Non Pay Summary

Organization

FY 2017 Enacted

FY 2018 President's

FY 2019 President's

FY 2018 to FY 2019 Total

(Dollars in Thousands) Budget Budget Changes
Civilian Pay and Benefits $5,191 $3,414 $5,191 $1,777
Total $5,191 $3,414 $5,191 $1,777
Discretionary - Appropriation $5,191 $3,414 $5,191 $1,777
Non Pay by Object Class
Non-Pay Object Classes FY 2017 FY 2018 FY 2019 FY 2018 to FY
(Dollars in Thousands) Enacted President's Budget |President’s Budget] 2019 Change
21.0 Travel and Transportation of Persons $2,021 $312 $2,021 $1,709
22.0 Transportation of Things $1,261 $1,530 $1,261 ($269)
25.2 Other Services from Non-Federal Sources $100 $261 $100 ($161)
25.3 Other Goods and Services from Federal Sources $1,809 $1,311 $1,809 $498
Total - Non Pay Obiject Classes $5,191 $3,414 $5,191 $1,777
Non Pay Cost Drivers
Leading Non Pay Cost-Drivers FY 2017 FY 2018 FY 2019 FY 2018 to FY 2019
Dollars in Thousands Enacted President’s Budget President’s Budget Total Changes
Civilian Support $5,191 $3,414 $5,191 $1,777
Total — Non Pay Cost Drivers $5,191 $3,414 $5,191 $1,777

NON PAY NARRATIVE

Civilian Support: Reflects increases for miscellaneous civilian personnel support costs (e.g., relocation, transit benefits, and legal settlements). The
change reflects adjustments based on FY 2017 execution data.
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U.S. Coast Guard

Training and Recruiting - PPA

Operations and Support

Budget Comparison and Adjustments

Comparison of Budget Authority and Request

FY 2017 FY 2018 FY 2019 FY 2018 to FY 2019
Organization Enacted President's Budget President's Budget Total Changes
(Dollars in Thousands) Pos. | FTE = Amount Pos. | FTE = Amount Pos. | FTE = Amount Pos. | FTE = Amount
Training and Recruiting $196,346 $190,668 $187,991 ($2,677)
Total $196,346 $190,668 $187,991 ($2,677)
Subtotal Discretionary - Appropriation | -] $196,346 | $190,668 | $187,991 -] ($2,677)

The Training and Recruiting PPA provides funding for the Coast Guard’s basic and advanced professional training and education programs.
Additionally, it funds the operation and maintenance of the eight national Coast Guard training centers, the Coast Guard Academy, nine regional
training centers, and all Coast Guard recruiting centers. The Coast Guard’s Force Readiness Command serves as the principal training component
charged with optimizing human performance to enhance mission execution. The Force Readiness Command provides clear tactics, techniques, and
procedures, relevant training, and quality assessments throughout the fleet. Enhanced safety and efficiencies and unit readiness is realized through
service-wide assessments and standardization, and the management of armories, ammunition and small arms firing ranges.

Annually the Coast Guard training system conducts Basic Training for 4,500 recruits and commissions 300 officers. Further, initial enlisted specialty
training occurs at 19 ”A” school programs, and advanced and specialized training is conducted in over 675 “C” school programs.

The Training and Recruiting PPA also includes essential funding to recruit and process Coast Guard applicants into the enlisted and officer corps,
including expenses for members that are processed through the Military Entrance Processing Stations (MEPS) prior to accession. In addition, funding
provides for tuition, travel, and per diem for formal training and education performed by military service members and civilian personnel. Through
internal and external efficiency reviews and prioritization efforts, it ensures prudent allocation of resources for training and workforce preparation
that arm Coast Guard personnel with the knowledge, skills, and abilities necessary to execute missions.

The Coast Guard maintains a rigorous set of standard operating procedures to ensure the validity and reliability of training and stewardship of
training resources. In addition to the training provided by the Coast Guard, the funding also ensures adequate resources are available for opportunities
provided through other DHS training facilities, DOD, other Government agencies, and commercial providers. Training and education are conducted
by dedicated resident staffs in classrooms, but may also include exportable training, correspondence courses, and/or computer-based training.
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U.S. Coast Guard

Training and Recruiting —

PPA

Budget Authority and Obligations

Operations and Support

Budget Authority FY 2017 FY 2018 FY 2019
(Dollars in Thousands)
Enacted/Request $196,346 $190,668 $187,991
Carryover and/or Recoveries (Actual/Estimates/Projections) $1,400 - -
Rescissions to Current Year/Budget Year - - -
Net Sequestered Resources - - -
Supplementals - - -
Total Budget Authority $197,746 $190,668 $187,991
Collections — Reimbursable Resources - - $2,100
Total Budget Resources $197,746 $190,668 $190,091
Obligations (Actual/Projections/Estimates) $197,410 $190,668 $187,991

Personnel: Positions and FTE

Enacted/Request Positions

Enacted/Request FTE

Onboard and Actual FTE; Includes Collections - Reimbursable Resources

Onboard (Actual/Estimates/Projections)

FTE (Actual/Estimates/Projections)

*Reprogramming/Transfers are included in the Carryover and/or Recoveries line.
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U.S. Coast Guard Operations and Support
Training and Recruiting — PPA
Summary of Budget Changes

Budget Formulation Activit .
(gDoIIars in Thousands) y Positions FTE Amount
FY 2017 Enacted - - $196,346
FY 2018 President's Budget - - $190,668
FY 2019 Base Budget - - $190,668
Annualization of 2018 Initiatives - - $1,567
Total, Pricing Increases - - $1,567
Termination of One-Time Costs - - (%$4,475)
Annualization of FY 2018 Initiative Reductions - - ($493)
PPA Technical Base Funding Adjustments - - ($652)
Total, Pricing Decreases - - ($5,620)
Total Adjustments-to-Base - - (%4,053)
FY 2019 Current Services - - $186,615
Department of State Passports (Official & Diplomatic) - - $581
Shore Facility Follow-On - - $12
Fast Response Cutter (FRC) Follow-On - - $559
National Security Cutter (NSC) Follow-On - - $775
C-27]J Aircraft Support Follow-On - - $438
HC-130J Aircraft Follow-On - - $656
Total, Program Increases - - $3,021
Elimination of Crew Rotation Concept Pilot Program - - ($766)
Four HC-130H Aircraft - Planned - - ($879)
Total, Program Decreases - - ($1,645)
FY 2019 Request - - $187,991
FY 2018 TO FY 2019 Change - - ($2,677)
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U.S. Coast Guard

Training and Recruiting — PPA

Non Pay Budget Exhibits

Operations and Support

Non Pay Summary

Organization

FY 2017 Enacted

FY 2018 President's

FY 2019 President's

FY 2018 to FY 2019 Total

(Dollars in Thousands) Budget Budget Changes
Training and Recruiting $196,346 $190,668 $187,991 ($2,677)
Total $196,346 $190,668 $187,991 ($2,677)
Discretionary - Appropriation $196,346 $190,668 $187,991 ($2,677)

Non Pay by Object Class
Non-Pay Object Classes FY 2017 FY 2018 FY 2019 FY 2018 to FY
(Dollars in Thousands) Enacted President's Budget |President’s Budget] 2019 Change

21.0 Travel and Transportation of Persons $49,872 $39,340 $47,555 $8,215

22.0 Transportation of Things $7,026 - $7,026 $7,026

23.2 Rental Payments to Others $2,448 $2,462 $2,448 ($14)

23.3 Communications, Utilities, and Misc. Charges $10,860 $11,459 $10,694 ($765)

24.0 Printing and Reproduction $362 $858 $379 ($479)

25.1 Advisory and Assistance Services $16,618 $23,903 $11,991 ($11,912)

25.2 Other Services from Non-Federal Sources $59,004 $56,489 $59,796 $3,307

25.3 Other Goods and Services from Federal Sources $9,299 $7,686 $8,147 $461

25.4 Operation and Maintenance of Facilities $8,736 $16,499 $8,736 ($7,763)

25.7 Operation and Maintenance of Equipment $5,874 $1,325 $4,761 $3,436

25.8 Subsistence & Support of Persons $1,008 $708 $1,023 $315

26.0 Supplies and Materials $21,864 $26,295 $22,102 ($4,193)

31.0 Equipment $3,375 $3,644 $3,333 ($311)

Total - Non Pay Object Classes $196,346 $190,668 $187,991 ($2,677)
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U.S. Coast Guard Operations and Support
Non Pay Cost Drivers

Leading Non Pay Cost-Drivers FY 2017 FY 2018 FY 2019 FY 2018 to FY 2019

Dollars in Thousands Enacted President’s Budget President’s Budget Total Changes
Training and Education $99,025 $93,833 $90,154 ($3,679)
Recruiting and Training Centers $97,321 $96,835 $97,837 $1,002
Total — Non Pay Cost Drivers $196,346 $190,668 $187,991 ($2,677)

NON PAY NARRATIVE

Training and Education: Funding supports formal training, including temporary duty pay for civilian and military personnel, and travel costs. The
change is primarily driven by termination of FY 2018 one-time training costs and PPA technical base funding adjustments. The change also reflects
both one-time and recurring training costs associated with bringing new assets (i.e., NSC, FRC, C-27J, and HC-130J) into service, including training
requirements for crews and support personnel. In addition, the change includes increases for Foreign Affairs Counter Threat (FACT) training costs
associated with the DOS Special Issuance Passports (Official & Diplomatic) program change.

Recruiting and Training Centers: Funding supports the operating and maintenance expenses for Coast Guard training and recruiting centers. It also
includes funding for tuition, formal training, and associated costs. The change is primarily driven by NSC and FRC follow-on funding for training
provided at Coast Guard training centers. The change also reflects increases for annualization of FY 2018 initiatives and PPA technical base funding

adjustments.
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U.S. Coast Guard

Operating Funds and Unit Level Maintenance — PPA

Operations and Support

Budget Comparison and Adjustments

Comparison of Budget Authority and Request

FY 2017 FY 2018 FY 2019 FY 2018 to FY 2019
Organization Enacted President's Budget President's Budget Total Changes
(Dollars in Thousands) Pos. | FTE = Amount Pos. | FTE = Amount Pos. | FTE = Amount Pos. | FTE = Amount
Operating Funds and Unit Level Maintenance $995,519 $895,518 $907,894 $12,376
Total $995,519 $895,518 $907,894 $12,376
Subtotal Discretionary - Appropriation | - $995519f | - $895518) | - $907,894| | - | $12,376

The Operating Funds and Unit Level Maintenance PPA provides funds for units, facilities, and activities that are under the direct operational and
administrative control of the Coast Guard’s Headquarters and Atlantic Area or Pacific Area Commanders. These include National Security Cutters
(NSC); High and Medium Endurance Cutters (WHECs/WMECs); Sectors; Patrol Boats; Multi-mission Boat Stations; Air Stations; Communication
Stations; Deployable Specialized Forces (DSF); support commands; and Area and District Offices. The funding provides supplies, materials, and
services that allow the Coast Guard to sustain its operations tempo and an immediate response capability. The request funds unit level maintenance of
cutters, boats, aircraft, electronics systems, mechanical systems, and electrical equipment; service-life replacement and emergent purchase of boats;
procurement of supplies and materials utilized for unit “housekeeping” and administration; spare parts; liquid fuel and energy; and other materials
consumed that contribute directly to mission effectiveness.
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U.S. Coast Guard

Operating Funds and Unit Level Maintenance — PPA
Budget Authority and Obligations

Operations and Support

Budget Authority FY 2017 FY 2018 FY 2019
(Dollars in Thousands)

Enacted/Request $995,519 $895,518 $907,894
Carryover and/or Recoveries (Actual/Estimates/Projections) $16,513 $10,668 -
Rescissions to Current Year/Budget Year - - -
Net Sequestered Resources - - -
Supplementals - - -
Total Budget Authority $1,012,032 $906,186 $907,894
Collections — Reimbursable Resources $157,717 $121,847 $125,582
Total Budget Resources $1,169,749 $1,028,033 $1,033,476
Obligations (Actual/Projections/Estimates) $998,949 $906,186 $907,894
Personnel: Positions and FTE

Enacted/Request Positions - - -
Enacted/Request FTE - - -
Onboard and Actual FTE; Includes Collections - Reimbursable Resources

Onboard (Actual/Estimates/Projections) - - -
FTE (Actual/Estimates/Projections) - - -

*Reprogramming/Transfers are included in the Carryover and/or Recoveries line.
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U.S. Coast Guard Operations and Support
Operating Funds and Unit Level Maintenance — PPA
Collections — Reimbursable Resources

Collections FY 2017 Enacted FY 2018 President's Budget FY 2019 President's Budget
(Dollars in Thousands) Pos. FTE Amount Pos. FTE Amount Pos. FTE Amount
Department of Agriculture - Department of Agriculture Source - - - - - - - - $33
Department of Commerce - Department of Commerce Source - - - - - - - - $1,429
Department of Defense - Department of Defense Source - - - - - - - - $70,511
Department of Health and Human Services - Department Wide Source - - - - - - - - $43
Department of Homeland Security - Department of Homeland Security Source - - - - - - - - $17,729
Department of Homeland Security - Federal Emergency Management Agency Source - - $18 - - $18 - - -
Other Anticipated Reimbursables Source - - - - - - - - $16,150
Independent Agency - Environmental Protection Agency Source - - - - - - - - $4,044
Operational Reimbursements Source - - $157,699 - - $121,829 - - -
Department of Labor - Department of Labor Source - - - - - - - - $194
Department of State - Department of State Source - - - - - - - - $14,376
Department of Treasury - Department of the Treasury Source - - - - - - - - $817
Department of Transportation - Department of Transportation Source - - - - - - - - $216
Office of Director of National Intelligence Source - - - - - - - - $40
Total Collections - - $157,717 - - $121,847 - - $125,582
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U.S. Coast Guard Operations and Support
Operating Funds and Unit Level Maintenance — PPA
Summary of Budget Changes

Budget Formulation Activit -
(gDoIIars in Thousands) y Positions FTE Amount
FY 2017 Enacted - - $995,519
FY 2018 President's Budget - - $895,518
FY 2019 Base Budget - - $895,518
Transfer to DHS CHCO/OCFO WCEF for payroll services & WDD activities - - (%$2,302)
Total Transfers - - (%$2,302)
Annualization of 2018 Initiatives - - $10,278
OCONUS (Kodiak) Base Operating Support Services - - $4,900
Total, Pricing Increases - - $15,178
Termination of One-Time Costs - - ($4,198)
Annualization of FY 2018 Initiative Reductions - - ($4,548)
PPA Technical Base Funding Adjustments - - ($435)
Total, Pricing Decreases - - ($9,181)
Total Adjustments-to-Base - - $3,695
FY 2019 Current Services - - $899,213
Cutter Underway Connectivity Obsolete Equipment Replacement - - $3
DHS Immigration Database Initiative (IDI) - - $9
Department of State Passports (Official & Diplomatic) - - $188
Acquisition Personnel & Management - - $91
Shore Facility Follow-On - - $1,110
Fast Response Cutter (FRC) Follow-On - - $6,238
National Security Cutter (NSC) Follow-On - - $9,913
C-27J Aircraft Support Follow-On - - $16
HC-130J Aircraft Follow-On - - $2,248
Total, Program Increases - - $19,816
Elimination of Crew Rotation Concept Pilot Program - - ($7,640)
Four HC-130H Aircraft - Planned - - ($3,495)
Total, Program Decreases - - ($11,135)
FY 2019 Request - - $907,894
FY 2018 TO FY 2019 Change - - $12,376
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U.S. Coast Guard

Non Pay Budget Exhibits

Operating Funds and Unit Level Maintenance — PPA

Operations and Support

Non Pay Summary

Organization FY 2018 President's FY 2019 President's FY 2018 to FY 2019 Total
‘ FY 2017 Enacted
(Dollars in Thousands) Budget Budget Changes
Operating Funds and Unit Level Maintenance $995,519 $895,518 $907,894 $12,376
Total $995,519 $895,518 $907,894 $12,376
Discretionary - Appropriation $995,519 $895,518 $907,894 $12,376
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U.S. Coast Guard Operations and Support

Non Pay by Object Class

Non-Pay Object Classes FY 2017 FY 2018 FY 2019 FY 2018 to FY
(Dollars in Thousands) Enacted President's Budget |President’s Budget] 2019 Change
21.0 Travel and Transportation of Persons $119,033 $55,708 $121,036 $65,328
22.0 Transportation of Things $37,336 - $37,336 $37,336
23.2 Rental Payments to Others $24,653 $19,100 $24,663 $5,563
23.3 Communications, Utilities, and Misc. Charges $72,484 $83,575 $72,215 ($11,360)
24.0 Printing and Reproduction $2,624 $3,153 $2,712 ($441)
25.1 Advisory and Assistance Services $18,071 $16,732 $17,432 $700
25.2 Other Services from Non-Federal Sources $142 455 $216,520 $153,298 ($63,222)
25.3 Other Goods and Services from Federal Sources $58,957 $69,069 $55,738 ($13,331)
25.4 Operation and Maintenance of Facilities $50,710 $42,342 $57,924 $15,582
25.6 Medical Care $179 $553 $179 ($374)
25.7 Operation and Maintenance of Equipment $135,410 $14,532 $17,223 $2,691
25.8 Subsistence & Support of Persons $1,063 $792 $960 $168
26.0 Supplies and Materials $279,830 $331,166 $293,502 ($37,664)
31.0 Equipment $52,284 $41,976 $53,246 $11,270
32.0 Land and Structures $110 $300 $110 ($190)
42.0 Insurance Claims and Indemnities $320 - $320 $320
Total - Non Pay Object Classes $995,519 $895,518 $907,894 $12,376

USCG-0&S-51




U.S. Coast Guard Operations and Support
Non Pay Cost Drivers

Leading Non Pay Cost-Drivers FY 2017 FY 2018 FY 2019 FY 2018 to FY 2019
Dollars in Thousands Enacted President’s Budget President’s Budget Total Changes
Area Commands $153,632 $167,406 $164,019 ($3,387)
District Area Commands $283,693 $295,099 $298,672 $3,573
Headquarters $222,367 $205,353 $205,207 ($146)
Logistics and Service Centers $335,827 $227,660 $239,996 $12,336
Total — Non Pay Cost Drivers $995,519 $895,518 $907,894 $12,376

NON PAY NARRATIVE

Area Commands: Funds all units, facilities, and activities that are under the direct operational control of the Coast Guard’s Atlantic and Pacific Area
Commanders. The change is primarily driven by the elimination of the CRC pilot program. In addition, the change reflects increases for follow-on
funding for the eighth NSC.

District Area Commands: Funds all units, facilities, and activities that are under the direct operational control of the Coast Guard’s District
Commanders. The change is primarily driven by follow-on funding for the FRC and HC-130J aircraft. In addition, the change reflects decreases for
termination of funding due to the retirement of four HC-130H aircraft.

Headquarters: Funds Coast Guard Headquarters and centralized activities which support field operations. The change is primarily driven by the
transfer of working capital contributions to DHS Chief Readiness Support Officer (CRSO) and DHS OCFO, annualization of FY 2018 initiative

reductions, and PPA technical base funding adjustments. In addition, the change reflects increases for follow-on funding to facilitate the efficient
execution and oversight of NSC and FRC operations.

Logistics and Service Centers: Funds all units, facilities, and activities under the direct operational control of Coast Guard Headquarters. The
change is primarily driven by follow-on funding for the NSC and FRC, as well as follow-on funding to maintain and operate recapitalized shore
facilities. In addition, the change reflects the pricing increase of the Base Operating Support Services contract in Kodiak, Alaska.

USCG-0&S-52



U.S. Coast Guard

Centrally Managed Accounts — PPA

Operations and Support

Budget Comparison and Adjustments

Comparison of Budget Authority and Request

FY 2017 FY 2018 FY 2019 FY 2018 to FY 2019
Organization Enacted President's Budget President's Budget Total Changes
(Dollars in Thousands) Pos. | FTE = Amount Pos. | FTE = Amount Pos. | FTE = Amount Pos. | FTE = Amount
Centrally Managed Accounts $328,746 $142,788 $143,641 $853
Total $328,746 $142,788 $143,641 $853
Subtotal Discretionary - Appropriation | | - $328,746] | - $142,788 | - $143641 -] - $853

The Centrally Managed Accounts PPA funds services provided to the entire Coast Guard. The major accounts include: General Services
Administration (GSA) rent, postal expenses, ammunition replenishment, and the DHS Working Capital Fund (WCF).
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U.S. Coast Guard

Centrally Managed Accounts — PPA
Budget Authority and Obligations

Operations and Support

Budget Authority FY 2017 FY 2018 FY 2019
(Dollars in Thousands)
Enacted/Request $328,746 $142,788 $143,641
Carryover and/or Recoveries (Actual/Estimates/Projections) $3,800 - -
Rescissions to Current Year/Budget Year - - -
Net Sequestered Resources - - -
Supplementals - - -
Total Budget Authority $332,546 $142,788 $143,641
Collections — Reimbursable Resources - - $1,602
Total Budget Resources $332,546 $142,788 $145,243
Obligations (Actual/Projections/Estimates) $332,202 $142,788 $143,641

Personnel: Positions and FTE

Enacted/Request Positions

Enacted/Request FTE

Onboard and Actual FTE; Includes Collections - Reimbursable Resources

Onboard (Actual/Estimates/Projections)

FTE (Actual/Estimates/Projections)

*Reprogramming/Transfers are included in the Carryover and/or Recoveries line.
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U.S. Coast Guard Operations and Support
Centrally Managed Accounts — PPA
Summary of Budget Changes

Budget Formulation Activit .
(gDoIIars in Thousands) y Positions FTE Amount
FY 2017 Enacted - - $328,746
FY 2018 President's Budget - - $142,788
FY 2019 Base Budget - - $142,788
GSA and Other Governmental Rent - - $1,962
Total, Pricing Increases - - $1,962
PPA Technical Base Funding Adjustments - - ($50)
Total, Pricing Decreases - - ($50)
Total Adjustments-to-Base - - $1,912
FY 2019 Current Services - - $144,700
DHS Immigration Database Initiative (IDI) - - $5
Fast Response Cutter (FRC) Follow-On - - $46
National Security Cutter (NSC) Follow-On - - $62
HC-130J Aircraft Follow-On - - $30
Total, Program Increases - - $143
St. Elizabeths Physical Security - - (%$1,162)
Four HC-130H Aircraft - Planned - - ($40)
Total, Program Decreases - - (%$1,202)
FY 2019 Request - - $143,641
FY 2018 TO FY 2019 Change - - $853
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U.S. Coast Guard

Centrally Managed Accounts — PPA
Non Pay Budget Exhibits

Operations and Support

Non Pay Summary

Organization

FY 2017 Enacted

FY 2018 President's

FY 2019 President's

FY 2018 to FY 2019 Total

(Dollars in Thousands) Budget Budget Changes
Centrally Managed Accounts $328,746 $142,788 $143,641 $853
Total $328,746 $142,788 $143,641 $853
Discretionary - Appropriation $328,746 $142,788 $143,641 $853

Non Pay by Object Class
Non-Pay Object Classes FY 2017 FY 2018 FY 2019 FY 2018 to FY
(Dollars in Thousands) Enacted President's Budget |President’s Budget] 2019 Change

21.0 Travel and Transportation of Persons $262 - $262 $262

22.0 Transportation of Things $2,799 - $2,799 $2,799

23.1 Rental Payments to GSA $50,300 $46,638 $56,032 $9,394

23.3 Communications, Utilities, and Misc. Charges $68,414 $18,816 $13,056 ($5,760)

25.1 Advisory and Assistance Services $10,489 $875 $1,875 $1,000

25.2 Other Services from Non-Federal Sources $14,814 $21,607 $2,097 ($19,510)

25.3 Other Goods and Services from Federal Sources $68,654 $39,400 $44,810 $5,410

25.4 Operation and Maintenance of Facilities $361 - $361 $361

25.7 Operation and Maintenance of Equipment $52,594 $7,852 $7,910 $58

26.0 Supplies and Materials $13,589 $1,784 $8,314 $6,530

31.0 Equipment $46,470 $5,816 $6,125 $309

Total - Non Pay Object Classes $328,746 $142,788 $143,641 $853
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U.S. Coast Guard

Non Pay Cost Drivers

Operations and Support

Leading Non Pay Cost-Drivers FY 2017 FY 2018 FY 2019 FY 2018 to FY 2019

Dollars in Thousands Enacted President’s Budget President’s Budget Total Changes
Working Capital Fund $70,286 $63,455 $64,155 $700
Other Costs $258,460 $79,333 $79,486 $153
Total — Non Pay Cost Drivers $328,746 $142,788 $143,641 $853

NON PAY NARRATIVE

Working Capital Fund: Funds the Coast Guard’s contribution to the DHS WCF. In addition, the change reflects the net decrease associated with
Coast Guard Headquarters physical security at the St. Elizabeths campus and pricing increases for General Services Administration (GSA) and other

Governmental rent.
Other Costs: Funds centrally managed services provided to the entire Coast Guard.
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U.S. Coast Guard Operations and Support
Intermediate and Depot Level Maintenance —PPA

Budget Comparison and Adjustments
Comparison of Budget Authority and Request

FY 2017 FY 2018 FY 2019 FY 2018 to FY 2019
Organization Enacted President's Budget President's Budget Total Changes
(Dollars in Thousands) Pos. | FTE = Amount Pos. | FTE = Amount Pos. | FTE = Amount Pos. | FTE = Amount
|intermediate and Depot Level Maintenance - - $1,043,245 - - $1,422,217 - - $1,442,048 - - $19,831
Total - - $1,043,245 - - $1,422,217 - - $1,442,048 - - $19,831
Subtotal Discretionary - Appropriation | -] - $1,043,245) - - $1422,217| -] - $1,442,048] - - $19:831

The Intermediate and Depot Level Maintenance PPA funds the Coast Guard’s depot level maintenance for the Service’s vessels, aircraft, and shore
facilities. This PPA also funds maintenance and support of enterprise IT software systems, enterprise communication/network services, standard
workstations, the Coast Guard Data Network (CGOne), cybersecurity, satellite and data communications, and other Coast Guard-wide Command,
Control, Communication, Computers, and Information Technology (C41T) systems. The Coast Guard maintains its vessels, aircraft, shore
infrastructure, and C4IT systems using a blend of organic maintenance and repair infrastructure, and contracted depot level maintenance activities.
A mature project planning and execution program exists within the Coast Guard to provide routine organizational level and depot level maintenance.
Where expertise or infrastructure does not exist organically within the Service, the Coast Guard uses contracted resources to provide the requisite
maintenance support.
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U.S. Coast Guard

Intermediate and Depot Level Maintenance — PPA
Budget Authority and Obligations

Operations and Support

Budget Authority FY 2017 FY 2018 FY 2019
(Dollars in Thousands)
Enacted/Request $1,043,245 $1,422,217 $1,442,048
Carryover and/or Recoveries (Actual/Estimates/Projections) - - -
Rescissions to Current Year/Budget Year - - -
Net Sequestered Resources - - -
Supplementals - - -
Total Budget Authority $1,043,245 $1,422,217 $1,442,048
Collections — Reimbursable Resources - - -
Total Budget Resources $1,043,245 $1,422,217 $1,442,048
Obligations (Actual/Projections/Estimates) $1,030,587 $1,422,217 $1,442,048

Personnel: Positions and FTE

Enacted/Request Positions

Enacted/Request FTE

Onboard and Actual FTE; Includes Collections - Reimbursable Resources

Onboard (Actual/Estimates/Projections)

FTE (Actual/Estimates/Projections)

*Reprogramming/Transfers are included in the Carryover and/or Recoveries line.
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U.S. Coast Guard
Intermediate and Depot Level Maintenance — PPA
Summary of Budget Changes

Operations and Support

Budget Formulation Activity

USCG-0&S-60

(Dollars in Thousands) Positions FTE Amount
FY 2017 Enacted - -1 $1,043,245
FY 2018 President's Budget - - $1,422,217
FY 2019 Base Budget - - $1,422,217
Transfer to DHS CRSO for St. Elizabeths IT Support - - (%$15,600)
Total Transfers - - (%$15,600)
Annualization of 2018 Initiatives - - $13,164
PPA Technical Base Funding Adjustments - - $5,397
Total, Pricing Increases - - $18,561
Termination of One-Time Costs - - ($22,270)
Annualization of FY 2018 Initiative Reductions - - ($9,323)
Total, Pricing Decreases - - ($31,593)
Total Adjustments-to-Base - - ($28,632)
FY 2019 Current Services - -1 $1,393,585
Aircraft FAA Compliance & Obsolete Equipment Replacement - - $20,233
MILSATCOM Obsolete Equipment Replacement - - $9,324
Mission Essential Systems (MES) - - $5,000
Cutter Underway Connectivity Obsolete Equipment Replacement - - $1,331
DHS Immigration Database Initiative (IDI) - - $6
Acquisition Personnel & Management - - $108
Shore Facility Follow-On - - $1,000
Fast Response Cutter (FRC) Follow-On - - $7,313
National Security Cutter (NSC) Follow-On - - $9,067
C-27J Aircraft Support Follow-On - - $49
HC-130J Aircraft Follow-On - - $5,004
Total, Program Increases - - $58,435
Elimination of Crew Rotation Concept Pilot Program - - ($3,155)
Four HC-130H Aircraft - Planned - - ($6,817)
Total, Program Decreases - - (%9,972)
FY 2019 Request - - $1,442,048




U.S. Coast Guard Operations and Support

Budget Formulation Activity
(Dollars in Thousands)

FY 2018 TO FY 2019 Change -

Positions FTE Amount

$19,831
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U.S. Coast Guard

Intermediate and Depot Level Maintenance — PPA

Non Pay Budget Exhibits

Operations and Support

Non Pay Summary

Organization EY 2017 Enacted FY 2018 President's FY 2019 President's FY 2018 to FY 2019 Total

(Dollars in Thousands) Budget Budget Changes
Intermediate and Depot Level Maintenance $1,043,245 $1,422,217 $1,442,048 $19,831
Total $1,043,245 $1,422,217 $1,442,048 $19,831
Discretionary - Appropriation $1,043,245 $1,422,217 $1,442,048 $19,831

Non Pay by Object Class
Non-Pay Object Classes FY 2017 FY 2018 FY 2019 FY 2018 to FY
(Dollars in Thousands) Enacted President's Budget |President’s Budget] 2019 Change

21.0 Travel and Transportation of Persons $12,240 $7,786 $11,352 $3,566

22.0 Transportation of Things $13,917 $1,843 $13,542 $11,699

23.2 Rental Payments to Others $1,548 $1,372 $1,548 $176

23.3 Communications, Utilities, and Misc. Charges $4,408 $60,513 $66,695 $6,182

24.0 Printing and Reproduction $29 $162 $61 ($101)

25.1 Advisory and Assistance Services $64,950 $56,958 $66,334 $9,376

25.2 Other Services from Non-Federal Sources $55,956 $171,208 $135,335 ($35,873)

25.3 Other Goods and Services from Federal Sources $8,840 $14,630 $9,276 ($5,354)

25.4 Operation and Maintenance of Facilities $136,681 $141,068 $142,971 $1,903

25.7 Operation and Maintenance of Equipment $463,941 $659,581 $624,219 ($35,362)

26.0 Supplies and Materials $232,641 $212,082 $242,226 $30,144

31.0 Equipment $26,852 $77,528 $106,095 $28,567

32.0 Land and Structures $21,242 $17,486 $22,394 $4,908

Total - Non Pay Object Classes $1,043,245 $1,422,217 $1,442,048 $19,831
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U.S. Coast Guard Operations and Support
Non Pay Cost Drivers

Leading Non Pay Cost-Drivers FY 2017 PFY.(21018, PFY.c21019, FY 2018 to FY

Dollars in Thousands Enacted resident’s resident’s 2019 Total

Budget Budget Changes
Aeronautical Depot Level Maintenance $340,890 $348,757 $350,810 $2,053
Electronics Maintenance $248,308 $601,171 $610,041 $8,870

Civil/Ocean Engineering and Shore Facilities Depot Level

Maintenance $189,377 $193,027 $195,192 $2,165
Vessel Depot Level Maintenance $264,670 $279,262 $286,005 $6,743
Total — Non Pay Cost Drivers $1,043,245 $1,422,217 $1,442,048 $19,831

NON PAY NARRATIVE

Aeronautical Depot Level Maintenance: Funds the Coast Guard’s depot level maintenance for the Service’s aircraft using a blend of organic
maintenance and repair infrastructure and contracted depot level maintenance activities. The change is primarily driven by the continued effort to
address aircraft FAA compliance requirements and replace obsolete aircraft equipment. In addition, the change includes both increases for aircraft
depot maintenance requirements driven by follow-on funding for two HC-130J aircraft and decreases due to the retirement of four HC-130H aircraft.

Electronics Maintenance: Funds the Coast Guard’s depot level maintenance for the Service’s C41T systems using a blend of organic maintenance
and repair infrastructure and contracted depot level maintenance activities. The change is primarily driven by the replacement of obsolete cutter
satellite communications equipment, Mobile User Objective System integration with existing MILSATCOM Ultra High Frequency (UHF)
communications capabilities, and infrastructure improvements to the Coast Guard One Network to support Mission Essential Systems. The change
also includes increases for electronics depot maintenance requirements driven by follow-on funding for the NSC and FRC. Further, the change
reflects the decrease associated with the transfer of funding to DHS CRSO for the St. Elizabeth’s campus Technology Integration Program (TIP)
contract and the increase due to PPA technical base funding adjustments to support information technology funding consolidation efforts started in
FY 2018.

Civil/Ocean Engineering and Shore Facilities Depot Level Maintenance: Funds the Coast Guard’s depot level maintenance for the Service’s
shore infrastructure using a blend of organic maintenance and repair infrastructure and contracted depot level maintenance activities. The change is
primarily driven by follow-on funding to maintain and operate recapitalized shore facilities.

Vessel Depot Level Maintenance: Funds the Coast Guard’s depot level maintenance for the Service’s vessels using a blend of organic maintenance
and repair infrastructure and contracted depot level maintenance activities. The change is primarily driven by follow-on funding for vessel depot
maintenance requirements for the NSC and FRC. In addition, the change also reflects decreases associated with NSC maintenance requirements due
to the elimination of the CRC pilot program.
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U.S. Coast Guard Operations and Support
Reserve Training - PPA
Budget Comparison and Adjustments
Comparison of Budget Authority and Request

FY 2017 FY 2018 FY 2019 FY 2018 to FY 2019
Organization Enacted President's Budget President's Budget Total Changes
(Dollars in Thousands) Pos. | FTE = Amount Pos. | FTE = Amount Pos. | FTE = Amount Pos. | FTE = Amount
Reserve Training - - - - - - 416 409 $117,655 416 409 $117,655
Total - - - - - - 416 409 $117,655 416 409 $117,655
Subtotal Discretionary - Appropriation | - | - | -| -] -] -| 416 409 $117,655] 416 409 $117,655

As part of the Coast Guard’s transition to CAS in FY 2019, Reserve Training transferred from a stand-alone appropriation to a PPA within the O&S
appropriation.

The Reserve Training PPA funds the training, operation, and administration of the Coast Guard Reserve Program and ensures the readiness of a
7,000 member Coast Guard Reserve, which provides units with personnel to augment active duty Coast Guard forces during times of crisis,
domestically or worldwide.

Coast Guard Reserve Forces provide qualified and trained personnel for active duty in support of a contingency event, conflict, national emergency,
or natural and man-made disasters. Reservists maintain their readiness through mobilization and training exercises alongside regular, active duty
Coast Guard members during routine and emergency operations. Reservists continue to serve as a cost-effective surge force to enhance the Nation’s
resilience to disasters.
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U.S. Coast Guard

Reserve Training — PPA

Budget Authority and Obligations

Operations and Support

Budget Authority
(Dollars in Thousands)

FY 2017

FY 2018

FY 2019

Enacted/Request

$117,655

Carryover and/or Recoveries (Actual/Estimates/Projections)

Rescissions to Current Year/Budget Year

Net Sequestered Resources

Supplementals

Total Budget Authority

$117,655

Collections — Reimbursable Resources

$138

Total Budget Resources

$117,793

Obligations (Actual/Projections/Estimates)

$117,655

Personnel: Positions and FTE

Enacted/Request Positions

416

Enacted/Request FTE

409

Onboard and Actual FTE; Includes Collections - Reimbursable Resources

Onboard (Actual/Estimates/Projections)

416

FTE (Actual/Estimates/Projections)

409

*Reprogramming/Transfers are included in the Carryover and/or Recoveries line.
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U.S. Coast Guard Operations and Support
Reserve Training — PPA
Collections — Reimbursable Resources

Collections FY 2017 Enacted FY 2018 President's Budget FY 2019 President's Budget
(Dollars in Thousands) Pos. FTE Amount Pos. FTE Amount Pos. FTE Amount
Other Defense Civil Programs - Selective Service System Source - - - - - - - - $138
Total Collections - - - - - - - - $138
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U.S. Coast Guard
Reserve Training — PPA
Summary of Budget Changes

Operations and Support

Budget Formulation Activity

(Dollars in Thousands) Positions FTE Amount
FY 2017 Enacted - - -
FY 2018 President's Budget - - -
FY 2019 Base Budget - - -
Transfer from RT Appropriation to O&S/RT 416 409 $114,875
Total Transfers 416 409 $114,875
Annualization of 2018 Military and Civilian Pay Raise - - $455
2018 NDAA Military Pay Raise Adjustment - - $237
2019 Military Pay Raise - - $1,563
2019 Military Allowances - - $484
2019 Civilian Allowances - - $41
Total, Pricing Increases - - $2,780
Total Adjustments-to-Base 416 409 $117,655
FY 2019 Current Services 416 409 $117,655
FY 2019 Request 416 409 $117,655
FY 2018 TO FY 2019 Change 416 409 $117,655
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U.S. Coast Guard

Reserve Training - PPA
Personnel Compensation and Benefits

Operations and Support

Pay Summary

Organization FY 2017 Enacted FY 2018 President's Budget FY 2019 President's Budget FY 2018 to FY 2019 Total
(Dollars in Thousands) Pos.  FTE | Amount = Rate | Pos. FTE | Amount | Rate |Pos. FTE Amount | Rate | Pos. | FTE Amount | Rate
Reserve Training 416 409 $93,634 $228.69 416 409 $93,634 $228.69
Total 416 409 $93,634  $228.69| 416 409 $93,634  $228.69
Discretionary - Appropriation 416 409 | $93,634 $228.69 416 409 | $93,634 $228.69
* Pay in the RT PPA reflects Full Time Support (FTS) personnel and Reserve personnel; however, Reserve personnel do not contribute to FTP or FTE.
Pay by Object Class
Pay Obiject Classes FY 2017 FY 2018 FY 2019 FY 2018 to FY
(Dollars in Thousands) Enacted President's Budget |President's Budget] 2019 Change

11.1 Full-time Permanent - - $5,428 $5,428

11.3 Other than Full-Time Permanent - - $30 $30

11.5 Other Personnel Compensation - - $172 $172

11.6 Military Personnel-Basic Allowance for Housing - - $9,528 $9,528

11.7 Military Personnel - - $69,070 $69,070

11.8 Special Personal Services Payments - - $70 $70

12.1 Civilian Personnel Benefits - - $1,607 $1,607

12.2 Military Personnel Benefits - - $7,699 $7,699

13.0 Benefits for Former Personnel - - $30 $30

Total - Personnel Compensation and Benefits - - $93,634 $93,634

Positions and FTE

Positions - Civilian - - 89 89

FTE - Civilian - - 76 76

Positions - Military - - 327 327

FTE - Military - - 333 333
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U.S. Coast Guard

Pay Cost Drivers

Operations and Support

. . 12 FY 2018 FY 2019 FY 2018 to FY 2019 Total
L%%?f:rg |Cn: (%Shtc')zgmirs FY 2017 Enacted President’s Budget President’s Budget Changes
FTE Amount Rate FTE Amount Rate FTE Amount Rate FTE Amount Rate
Military FTS Personnel 331 $30,079 $90.87 333 $30,867 $92.69 333 $31,854 $95.66 - $987 $2.97
Civilian FTS Personnel 68 $6,478 $95.26 76 $7,158 $94.18 76 $7,237 $95.22 - $79 $1.04
Other Costs - $51,544 - - $58,280 - - $54,543 - (%3,737) -
Total — Pay Cost Drivers 399 $88,101 409 $96,305 409 | $93,634 ($2,671)

1 FY 2017 Enacted and FY 2018 President’s Budget reflect FTE and pay amounts from the legacy Reserve Training appropriation.

2 FY 2017 Enacted reflects actual FTE and pay amounts.
NARRATIVE EXPLANATION OF CHANGES

FTE Change FY 2018-2019: No change.

PC&B Change FY 2018-2019: The change includes funding to annualize the FY 2018 military pay raise of 2.4 percent and civilian pay raise of 1.9
percent and funding for the FY 2019 military pay raise of 2.6 percent. The change also reflects increases for military benefits and allowances and
civilian benefits, including required government contributions to FEGLI, FEHB, and TSP.

Average Cost Change FY 2018-2019: The average cost change is due to personnel cost increases related to the pay raise and benefits that impact all

FTE.

Bonuses and Performance Awards: FY 2019 Budget request estimates $77K for bonuses and performance awards.
Military FTS Personnel: Pay costs associated with military Full Time Support (FTS) personnel.

Civilian FTS Personnel: Pay costs associated with civilian FTS personnel.

Other Costs: All other pay costs, including all military reserve drill pay and allowances.
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U.S. Coast Guard Operations and Support
Reserve Training — PPA
Non Pay Budget Exhibits

Non Pay Summary

Organization EY 2017 Enacted FY 2018 President's FY 2019 President's FY 2018 to FY 2019 Total

(Dollars in Thousands) Budget Budget Changes
Reserve Training - - $24,021 $24,021
Total - - $24,021 $24,021
Discretionary - Appropriation - - $24,021 $24,021

Non Pay by Object Class

Non-Pay Object Classes FY 2017 FY 2018 FY 2019 FY 2018 to FY
(Dollars in Thousands) Enacted President's Budget |President’s Budget] 2019 Change
21.0 Travel and Transportation of Persons - - $6,283 $6,283
22.0 Transportation of Things - - $581 $581
23.3 Communications, Utilities, and Misc. Charges - - $497 $497
24.0 Printing and Reproduction - - $52 $52
25.2 Other Services from Non-Federal Sources - - $456 $456
25.3 Other Goods and Services from Federal Sources - - $4,861 $4,861
25.6 Medical Care - - $3,091 $3,091
25.7 Operation and Maintenance of Equipment - - $99 $99
25.8 Subsistence & Support of Persons - - $1,995 $1,995
26.0 Supplies and Materials - - $5,558 $5,558
31.0 Equipment - - $258 $258
42.0 Insurance Claims and Indemnities - - $290 $290
Total - Non Pay Obiject Classes - - $24,021 $24,021
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U.S. Coast Guard

Non Pay Cost Drivers

Operations and Support

Leading Non Pay Cost-Drivers FY 2017 FY 2018 FY 2019 FY 2018 to FY 2019

Dollars in Thousands Enacted* President’s Budget* President’s Budget Total Changes
Readiness Support $24,201 $18,570 $24,021 $5,451
Total — Non Pay Cost Drivers $24,201 $18,570 $24,021 $5,451

1 FY 2017 Enacted and FY 2018 President’s Budget reflect non pay amounts from the legacy Reserve Training appropriation.

NON PAY NARRATIVE

Readiness Support: Provides funding for training, travel, and non-pay related costs necessary to ensure Reservists have the skills and readiness
required to respond to all contingencies including natural and man-made disasters, maritime homeland security, national security, and other
significant events. The change reflects adjustments based on FY 2017 execution data.
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U.S. Coast Guard Operations and Support
Environmental Compliance and Restoration - PPA

Budget Comparison and Adjustments
Comparison of Budget Authority and Request

FY 2017 FY 2018 FY 2019 FY 2018 to FY 2019
Organization Enacted President's Budget President's Budget Total Changes
(Dollars in Thousands) Pos. | FTE = Amount Pos. | FTE = Amount Pos. | FTE = Amount Pos. | FTE = Amount
Environmental Compliance and Restoration - - - - - - 25 23 $13,429 25 23 $13,429
Total - - - - - - 25 23 $13,429 25 23 $13,429
Subtotal Discretionary - Appropriation | - | - | -| -] -] EEEEE $13429] 25 23] $13,429

As part of the Coast Guard’s transition to CAS in FY 2019, Environmental Compliance and Restoration (EC&R) transferred from a stand-alone
appropriation to a PPA within the O&S appropriation.

The EC&R PPA provides funding for environmental cleanup, sustainment, and restoration of current and former contaminated Coast Guard facilities,
including site assessment, remediation, and long term monitoring and management. Additionally, it funds engineering remedies on Coast Guard
assets for the purpose of obtaining or restoring compliance with environmental laws and preventing contamination and environmental damage.

EC&R funding ensures the Coast Guard maintains its responsibilities associated with environmental stewardship. The Coast Guard complies with the
Comprehensive Environmental Response, Compensation, and Liability Act (CERCLA), Superfund Amendments and Reauthorization Act, Resource
Conservation and Recovery Act (RCRA), and other applicable Federal or State laws to clean up contamination at current and former Coast Guard
properties.

EC&R activities include site investigation and remediation activities at shore facilities. These include Coast Guard property slated for divestiture or
transfer, and engineering changes to Coast Guard buildings and structures for the purpose of complying with environmental laws and preventing
contamination and environmental damage.

The FY 2019 Budget continues long term monitoring at 29 sites, begins or continues investigation/remediation site work at 19 sites, and displays a
commitment to ongoing identification, investigation, cleanup, and long-term management of contamination from hazardous substances and pollutants
for Coast Guard systems, buildings, structures, and assets.
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U.S. Coast Guard

Environmental Compliance and Restoration — PPA

Budget Authority and Obligations

Operations and Support

Budget Authority
(Dollars in Thousands)

FY 2017

FY 2018

FY 2019

Enacted/Request

$13,429

Carryover and/or Recoveries (Actual/Estimates/Projections)

Rescissions to Current Year/Budget Year

Net Sequestered Resources

Supplementals

Total Budget Authority

$13,429

Collections — Reimbursable Resources

Total Budget Resources

$13,429

Obligations (Actual/Projections/Estimates)

$3,383

Personnel: Positions and FTE

Enacted/Request Positions

25

Enacted/Request FTE

23

Onboard and Actual FTE; Includes Collections - Reimbursable Resources

Onboard (Actual/Estimates/Projections)

25

FTE (Actual/Estimates/Projections)

23

*Reprogramming/Transfers are included in the Carryover and/or Recoveries line.
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U.S. Coast Guard
Environmental Compliance and Restoration — PPA
Summary of Budget Changes

Operations and Support

Budget Formulation Activity

(Dollars in Thousands) Positions FTE Amount
FY 2017 Enacted - - -
FY 2018 President's Budget - - -
FY 2019 Base Budget - - -
Transfer from EC&R Appropriation to O&S/EC&R 25 23 $13,397
Total Transfers 25 23 $13,397
Annualization of 2018 Military and Civilian Pay Raise - - $15
2018 NDAA Military Pay Raise Adjustment - - $2
2019 Military Pay Raise - - $2
2019 Military Allowances - - $2
2019 Civilian Allowances - - $11
Total, Pricing Increases - - $32
Total Adjustments-to-Base 25 23 $13,429
FY 2019 Current Services 25 23 $13,429
FY 2019 Request 25 23 $13,429
FY 2018 TO FY 2019 Change 25 23 $13,429
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U.S. Coast Guard

Environmental Compliance and Restoration — PPA
Personnel Compensation and Benefits

Operations and Support

Pay Summary

Organization FY 2017 Enacted FY 2018 President's Budget FY 2019 President's Budget FY 2018 to FY 2019 Total
(Dollars in Thousands) Pos.  FTE | Amount = Rate | Pos. FTE | Amount | Rate |Pos. FTE Amount | Rate | Pos. | FTE Amount | Rate
Environmental Compliance and Restoration 25 23 $3,383 $147.09 25 23 $3,383 $147.09
Total 25 23 $3383  $147.09 25 23 $3383 |  $147.09
Discretionary - Appropriation 25 23 | $3,383 $147.09 25 23 | $3,383 $147.09
Pay by Object Class
Pay Obiject Classes FY 2017 FY 2018 FY 2019 FY 2018 to FY
(Dollars in Thousands) Enacted President's Budget |President’s Budget] 2019 Change

11.1 Full-time Permanent - - $2,379 $2,379

11.5 Other Personnel Compensation - - $40 $40

11.6 Military Personnel-Basic Allowance for Housing - - $40 $40

11.7 Military Personnel - - $92 $92

12.1 Civilian Personnel Benefits - - $825 $825

12.2 Military Personnel Benefits - - $7 $7

Total - Personnel Compensation and Benefits - - $3,383 $3,383

Positions and FTE

Positions - Civilian - - 24 24

FTE - Civilian - - 22 22

Positions - Military - - 1 1

FTE - Military - -
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U.S. Coast Guard

Pay Cost Drivers

Operations and Support

. . FY 2018 FY 2019 FY 2018 to FY 2019 Total
12
Leading C ost-Drivers FY 2017 Enacted President’s Budget! President’s Budget Changes
Dollars in Thousands
FTE Amount Rate FTE Amount Rate FTE Amount Rate FTE Amount Rate
Civilian Total 22 $3,151 | $143.23 22 $3,210 | $145.91 22 $3,244 | $147.45 $34 $1.54
Military Total 1 $131 | $131.00 1 $124 | $124.00 1 $139 | $139.00 $15 $15.00
Total — Pay Cost Drivers 23 $3,282 - 23 $3,334 - 23 $3,383 - $49 -

1 FY 2017 Enacted and FY 2018 President’s Budget reflect FTE and pay amounts from the legacy EC&R appropriation.

2 FY 2017 Enacted reflects actual FTE and pay amounts.
NARRATIVE EXPLANATION OF CHANGES

FTE Change FY 2018-2019: No change.

PCB Change FY 2018-2019: The change includes funding to annualize the FY 2018 military pay raise of 2.4 percent and civilian pay raise of 1.9
percent and funding for the FY 2019 military pay raise of 2.6 percent. The change also reflects increases for military benefits and allowances and
civilian benefits, including required government contributions to FEGLI, FEHB, and TSP.

Average Cost Change FY 2018-2019: The average cost change is due to personnel cost increases related to the pay raise and benefits that impact all

FTE.

Bonuses and Performance Awards: The FY 2019 Budget request estimates $32K for bonuses and performance awards.
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U.S. Coast Guard

Environmental Compliance and Restoration — PPA
Non Pay Budget Exhibits

Operations and Support

Non Pay Summary

Organization

FY 2017 Enacted

FY 2018 President's

FY 2019 President's

FY 2018 to FY 2019 Total

(Dollars in Thousands) Budget Budget Changes
Environmental Compliance and Restoration $10,046 $10,046
Total $10,046 $10,046
Discretionary - Appropriation $10,046 $10,046

Non Pay by Object Class
Non-Pay Object Classes FY 2017 FY 2018 FY 2019 FY 2018 to FY
(Dollars in Thousands) Enacted President's Budget |President’s Budget] 2019 Change

21.0 Travel and Transportation of Persons - - $126 $126

22.0 Transportation of Things - - $3 $3

23.1 Rental Payments to GSA - - $2 $2

25.1 Advisory and Assistance Services - - $62 $62

25.2 Other Services from Non-Federal Sources - - $9,728 $9,728

25.3 Other Goods and Services from Federal Sources - - $1 $1

25.6 Medical Care - - $10 $10

25.7 Operation and Maintenance of Equipment - - $35 $35

26.0 Supplies and Materials - - $78 $78

42.0 Insurance Claims and Indemnities - - $1 $1

Total - Non Pay Object Classes - - $10,046 $10,046
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U.S. Coast Guard

Non Pay Cost Drivers

Operations and Support

Leading Non Pay Cost-Drivers FY 2017 FY 2018 FY 2019 FY 2018 to FY 2019
Dollars in Thousands Enacted* President’s Budget' | President's Budget Total Changes
Site Investigation/Remediation Activities $8,049 $8,049 $4,945 ($3,104)
Long Term Management of Restoration Project
Sites $1,634 $1,634 $4,298 $2,664
Environmental Compliance Projects and Activities $350 $380 $803 $423
Total — Non Pay Cost Drivers $10,033 $10,063 $10,046 ($17)

1 FY 2017 Enacted and FY 2018 President’s Budget reflect non pay amounts from the legacy EC&R appropriation.

NON PAY NARRATIVE

Site Investigation / Remediation Activities (19 locations): Provides funding to perform site remediation work at 19 locations to clean up hazardous
substances and pollutants. The number of locations requiring site remediation activities increases; however, site investigation and remediation
activity costs decrease as more costly site investigation/remediation projects are completed and transition to long-term site management.

Long Term Management of Restoration Project Sites (29 locations): Provides funding to continue long-term management work at 29 locations
where remediation activities work was completed. Increases in long term management costs support activities at additional locations and ongoing
priorities, including: monitoring and management work spanning multiple years to include sampling, analysis, site inspections, post closure
maintenance, validation of land use controls, groundwater monitoring, monitoring of natural attenuation of groundwater contamination, and

validation of institutional controls.

Environmental Compliance Projects and Activities: Provides funding to support all environmental compliance and restoration projects and

activities.
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U.S. Coast Guard

Operations and Support

The table below provides a detailed listing of each planned FY 2019 EC&R project based on current information regarding prioritization of work.
The list may be adjusted as new information is discovered based upon the completion of assessments and project risk priority.

Site Investigation/Remediation Activities

Estimated Cost ($K)

Air Station Annette Island - Site Remediation (Multiple Locations / Various Contamination Sources) $2,000
Base EIizabefth Qity (Solid Waste Management Units 32/37/38 Former Fuel Farm) - Site Remediation/Long Term Management $115
(Phytoremediation System)

Base Seattle - Site Remediation (Shore Ops Bldg Area) $135
Lighthouse - Alki Point Light Station - Site Remediation (Lead Soil Contamination) $145
Lighthouse - Anclote Key - Site Remediation (Lead and Mercury Soil and Groundwater Contamination) $70
Lighthouse - Eldred Rock (former) - Site Remediation (Lead Soil Contamination) $365
Lighthouse - Fairway Island (former) - Site Remediation (Lead and Mercury Soil Contamination) $165
Lighthouse - Hanapepe Point - Site Remediation (Lead Soil Contamination) $30
Lighthouse - Light Station Cape St. Elias (former) - Site Remediation (Petroleum Soil Contamination) $445
Lighthouse - Little Sand Island - Site Investigation (Lead / Various Other Site Contaminants) $225
Lighthouse - Nawiliwili Harbor - Site Remediation (Lead Soil Contamination) $30
Lighthouse - Robinson Point Light Station - Site Remediation (Lead and Total Petroleum Hydrocarbon Soil Contamination) $30
Lighthouse - Watch Hill - Site Remediation (Lead Soil Contamination) $210
Lighthouse Cape Kumukahi Point - Site Remediation (Lead Soil Contamination) $30
Lighthouse Pauwela Point - Site Remediation (Lead Soil Contamination) $30
Sector Field Office Cape Hatteras - Site Investigation (Above Ground Storage Tank Release) $80
Small Arms Firing Range Communication Station New Orleans — Resource Conservation and Recovery Act Investigation and Site Closeout $490
Station Grand Haven - Site Remediation (Underground Storage Tank Release) $315
Station Tillamook Bay Boathouse - Site Remediation $35
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U.S. Coast Guard

Operations and Support

Subtotal Site Investigation/Remediation Activities

$4,945

Long Term Management of Remediation Projects

Estimated Cost ($K)

Academy - Site Remediation (Shipyard Parcel 1) $4
Air Station Traverse City - Site Cleanup of Asbestos Containing Materials (Annual Site Inspection and Cleanup of Transite Siding) $25
Base Elizabeth City - Bldg 77 Stripping Shop Release (Long Term Monitoring Ground Water Contamination) $120
Base Elizabeth City (Bldg 79) - Long Term Management (Electroplating Shop Release) $105
Base Elizabeth City (Former Navy Dispensary and Barracks Site) - Long Term Management (Monitoring of Natural Attenuation of
$60

Groundwater)
Base Elizabeth City (Solid Waste Management Unit - 62) - Long Term Management (Seaplane Pipeline Release Site) $25
Base Elizabeth City (Solid Waste Management Unit 15 Former Burn Area and Landfill) - Long Term Monitoring (Phytoremediation System $105
Operations and Management)
Base Elizabeth City (Solid Waste Management Unit 33 Former Waste Storage Area) - Site Remediation / Long Term Management $135
Base Elizabeth City (Solid Waste Management Unit 55 / Gate 1) - Long Term Management $45
Base Elizabeth City (Solid Waste Management Unit 64) - Site Remediation / Long Term Monitoring at Bldg 75 (Spent Solvents Release) $195
Base Elizabeth City (Solid Waste Management Units 28/56) - Site Remediation (North Beach Disposal Area) $132
Base Ketchikan - Site Remediation (Marine Sediments Metals Contamination) $14
Base Kodiak / Site 1 (Former Coast Guard Landfill) - Long Term Management (Post-Closure Maintenance and Monitoring) $118
Base Kodiak / Site 2 (Former Navy Landfill) - Long Term Monitoring $42
Base Kodiak / Site 23 (Former Power Plant) - Site Remediation (Additional Corrective Measure Study and Long Term Monitoring) $178
Base Kodiak / Site 3 (Former Dry Cleaning/Laundry Facility) - Site Remediation $516
Base Kodiak / Site 32 (Marine Sediments) - Long Term Monitoring $28
Base Kodiak / Site 6A (Motor Gas) - Long Term Management (Post-Closure Maintenance and Annual Groundwater Monitoring of

$114
Underground Storage Tanks Leaks)
Base Kodiak / Site 7A (Former Barrel Storage Area) - Long Term Management (Post-Closure Maintenance and Monitoring) $264
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U.S. Coast Guard Operations and Support

Long Term Management of Remediation Projects Estimated Cost ($K)

Coast Guard Yard (Site 7) - Long Term Management / Maintenance of Land Use Controls $36
Coast Guard Yard (Site 9) - Long Term Management (Post Closure Monitoring) $17
Detachment Sandy Hook - Site Remediation (Fuel Spill Release - Super Storm Sandy Response) $75
Lighthouse - Destruction Island Lighthouse - Site Remediation (Capping of Multiple Soil Contaminants) $14
Lighthouse - Egmont Key - Long Term Management (Monitoring of Natural Attenuation of Groundwater Contamination) $8
Lighthouse - Guard Island - Site Remediation (Lead Impacted Soil) $5
Lighthouse - Sentinel Island (former) - Long Term Management (Inspection of Soil Cap) $11
LORAN Station Kure (former) - Site Remediation (Polychlorinated Biphenyl Soil Contamination) $80
LORAN Station Yap (former) - Long Term Management (Post - Cleanup Monitoring) $1,800
Radar Station Point Higgins - Petroleum Hydrocarbons Soil Contamination $27
Subtotal Long Term Management of Remediation Projects $4,298

Subtotal Environmental Compliance Projects & Activities $803

Total FY 2019 EC&R Non-pay Request $10,046
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U.S. Coast Guard

Medicare-Eligible Retiree Health Care Fund Contribution - PPA

Operations and Support

Budget Comparison and Adjustments

Comparison of Budget Authority and Request

FY 2017 FY 2018 FY 2019 FY 2018 to FY 2019
Organization Enacted President's Budget President's Budget Total Changes
(Dollars in Thousands) Pos. | FTE = Amount Pos. | FTE = Amount Pos. | FTE = Amount Pos. | FTE = Amount
|Medicare-Eligible Retiree Health Care Fund Contribution $199,360 $199,360
Total $199,360 $199,360
Subtotal Discretionary - Appropriation | -] -] -| | | - $199,:360] - $199,360

As part of the Coast Guard’s transition to CAS in FY 2019, Medicare-Eligible Retiree Health Care Fund Contribution (MERHCFC) transferred from
a stand-alone appropriation to a PPA within the O&S appropriation.

The MERHCFC PPA funds accrual of the Coast Guard’s military Medicare-eligible health benefit contribution to DOD. Contributions are for future
Medicare-eligible retirees, as well as retiree dependents and their potential survivors. The authority for the Coast Guard to make this payment, on an
annual basis, is provided in P.L. 108-375, the 2005 Defense Appropriations Act. The Coast Guard’s annual budget estimate for MERHCFC is
calculated by multiplying the projected average force strength (FTE) by DOD actuary projected normal cost rates for active duty and reserve
personnel. While this expenditure requires no annual action by Congress, it is scored as discretionary spending.
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U.S. Coast Guard

Operations and Support

Medicare-Eligible Retiree Health Care Fund Contribution — PPA

Budget Authority and Obligations

Budget Authority
(Dollars in Thousands)

FY 2017

FY 2018

FY 2019

Enacted/Request

$199,360

Carryover and/or Recoveries (Actual/Estimates/Projections)

Rescissions to Current Year/Budget Year

Net Sequestered Resources

Supplementals

Total Budget Authority

$199,360

Collections — Reimbursable Resources

Total Budget Resources

$199,360

Obligations (Actual/Projections/Estimates)

$199,360

Personnel: Positions and FTE

Enacted/Request Positions

Enacted/Request FTE

Onboard and Actual FTE; Includes Collections - Reimbursable Resources

Onboard (Actual/Estimates/Projections)

FTE (Actual/Estimates/Projections)

*Reprogramming/Transfers are included in the Carryover and/or Recoveries line.
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U.S. Coast Guard Operations and Support

Medicare-Eligible Retiree Health Care Fund Contribution — PPA
Summary of Budget Changes

Budget Formulation Activit .
(gDoIIars in Thousands) y Positions FTE Amount
FY 2017 Enacted - - -
FY 2018 President's Budget - - -
FY 2019 Base Budget - - -
Transfer from MERHCFC Appropriation to O&S/MERHCFC - - $195,784
Total Transfers - - $195,784
Medicare-Eligible Retiree Health Care Fund Adjustment - - $10,899
Total, Pricing Increases - - $10,899
2018 Pharmacy Co-Pay Proposals - - ($7,323)
Total, Pricing Decreases - - ($7,323)
Total Adjustments-to-Base - - $199,360
FY 2019 Current Services - - $199,360
FY 2019 Request - - $199,360
FY 2018 TO FY 2019 Change - - $199,360
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U.S. Coast Guard Operations and Support
Medicare-Eligible Retiree Health Care Fund Contribution — PPA
Personnel Compensation and Benefits
Pay Summary

Organization FY 2017 Enacted FY 2018 President's Budget FY 2019 President's Budget FY 2018 to FY 2019 Total
(Dollars in Thousands) Pos.  FTE | Amount = Rate | Pos. FTE | Amount | Rate |Pos. FTE Amount | Rate | Pos. | FTE Amount | Rate
Medigare—_EIigible Retiree Health Care Fund ) ) : B B : B B 3 3 $199,360 3 ) ) $199,360
Contribution
Total - - - - - - - - - - $199,360 - - - $199,360
Discretionary - Appropriation - - - - - - - - - - $199,360 $199,360

Pay by Object Class

Pay Obiject Classes FY 2017 FY 2018 FY 2019 FY 2018 to FY
(Dollars in Thousands) Enacted President's Budget |President's Budget] 2019 Change
12.2 Military Personnel Benefits - - $199,360 $199,360
Total - Personnel Compensation and Benefits - - $199,360 $199,360
Positions and FTE
Positions — Positions and FTE - - - -

Pay Cost Drivers

. . FY 2018 FY 2019 FY 2018 to FY 2019 Total
1
Leading Cost-Drivers FY 2017 Enacted President’s Budget! President’s Budget Changes
Dollars in Thousands
FTE Amount Rate FTE Amount Rate FTE Amount Rate FTE Amount Rate
MERHCFC Base Adjustments - | $175,506 - - | $195,784 - - | $199,360 - - $3,576 -
Total — Pay Cost Drivers - $175,506 - - $195,784 - - $199,360 - - $3,576 -

1FY 2017 Enacted and FY 2018 President’s Budget reflect pay amounts from the legacy MERHCFC appropriation.
NARRATIVE EXPLANATION OF CHANGES
MERHCFC Base Adjustments: Reflects projected FY 2019 average workforce strength and changes in annual per capita accrual costs.
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Procurement, Construction, and Improvements

Budget Comparison and Adjustments

Comparison of Budget Authority and Request

FY 2017 FY 2018 FY 2019 FY 2018 to FY 2019
Organization Enacted President's Budget President's Budget Total Changes
(Dollars in Thousands) Pos. | FTE = Amount Pos. | FTE = Amount Pos. | FTE = Amount Pos. | FTE = Amount
Vessels - - $787,900 - - $877,100 - - $823,750 - - ($53,350)
Aircraft - - $307,300 - - $82,600 - - $148,000 - - $65,400
Other Acquisition Programs - - $59,355 - - $50,800 - - $60,000 - - $9,200
Shore Facilities and Aids to Navigation (ATON) - - $99,519 - - $75,000 - - $135,000 - - $60,000
Personnel and Related Support Costs 914 897 $115,933 914 835 $118,245 - - -l (914) (835) ($118,245)
Total 914 897  $1,370,007| 914 835  $1,203,745 - - $1,166,750| (914) (835) ($36,995)
Subtotal Discretionary - Appropriation | o014 897 $1,370007] 914 835  $1,203 745 - - $1,166,750| (914) (835)  ($36,995)

*The Coast Guard is transitioning to the Procurement, Construction, and Improvements appropriation in FY 2019 from the former Acquisitions, Construction, and Improvements appropriation. Funding
amounts in this and all other tables are presented using the new budget structure.

Overview

The U.S. Coast Guard’s Procurement, Construction and Improvements (PC&lI) appropriation provides for the acquisition, procurement, construction,
rebuilding, and improvement of vessels, aircraft, shore facilities and military housing, aids to navigation (ATON) systems and facilities, and
command, control, communications and computer systems and related equipment.

Funds appropriated for PC&I are managed by Coast Guard acquisition project managers who oversee these projects and apply best practices, in
accordance with the Coast Guard’s Major Systems Acquisition Manual (MSAM), applicable Department of Homeland Security (DHS) management
directives, and the Department’s Financial Management Policy Manual, to optimize the return on recapitalization investments. Through processes
documented in the MSAM, acquisition managers follow a continuum of activities ranging from pre-acquisition concept development to deployment
and sustainment. Activities and documentation produced throughout the acquisition lifecycle inform budget requests and budget-related project
activities.

The FY 2019 President’s Budget requests $1.167B for PC&I. The following is the funding for each Program, Project, and Activity (PPA) within the
PC&I appropriation:
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Vessels - $823.8M

Aircraft - $148.0M

Other Acquisition Programs - $60.0M

Shore Facilities and Aids to Navigation (ATON) - $135.0M
Alteration of Bridges - $0.0M

In FY 2019, the U.S. Coast Guard will be transitioning to the Department’s Common Appropriations Structure (CAS). In accordance with this
change, activities previously funded through the Acquisitions, Construction, and Improvements appropriation are now resourced through the PC&I
appropriation, except that acquisition personnel salaries and benefits are now funded through the Coast Guard’s Operations and Support (O&S)
appropriation. In addition, the Alteration of Bridges appropriation will be transferred and displayed as a PPA within the PC&I appropriation.
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Procurement, Construction, and Improvements
Budget Authority and Obligations

Budget Authority FY 2017 FY 2018 FY 2019
(Dollars in Thousands)

Enacted/Request $1,370,007 $1,203,745 $1,166,750
Carryover and/or Recoveries (Actual/Estimates/Projections) $1,354,238 $1,019,857 $493,037
Rescissions to Current Year/Budget Year ($71,110) - -
Net Sequestered Resources - - -
Supplementals $1,500 - -
Total Budget Authority $2,654,635 $2,223,602 $1,659,787
Collections — Reimbursable Resources $80,471 $34,000 $8,101
Total Budget Resources $2,735,106 $2,257,602 $1,667,888
Obligations (Actual/Projections/Estimates) $1,636,667 $2,578,083 $1,310,731
Personnel: Positions and FTE

Enacted/Request Positions 914 914 -
Enacted/Request FTE 897 835 -
Onboard and Actual FTE; Includes Collections - Reimbursable Resources

Onboard (Actual/Estimates/Projections) 803 914 -
FTE (Actual/Estimates/Projections) 791 835 -
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Collections — Reimbursable Resources

Procurement, Construction, and Improvements
Procurement, Construction, and Improvements

Collections FY 2017 Enacted FY 2018 President's Budget FY 2019 President's Budget
(Dollars in Thousands) Pos. FTE Amount Pos. FTE Amount Pos. FTE Amount
International Assistance Programs - Military Sales Program Source $80,471 $34,000 $8,101
Total Collections $80,471 $34,000 $8,101
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Summary of Budget Changes

Procurement, Construction, and Improvements
Procurement, Construction, and Improvements

Budget Formulation Activity

(Dollars in Thousands) Positions FTE Amount
FY 2017 Enacted 914 897 | $1,370,007
FY 2018 President's Budget 914 835| $1,203,745
FY 2019 Base Budget 914 835 $118,245
Transfer to Operations and Support (914) (835) ($118,245)
Total Transfers (914) (835) ($118,245)
Total Adjustments-to-Base (914) (835) ($118,245)
C4ISR - - $23,300
Coast Guard Logistics Information Management System - - $13,200
Cutter Boats - - $5,000
Fast Response Cutter - - $240,000
HC-144 Conversion/Sustainment - - $17,000
HC-27J Conversion/Sustainment - - $80,000
HH-65 Conversion/Sustainment - - $20,000
In-Service Vessel Sustainment - - $63,250
Major Acquisition Systems Infrastructure - - $100,000
Major Shore, Housing, ATON, Survey and Design - - $30,000
MH-60T Sustainment - - $25,000
Minor Shore - - $5,000
National Security Cutter - - $65,000
Offshore Patrol Cutter - - $400,000
Other Equipment and Systems - - $3,500
Polar Icebreaker - - $30,000
Polar Sustainment - - $15,000
Program Oversight and Management - - $20,000
Small Unmanned Aircraft Systems - - $6,000
Survey and Design - Vessels and Boats - - $500
Waterways Commerce Cutter - - $5,000
Total Investment Elements - - $1,166,750
FY 2019 Request - - $1,166,750
FY 2018 TO FY 2019 Change (914) (835)  ($36,995)
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Procurement, Construction, and Improvements

Procurement, Construction, and Improvements
Personnel Compensation and Benefits

Pay Summary

Organization FY 2017 Enacted FY 2018 President's Budget FY 2019 President's Budget FY 2018 to FY 2019 Total
(Dollars in Thousands) Pos. FTE Amount Rate | Pos. FTE Amount Rate | Pos. FTE Amount Rate | Pos. | FTE Amount Rate
Personnel and Related Support Costs 914 897 $105,831 $117.84 914 835 $108,074 $128.99 (914) | (835) |  ($108,074) | ($128.99)
Total 914 897 $105831  $117.84| 914 835 $108,074  $128.99 (914)| (835)| ($108,074)  ($128.99)
Discretionary - Appropriation 914 | 897 | $105,831 | $117.84 914 | 835 | $108,074 | $128.99 (914) | (835) ($108,074) |  ($128.99)
* The FTE Rate calculation does not include Object Class 11.8-Special Personal Services Payments or 13.0-Benefits for Former Personnel.
Pay by Object Class
Pay Object Classes FY 2017 FY 2018 FY 2019 FY 2018 to FY
(Dollars in Thousands) Enacted President's Budget |President’s Budget] 2019 Change

11.1 Full-time Permanent $48,221 $47,430 - ($47,430)

11.3 Other than Full-Time Permanent $196 $105 - ($105)

11.5 Other Personnel Compensation $934 $632 - ($632)

11.6 Military Personnel-Basic Allowance for Housing $10,401 $11,467 - ($11,467)

11.7 Military Personnel $28,916 $30,440 - ($30,440)

11.8 Special Personal Services Payments $91 $198 - ($198)

12.1 Civilian Personnel Benefits $14,515 $14,292 - ($14,292)

12.2 Military Personnel Benefits $2,518 $3,340 - ($3,340)

13.0 Benefits for Former Personnel $39 $170 - ($170)

Total - Personnel Compensation and Benefits $105,831 $108,074 - ($108,074)

Positions and FTE

Positions - Civilian 490 490 - (490)

FTE - Civilian 473 431 - (431)

Positions - Military 424 424 - (424)

FTE - Military 424 404 - (404)
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Procurement, Construction, and Improvements

Procurement, Construction, and Improvements
Permanent Positions by Grade — Appropriation

Grades and Salary Range FY 2017 FY 2018 FY 2019 FY 2018 to FY

(Dollars in Thousands) Enacted President's Budget | President's Budget 2019 Change
Total, SES 2 2 - -2
GS-15 39 39 - -39
GS-14 138 138 - -138
GS-13 204 204 - -204
GS-12 75 75 - -75
GS-11 17 17 - -17
GS-10 1 1 - 1
GS-9 4 4 - -4
GS-8 3 3 - -3
GS-7 4 4 - -4
GS-6 2 2 - -2
Other Graded Positions 1 1 - 1
0-8 2 2 - -2
0-6 18 18 - -18
0-5 43 43 - -43
0-4 86 86 - -86
0-3 85 85 - -85
0-2 3 3 - -3
CWO 49 49 - -49
E-9 4 4 - -4
E-8 12 12 - -12
E-7 43 43 - -43
E-6 37 37 - -37
E-5 27 27 - -27
E-4 15 15 - -15
Total Permanent Positions 914 914 - -914
Unfilled Positions EOY 75 75 - -75
Total Perm. Employment (Filled Positions) EQY 839 839 - -839
Position Locations
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Grades and Salary Range FY 2017 FY 2018 FY 2019 FY 2018 to FY
(Dollars in Thousands) Enacted President's Budget | President's Budget 2019 Change

Headquarters 425 425 - -425
U.S. Field 489 489 - -489
Averages

Average Personnel Costs, ES Positions 218,700 233,400 - -233,400
Average Personnel Costs, GS Positions 142,534 151,515 - -151,515
Average Grade, GS Positions 13 13 - -13

All FTP and FTE funded by the PC&I appropriation were transferred to the O&S appropriation to transition the Coast Guard to the Department’s
CAS in FY 20109.
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Procurement, Construction, and Improvements
Non Pay Budget Exhibits

Non Pay by Object Class

Non-Pay Object Classes FY 2017 FY 2018 FY 2019 FY 2018 to FY
(Dollars in Thousands) Enacted President's Budget |President's Budget] 2019 Change
21.0 Travel and Transportation of Persons $9,054 $13,035 $5,112 ($7,923)
22.0 Transportation of Things $576 $666 - ($666)
23.2 Rental Payments to Others - $121 - ($121)
23.3 Communications, Utilities, and Misc. Charges $648 $383 $319 ($64)
25.1 Advisory and Assistance Services $193,692 $128,365 $100,534 ($27,831)
25.2 Other Services from Non-Federal Sources $11,211 $7,578 $49,462 $41,884
25.3 Other Goods and Services from Federal Sources $102,639 $79,314 $99,236 $19,922
25.6 Medical Care $2,653 $2,5652 - ($2,552)
25.7 Operation and Maintenance of Equipment $6,759 $523 $4,726 $4,203
25.8 Subsistence & Support of Persons $950 - - -
26.0 Supplies and Materials $81,821 $15,143 $15,363 $220
31.0 Equipment $769,219 $775,367 $763,868 ($11,499)
32.0 Land and Structures $84,597 $72,285 $128,130 $55,845
42.0 Insurance Claims and Indemnities $357 $339 - ($339)
Total - Non Pay Obiject Classes $1,264,176 $1,095,671 $1,166,750 $71,079
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Procurement, Construction, and Improvements

Capital Investment Exhibits

Capital Investment

Investment Unique Item  Acquisition | Procurement/ 1T/Non- FY 2017 FY.2018, FY.2019,
(Dollars in Thousands) Identifier Level Construction IT MAOL Enacted President's | President's
Budget Budget
Offshore Patrol Cutter N024-000006362 1 Procurement Non-IT Yes $75,000 $500,000 $400,000
Fast Response Cutter N024-000006370 1 Procurement Non-IT Yes $325,000 $240,000 $240,000
HC-27J Conversion/Sustainment N024-000006364 1 Procurement Non-IT Yes $130,000 $52,000 $80,000
National Security Cutter N024-000006369 1 Procurement Non-IT Yes $255,400 $54,000 $65,000
Polar Icebreaker N024-000006381 1 Procurement Non-IT Yes $25,000 $19,000 $30,000
C4ISR 024-000006343 1 Procurement IT Yes $24,300 $22,000 $23,300
HH-65 Conversion/Sustainment N024-000006366 1 Procurement Non-IT Yes $40,000 $22,000 $20,000
HC-144 Conversion/Sustainment N024-000006364 1 Procurement Non-IT Yes $25,500 - $17,000
HC-130J Acquisition/Conversion/Sustainment N024-000006382 1 Procurement Non-IT Yes $111,800 $5,600 -
In-Service Vessel Sustainment N024-000006384 3 Procurement Non-IT Yes $94,000 $60,500 $63,250
Coast Guard Logistics Information Management System 024-000006115 3 Procurement IT Yes $7,000 $9,800 $13,200
Small Unmanned Aircraft Systems N024-000006404 3 Procurement Non-IT Yes B $500 $6,000
MH-60T Sustainment N/A Non-Major Procurement Non-IT No - $2,500 $25,000
Program Oversight and Management N/A Non-Major Procurement Non-IT No $20,000 $15,000 $20,000
Polar Sustainment N/A Non-Major Procurement Non-IT No - - $15,000
Cutter Boats N/A Non-Major Procurement Non-IT No $4,000 $1,000 $5,000
Waterways Commerce Cutter N/A Non-Major Procurement Non-1T No - $1,100 $5,000
Other Equipment and Systems N/A Non-Major Procurement Non-IT No $8,055 $4,000 $3,500
Survey and Design - Vessels and Boats N/A Non-Major Procurement Non-IT No $9,500 $1,500 $500
Major Acquisition Systems Infrastructure N/A Non-Major Construction Non-IT No $50,000 $60,000 $100,000
Major Shore, Housing, ATON, Survey and Design N/A Non-Major Construction Non-IT No $44,519 $10,000 $30,000
Minor Shore N/A Non-Major Construction Non-IT No $5,000 $5,000 $5,000
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Vessels — PPA

Budget Comparison and Adjustments

Comparison of Budget Authority and Request

Organization FY 2017 Enacted FY 2018 President's FY 2019 President's FY 2018 to FY 2019 Total
(Dollars in Thousands) Budget Budget Changes

Survey and Design - Vessels and Boats $9,500 $1,500 $500 ($1,000)
In-Service Vessel Sustainment $94,000 $60,500 $63,250 $2,750
National Security Cutter $255,400 $54,000 $65,000 $11,000
Offshore Patrol Cutter $75,000 $500,000 $400,000 ($100,000)
Fast Response Cutter $325,000 $240,000 $240,000
Cutter Boats $4,000 $1,000 $5,000 $4,000
Polar Icebreaker $25,000 $19,000 $30,000 $11,000
Waterways Commerce Cutter - $1,100 $5,000 $3,900
Polar Sustainment - - $15,000 $15,000
Total $787,900 $877,100 $823,750 ($53,350)
Discretionary - Appropriation $787,900 $877,100 $823,750 ($53,350)

PPA Description

The Vessels PPA provides funding to recapitalize and/or make capital improvements to Coast Guard cutters and boats. With many of the Coast
Guard’s surface assets operating beyond their design service life; recapitalization and sustainment projects are critical to ensuring continued mission
effectiveness and readiness of the fleet. The FY 2019 President’s Budget continues efforts that will lead to award of a contract for Detail Design and
Construction for the heavy Polar Icebreaker program; funds construction of the second Offshore Patrol Cutter (OPC); supports Survey and Design for
emerging life-cycle event driven maintenance on cutters and boats; funds program and analyze/select phase documentation to inform potential
solutions for the aging Inland River and Construction Tender fleet; and continues the National Security Cutter (NSC), Fast Response Cutter (FRC),
Cutter Boats, and In-Service Vessel Sustainment (ISVS) programs on schedule. The Coast Guard fleet of cutters and boats supported by this PPA
collectively perform all 11 statutory Coast Guard missions in the offshore, coastal, and inland operational areas.

The Coast Guard’s future fleet is replacing the aging High and Medium Endurance Cutters, Island Class Patrol Boats, Inland River and Construction
Tenders, and legacy Heavy Polar Icebreakers. These modern assets will provide improved endurance, speed, sea-keeping, surveillance, icebreaking
capabilities, and persistent presence in the offshore area of responsibility (AOR).
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Vessels — PPA
Budget Authority and Obligations

Budget Authority FY 2017 FY 2018 FY 2019
(Dollars in Thousands)

Enacted/Request $787,900 $877,100 $823,750
Carryover and/or Recoveries (Actual/Estimates/Projections) $902,996 $531,863 $207,656
Rescissions to Current Year/Budget Year ($69,000) - -
Net Sequestered Resources - - -
Supplementals - - -
Total Budget Authority $1,621,896 $1,408,963 $1,031,406
Collections — Reimbursable Resources $80,471 $34,000 $8,101
Total Budget Resources $1,702,367 $1,442,963 $1,039,507
Obligations (Actual/Projections/Estimates) $1,093,252 $1,201,307 $851,898
Personnel: Positions and FTE

Enacted/Request Positions - - -
Enacted/Request FTE - - -
Onboard and Actual FTE; Includes Collections - Reimbursable Resources

Onboard (Actual/Estimates/Projections) - - -
FTE (Actual/Estimates/Projections) - - -
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Collections — Reimbursable Resources

Vessels — PPA

Procurement, Construction, and Improvements

Collections FY 2017 Enacted FY 2018 President's Budget FY 2019 President's Budget
(Dollars in Thousands) Pos. FTE Amount Pos. FTE Amount Pos. FTE Amount
International Assistance Programs - Military Sales Program Source $80,471 $34,000 $8,101
Total Collections $80,471 $34,000 $8,101
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Vessels — PPA
Summary of Budget Changes

Procurement, Construction, and Improvements

Budget Formulation Activity

(Dollars in Thousands) Positions FTE Amount
FY 2017 Enacted - $787,900
FY 2018 President's Budget - $877,100
FY 2019 Base Budget - -
Cutter Boats - $5,000
Fast Response Cutter - $240,000
In-Service Vessel Sustainment - $63,250
National Security Cutter - $65,000
Offshore Patrol Cutter - $400,000
Polar Icebreaker - $30,000
Polar Sustainment - $15,000
Survey and Design - Vessels and Boats - $500
Waterways Commerce Cutter - $5,000
Total Investment Elements - $823,750
FY 2019 Request - $823,750
FY 2018 TO FY 2019 Change - ($53,350)
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Vessels — PPA
Non Pay Budget Exhibits

Non Pay by Object Class

Non-Pay Object Classes FY 2017 FY 2018 FY 2019 FY 2018 to FY
(Dollars in Thousands) Enacted President's Budget |President's Budget] 2019 Change

21.0 Travel and Transportation of Persons $5,620 $11,543 $3,387 ($8,156)

25.1 Advisory and Assistance Services $86,003 $82,574 $50,912 ($31,662)

25.2 Other Services from Non-Federal Sources $3,567 $1,922 $34,492 $32,570

25.3 Other Goods and Services from Federal Sources $60,934 $29,045 $27,976 ($1,069)

25.7 Operation and Maintenance of Equipment $6,309 - - -

25.8 Subsistence & Support of Persons $950 - - -

26.0 Supplies and Materials $12,930 $2,812 $1,326 ($1,486)

31.0 Equipment $611,587 $749,204 $705,657 ($43,547)

Total - Non Pay Object Classes $787,900 $877,100 $823,750 ($53,350)

Non Pay Cost Drivers
Leading Non Pay Cost-Drivers FY 2017 FY 2018 FY 2019 FY 2018 to FY 2019
Dollars in Thousands Enacted President’s Budget President’s Budget Total Changes

National Security Cutter (NSC) $255,400 $54,000 $65,000 $11,000
Offshore Patrol Cutter (OPC) $75,000 $500,000 $400,000 ($100,000)
Fast Response Cutter (FRC) $325,000 $240,000 $240,000 -
Polar Icebreaker $25,000 $19,000 $30,000 $11,000
Other Costs $107,500 $64,100 $88,750 $24,650
Total Non Pay Cost Drivers $787,900 $877,100 $823,750 ($53,350)
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NARRATIVE EXPLANATION OF CHANGES

National Security Cutter (NSC): Funds the FY 2019 need for continuation of the NSC acquisition, which provides increased endurance,
intelligence, and maritime domain awareness capability over the legacy High Endurance Cutters. Funding continues support of Post Delivery
Activities (PDA) for the seventh through ninth hulls, and other program-wide activities.

Offshore Patrol Cutter (OPC): Funds the FY 2019 need for continuation of the OPC acquisition, including construction of the second ship, and
Long Lead Time Material (LLTM) for the third ship.

Fast Response Cutter (FRC): Funds the FY 2019 need for continuation of the FRC acquisition, including production of hulls 49-52 to replace
legacy 110’ patrol boats.

Polar Icebreaker: Funds acquisition activities required to award a contract for Detail Design & Construction in FY 2019, establishes a Project
Resident Office (PRO), and continues collaboration with industry and international stakeholders.

Other: Funds the FY 2019 need for In-Service Vessel Sustainment (ISVS), Cutter Boats, Survey and Design, Polar Sustainment, and continues
program funding for the Inland Waterways and Western Rivers Tender recapitalization.
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Vessels — PPA

Procurement, Construction, and Improvements

Capital Investment Exhibits

Capital Investment

. . FY 201 FY 201
Inves_tment Unique Item  Acquisition Procurement/  IT/Non- .\~ FY 2017 Presidgn?'s Presidgn?'s
(Dollars in Thousands) Identifier Level Construction IT Enacted Budget Budget

Offshore Patrol Cutter N024-000006362 1 Procurement Non-IT Yes $75,000 $500,000 $400,000
Fast Response Cutter N024-000006370 1 Procurement Non-IT Yes $325,000 $240,000 $240,000
National Security Cutter N024-000006369 1 Procurement Non-IT Yes $255,400 $54,000 $65,000
Polar Icebreaker N024-000006381 1 Procurement Non-IT Yes $25,000 $19,000 $30,000
In-Service Vessel Sustainment N024-000006384 3 Procurement Non-IT Yes $94,000 $60,500 $63,250
Polar Sustainment N/A Non-Major Procurement Non-IT No - - $15,000
Cutter Boats N/A Non-Major Procurement Non-IT No $4,000 $1,000 $5,000
Waterways Commerce Cutter N/A Non-Major Procurement Non-IT No - $1,100 $5,000
Survey and Design - Vessels and Boats N/A Non-Major Procurement Non-IT No $9,500 $1,500 $500
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Survey and Design-Vessels and Boats — PPA Level 11
Capital Investment Exhibits

Procurement/Acquisition Programs
Survey and Design — Vessels and Boats

Procurement, Construction, and Improvements Funding

Investment Unique Item | Acquisition  Procurement/ 1T/Non- FY 2017 FY.2018, FY.2019,
(Dollars in Thousands) Identifier Level Construction IT MAOL Enacted President's | President’s
Budget Budget
Survey and Design - Vessels and Boats N/A Non-Major Procurement Non-IT No $9,500 $1,500 $500

PPA Level 11 Description

This PPA funds multi-year engineering survey and design work in direct support of emerging In-Service Vessel Sustainment (ISVS) projects.
Preliminary survey and design work is essential to properly plan and scope sustainment availabilities, such as Midlife Maintenance Availabilities
(MMA), Mission Effectiveness Projects (MEP), and Service Life Extension Projects (SLEP). As in-service vessels continue to age, this program
conducts detailed hull condition surveys, along with engineering design work useful in identifying and planning future projects.

The FY 2019 President’s Budget provides funding to support initiatives related to conducting a MMA on CGC HEALY (Medium Icebreaker).
Justification

HEALY serves as a platform for supporting missions primarily in the Arctic region, including search and rescue, ship escort, environmental
protection, enforcement of laws and treaties, and Arctic research. Funds requested will be used to assess potential options based on previous
inspections of hull, mechanical, weapons, and electrical systems and subsystems. Specifically, assessments will evaluate system suitability for
possible future sustainment projects.

USCG - PC&l - 21



U.S. Coast Guard
Overall Investment Funding

Procurement, Construction, and Improvements

Prior Years FY 2017 FY 2018 FY 2019
Operations Expenses
Procurement, Construction, and Improvements $9,500 $1,500 $500
Research and Development
Project Funding $40,327 $9,500 $1,500 $500
Obligations $18,935 $2,976
Expenditures $17,050 $231
Contract Information (Current/Execution Year, Budget Year)
Contract Number Contractor Type Award Date Start Date End Date EVMin Total Value
(molyr) (molyr) (molyr) Contract
N/A
Significant Changes to Investment since Prior Year Enacted
No significant changes.
PPA Level Il Schedule
o Design Work Project Work )
Description — — Estimated Cost
Initiated Completed Initiated Completed
FY 2017
Survey and Design FY17:Q1 FY19:04 $9,500
FY 2018
Survey and Design FY18:Q1 FY20:Q4 $1,500
FY 2019
Survey and Design FY19:Q1 FY21:04 $500
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U.S. Coast Guard Procurement, Construction, and Improvements
In-Service Vessel Sustainment — PPA Level |1
Capital Investment Exhibits

Procurement/Acquisition Programs

In-Service Vessel Sustainment (ISVS)

Procurement, Construction, and Improvements Funding

Investment Unique Item | Acquisition  Procurement/ 1T/Non- FY 2017 FY.2018, FY.2019,
(Dollars in Thousands) Identifier Level Construction IT MAOL Enacted President's | President’s
Budget Budget
In-Service Vessel Sustainment N024-000006384 3 Procurement Non-IT Yes $94,000 $60,500 $63,250

PPA Level 11 Description

This PPA and FY 2019 funding supports program management activities and continues Service Life Extension Project (SLEP) efforts on the 140-foot
Icebreaking Tugs, 47-foot Motor Life Boats, and 270-foot Medium Endurance Cutters; and continues Mid-Life Maintenance Availability (MMA)
efforts on the 225-foot Seagoing Buoy Tender fleet.

Justification

The In-Service Vessel Sustainment (ISVS) program provides program management and logistics support for life-cycle event vessel repair
availabilities including Mid-Life Maintenance Availabilities (MMAS) and Service Life Extension Projects (SLEPS) on existing Coast Guard vessels.

MMASs ensure in-service vessels meet their des