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Foreword

I am pleased to present the following report, —Oil Spill Liability
Trust Fund Disbursements for FY 2010,” which has been
prepared by the U.S. Coast Guard.

The report is compiled in response to the language set forth in
Section 708 of the Coast Guard Authorization Act of 2010 (P.L.
111-281), which requests a list of disbursements of $250,000 or
more from the Oil Spill Liability Trust Fund and a description of
how such funds were used. This report contains disbursement
data for FY 2010.

Pursuant to congressional requirements, this report is being
provided to the following Members of Congress:

The Honorable John L. Mica
Chairman, House Transportation and Infrastructure Committee

The Honorable Nick J. Rahall 11
Ranking Member, House Transportation and Infrastructure Committee

The Honorable John. D. Rockefeller IV
Chairman, Senate Commerce, Science and Transportation Committee

The Honorable Kay Bailey Hutchinson
Ranking Member, Senate Commerce, Science and Transportation Committee

I appreciate your interest in the Department of Homeland Security, and I look forward to
working with you on future homeland security, maritime safety, and stewardship issues. I
am happy to answer any further questions you may have, or your staff may contact my
Senate Liaison Office at (202) 224-2913 or House Liaison Office at (202) 225-4775.

Sincerely,
R.J. Papp, Jr.

Admiral, U. S. Coast Guard
Commandant
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[. Legislative Language

This report responds to the language set forth in section 708 the Coast Guard Authorization Act
of 2010 (P.L. 111-83), which requests a list of disbursements of $250,000 or more from the Oil
Spill Liability Trust Fund (OSLTF) and a description of how such funds were used as per the
following:

SEC. 708. USE OF OIL SPILL LIABILITY TRUST FUND.

(b) AUDITS; ANNUAL REPORTS.—Section 1012 of the Oil Pollution
Act of 1990 (33 U.S.C. 2712) is amended—
(2) by adding at the end thereof the following:
_ (1) REPORTS.—

_(1) IN GENERAL.—W:ithin one year after the date of enactment of the
Coast Guard Authorization Act of 2010, and annually thereafter, the President,
through the Secretary of the Department in which the Coast Guard is operating,
shall—

_(A) provide a report on disbursements for the preceding fiscal
year from the Fund, regardless of whether those disbursements were
subject to annual appropriations, to—

_ (1) the Senate Committee on Commerce, Science, and

Transportation; and

_(i1) the House of Representatives Committee on

Transportation and Infrastructure; and

_(B) make the report available to the public on the National
Pollution Funds Center Internet website.

_(2) CONTENTS.—The report shall include—

_(A) alist of each disbursement of $250,000 or more from the
Fund during the preceding fiscal year; and _(B) a description of how each
such use of the Fund meets the requirements of subsection (a).

__B) AGENCY RECORDKEEPING.—Each federal agency that receives
amounts from the Fund shall maintain records describing the purposes for which
such funds were obligated or expended in such detail as the Secretary may require
for purposes of the report required under paragraph (1).*.



II. Introduction

This report is the first submission of disbursements from the Oil Spill Liability Trust Fund
(OSLTF). The report addresses disbursements from the OSLTF of $250,000 or more during
Fiscal Year (FY) 2010 and how each use meets the requirements of Section 1012 (a) of the Oil
Pollution Act (OPA). In addition to the pollution incident specific disbursements reported by the
Coast Guard‘s National Pollution Funds Center, the report includes data received from the
Department of Transportation, the Department of the Interior (DOI), the Environmental
Protection Agency (EPA), and the U.S. Coast Guard (USCG), as each received appropriations
derived from the OSLTF.

The OSLTF is the federal funding source for oil pollution prevention, response and
compensation under the Oil Pollution Act. The OSLTF is also a source of annual appropriations
to federal agencies responsible for implementing, administering and enforcing various oil
pollution prevention programs under OPA and section 311 of the Federal Water Pollution
Control Act.

As each reporting agency‘s accounting structure differs, the supporting tables in each section are
not uniform, reflecting the differences. Nonetheless, each agency that provided this information
affirms that it provided accurate information. The specific tables included in the following
sections are as reported by the respective agencies.



III. OSLTF Disbursements for Pollution Incidents

a.

Oil Removal Disbursements — OPA section 1012(a)(1) provides for use of the Fund for the payment of oil removal costs of federal
authorities. OPA section 6002(b) makes up to $50 million available annually to carry out federal oil removal under section 311(c)
of the Federal Water Pollution Control Act (FWPCA) and to initiate the assessment of natural resource damages. Amounts are
available until expended and are administered by the National Pollution Fund Center (NPFC). NPFC provides funding to EPA and
USCG*s Federal On-Scene Coordinators (FOSCs) acting under FWPCA section 311(c) authority. FOSCs coordinate removal
actions through contracts with commercial entities and interagency agreements with federal and state response partners. The table
below includes all OSLTF removal expenditures greater than or equal to $250,000 for FY 2010. To avoid the double counting of
removal expenditures, the figures reported below are not included in the data provided by the recipient agencies. The report is
dominated by over $112 million in expenditures for the first five months (May-September 2010) of the Deepwater Horizon
incident, which was the largest spill in NPFC history.

Table 1: Oil Removal Disbursements



Table 1: Oil Removal Disbursements (cont.)



b. Claims Payments - Section 1012(a)(4) of the OPA provides that funds shall be available from the OSLTF for the payment of
claims in accordance with OPA section 1013 for uncompensated removal costs or uncompensated damages. The table below

C.

includes all OSLTF claims expenditures greater than or equal to $250,000 for 2010.

Table 2: OSLTF claims expenditures greater than or equal to $250,000 for 2010

Claim name - Federal Project . Amount of o
Recipient of the Funds . Description of Fund Use
Number Expenditure
CORNERSTONE MINERALS - E10403 Weavertown Environmental Group Total $426,144.39 Claim Payment - OPA 1012 (a)(4)
DM932 - N08057 Energy Shipping SpA Total $344,857.86 Claim Payment - OPA 1012 (a)(4)
DM932 - NO8057 Environmental Safety & Health Consulting Services, Inc. Total $3,674,440.39 | Claim Payment - OPA 1012 (a)(4)
DM932 - N08057 Oil Mop, LLC Total $5,976,350.70 | Claim Payment - OPA 1012 (a)(4)
DM932 - N08057 United States Environmental Services, L.L.C. Total $1,377,748.24 | Claim Payment - OPA 1012 (a)(4)
DM932 - N08057 United States Environmental Services, LLC Total $994,705.51 Claim Payment - OPA 1012 (a)(4)
FV NEW HORIZON - 906042 Great American Insurance Company Total $299,800.00 Claim Payment - OPA 1012 (a)(4)
KRIK OIL - E04902 Cannery Hamilton Properties, LLC Total $649,298.18 Claim Payment - OPA 1012 (a)(4)
M/V NEW CARISSA - S99018 Bureau of Land Management Total $2,383,516.00 | Claim Payment - OPA 1012 (a)(4)
PRYOR WELL BLOWOUT - E02414 Department of Interior National Park Service Total $699,176.00 Claim Payment - OPA 1012 (a)(4)
SS J Luckenbach - A02005 DOI Fish & Wildlife Service Total $19,527,800.10 | Claim Payment - OPA 1012 (a)(4)
T/V ATHOS | - P05005 Conoco Phillips, Trainer Refinery Total $720,989.00 Claim Payment - OPA 1012 (a)(4)
T/V ATHOS | - P05005 Sunoco, Inc. Total $1,957,254.06 | Claim Payment - OPA 1012 (a)(4)
Truck Spill Hall Rogers Prkwy - 908101 [Federal Mutual Insurance and Perry Oil Total $274,384.20 Claim Payment - OPA 1012 (a)(4)

Grand Total

$39,306,464.63

Initiate Payments - NPFC also provides funding from these available amounts as authorized by OPA 1012(a)(2) to federal lead
trustees that initiate natural resource damage assessments. There are no disbursements of $250,000 or more, to initiate natural
resource damage assessments, to report.




IV. Pipeline and Hazardous Materials Safety Administration Expenditures

In FY 2010, the Pipeline and Hazardous Materials Safety Administration (PHMSA) received $18,905,000 from the OSLTF. The table
below includes all OSLTF expenditures greater than or equal to $250,000 for 2010.

Table 3: PHMSA OSLTF expenditures greater than or equal to $250,000 for 2010
Amount of
Expenditure

Recipient of Funds Description of Fund Use

For Disbursements from amounts appropriated from the Fund for Federal administrative,
operational and personnel costs and expenses under OPA 90 Section 1012 (a) (5)
For reimbursement to pipeline safety state partners for carrying out inspection and

CALIFORNIA ST FIRE MARSHAL $1,401,088.00 |enforcement activities

To support integration for inspection, strategy, performance management, enforcement,
CYCLA CORP $263,339.81 |operator qualifications and other statutory issues

To support integration for inspection, strategy, performance management, enforcement,
CYCLA CORP $265,273.43 |operator qualifications and other statutory issues

To support integration for inspection, strategy, performance management, enforcement,
CYCLA CORP $296,310.79 |operator qualifications and other statutory issues

To support integration for inspection, strategy, performance management, enforcement,
CYCLA CORP $302,359.20 |operator qualifications and other statutory issues

To support integration for inspection, strategy, performance management, enforcement,
CYCLA CORP $323,281.31 |operator qualifications and other statutory issues

To support integration for inspection, strategy, performance management, enforcement,
CYCLA CORP $337,172.31 |operator qualifications and other statutory issues
DLT SOLUTIONS INC $250,000.00 [For IT efforts associated with the regulation, administration, and enforcement
DLT SOLUTIONS INC $283,636.00 |For IT efforts associated with the regulation, administration, and enforcement

For reimbursement to pipeline safety state partners for carrying out inspection and
NEW YORK PUBLIC SERVICE COMMISSION $949,585.00 |enforcement activities
For reimbursement to pipeline safety state partners for carrying out inspection and

TEXAS RAILROAD COMMISSION $262,611.00 |enforcement activities
For reimbursement to pipeline safety state partners for carrying out inspection and
TEXAS RAILROAD COMMISSION $701,127.00 |enforcement activities
Total $5,635,783.85
Prepared by PHMS's Budget Office 7/14/2011 Source Delphi



V. Bureau of Ocean Energy Management, Regulation, and Enforcement

Expenditures

In FY 2010, the Bureau of Ocean Energy Management, Regulation and Enforcement (BOEMRE) received $6,303,000 from the
OSLTF. The table below includes all OSLTF expenditures greater than or equal to $250,000 for 2010.

Table 4: BOEMRE OSLTF expenditures greater than or equal to $250,000 for 2010

Ohmsett' — Office of Offshore Regulatory Program

$2,601,167.00

Environmental Studies

$1,173,006.00

Office of Offshore Regulatory Program FTE - Oversight $391,467.00
Financial Responsibility — Gulf of Mexico OCS Region $277,685.00
Gulf of Mexico OCS Region $855,902.00

Total

$6,057,715.00

.. Amount of ..
Recipient of Funds . Description of Fund Use
Expenditure
The OSLTF disbursement to BOEMRE for FY 2010 of just
Research — Office of Offshore Regulatory Program $758,488.00 over $6 million meets the requirements authorized under

section 1012(a)(5) of the Oil Pollution Act (OPA) of 1990 (33
USC 2712(a)(5)). The use of the funds under section
1012(a)(5) are for Federal administrative, operations, and
personnel costs and expenses reasonably necessary for and
incidental to the implementation, administration, and
enforcement of OPA. BOEMREs use of OSLTF includes oil
pollution research, operations and maintenance of Ohmsett,
regulations and enforcement of oil spill response plans and
financial responsibility in the Outer Continental Shelf (OCS),
and personnel costs.

! Ohmsett, the National Oil Spill Response Research and Renewable Energy Test Facility in Leonardo, N.J




VI. Environmental Protection Agency Expenditures

In FY 2010, EPA received $18,379,000 from the OSLTF. The table below includes all OSLTF expenditures greater than or equal to
$250,000 for 2010.

Table 5: EPA OSLTF expenditures greater than or equal to $250,000 for 2010

Amount of

Recipient of Funds i Description of Fund Use
Expenditures

Authorized under section 1012(a)(5) of the Qil Pollution Act (OPA)
of 1990 (33 USC 2712(a)(5)). The use of the funds under section 1012
(a)(5) are for Federal administrative, operations, and personnel
General Services Administration - Rent $387,284.00|costs and expenses reasonably necessary for and incidental to the
implementation, administration, and enforcement of OPA. EPA's
use of OSLTF includes Oil Pollution Research, regulation and
enforcement of oil spill response plans.

TOTAL $387,284.00




VII. U.S. Coast Guard Expenditures

USCG receives funding derived from the OSLTF in three different appropriations: Research, Design, Test and Evaluation (RDT&E),
Acquisition, Construction and Improvement (AC&I), and Operating Expenses (OE).

a. RDT&E - $500,000 in RDT&E funds were derived from the OSLTF to be executed in accordance with Section 7001(c) of

OPA. For FY 2010, there were no disbursements greater than $250,000 from the RDT&E appropriation.

AC&I - $20,000,000 in AC&I funds were derived from the OSLTF for the costs of assets for administering and enforcing the
Oil Pollution Act and subsections (b), (c), (d), (j) and (1) of section 311 of the FWPCS with respect to prevention, removal, and
enforcement related to oil discharges. The OSLTF funding augments the full appropriation and was not intended to
completely fund the Marine and Environmental Protection (MEP) mission. An allocation methodology was used to determine
the amount of the FY 2010 AC&I funds that were used pursuant to the provisions of the OPA. MEP activities are the category
of Coast Guard operations that directly support OPA. The table below includes an allocation of OSLTF expenditures greater
than or equal to $250,000 for FY 2010.

Table 6: USCG AC&I Expenditures

Recipient of the | Transaction Amount of
Funds Type Expenditure Description of Fund Use
The payment of Federal administrative and personnel costs and expenses reasonably
Personnel & Direct - . . - .
$1,227,000 |necessary for and incidental to the implementation, administration, and enforcement of
Related Support [Personnel
the act.
. Maritime Pollution Enforcement and Response — In conjunction with visual surveillance,
Integrated Mar|t|m'e the HC-144A C4ISR suite can be employed to monitor and map oil-covered water
Deepwater Patrol Aircraft | 53,832,000 surfaces. The suite can detect differences in backscatter between water and oil covered
System (MPA)
water.
Integrated HH-60 _ Maritime Pollution Enforcement and Response — Visual surveillance and the C4ISR suite
Deepwater Con.ver5|on 51,291,000 on the HH-60J will be employed to monitor and map oil-covered water surfaces. The suite
System Projects can detect differences in backscatter between water and oil-covered water.




Table 6: USCG AC&I Expenditures (Cont.)

Recipient of the

Transaction

Amount of

Funds Type Expenditure Description of Fund Use
Maritime Pollution Enforcement and Response — Visual surveillance and the side-looking
Integrated HHC-130 radar on the HC-130H are employed to monitor and map oil-covered water surfaces. The
Conversion suite can detect differences in backscatter between water and oil-covered water due to
Deepwater . $447,000 . i . .
System Sustainment the dampening effect of oil on small wind generated waves, while the Electro-
Projects Optical/Infra-Red sensor can detect the samll temperature variations between clear and
oil-covered water.
Maritime Pollution Enforcement and Response - Visual surveillance and the C4ISR suite
on the HH-65 will be employed to monitor and map oil-covered water surfaces. The suite
Integrated HH-65 can detect differences in backscatter between water and oil-covered water due to the
Deepwater Conversion $2,653,000 |dampening effects of oil on small wind generated waves, while the EO/IR sensor can
System Projects detect the small temperature variation between clear and oil-covered water. The suite
provides the capability to navigate to previously marked pollutions areas and update
them based on current C4ISR and visual indications.
Maritime Pollution Enforcement and Response - C4ISR is the eyes, ears and cognitive
Integrated recog.nition sys'Fem'aIIowi'n.g the Cc?ast Guarq to see, he.ar, comprehend and commu.nicate
Deepwater CAISR $711,000 what is happening in r"nanhme reg|ons..Th|s is accompllshed usmg rT10dern electronic
System components, such as interoperable radio and satellite communication systems an
improved optical/radar sensors, which can improve sightings in total darkness and detect
maritime targets in all weather conditions.
Integrated The payment of Federal administrative and personnel costs and expenses reasonably
Deepwater Logistics $766,000 necessary for and incidental to the implementation, administration, and enforcement of
System the act.
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Table 6: USCG AC&I Expenditures (Cont.)

Recipient of the | Transaction Amount of
Funds Type Expenditure Description of Fund Use
Maritime Pollution Enforcement and Response - Systems Engineering and Integration
Integrated E\r/]st.ems _ (SE&I) is essential for interoperability at the unit, system and organizational levels, both
Deepwater gineering $711,000 [internal and external to the Coast Guard. The Coast Guard is fielding an integrated
System and ) system of aviation, cutter, and shoreside assets that are interoperable through a
Integration comprehensive C4ISR detection and communication structure. Without SE&I, these
assets and subsystems would be implemented in an inefficient and ineffective manner.
Integrated Government The payment of Federal administrative and personnel costs and expenses reasonably
Deepwater Program $915,000 |necessary for and incidental to the implementation, administration, and enforcement of
System Management the act.
Response Boat Maritime Pollution Enforcement and Response - received 22 RBM's improving Coast
Vessels Medium (RBM) 51,032,000 Guard ability to minimize damage caused by oil released into navigable waters, and to
overcome or reduce threats to the marine environment caused by potential spills of oil.
Maritime Pollution Response - Communications: Eliminates many existing
communication coverage gaps ("dead zones") while ensuring continuous, enhanced VHF-
Rescue 21 FM marine radio coverage out to 20 nautical miles from shore within the coastal zone.
Other Equipment (NDRSMP) 53,714,000 Features digital voice recording capability with immediate playback, improving the ability
to review and resovle garbled or unclear transmissions. Enhances Maritime Domain
Awareness by maintaining communications with mariners, and facilitates the timely flow
of information between the Coast Guard and other government agencies.
Waterways Aids
to Navigation ATON $2,000,000 |Prevention - 50% of the funding for waterways Aids to Navigation (AtoN) AC&I projects
Infrastructure counted towards OPA support.
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C.

OE - The Coast Guard Operating Expenses Appropriation received $24,500,000 from the OSLTF in FY 2010. The funds were
used for administrative, operational, and personnel costs and expenses of administering and enforcing the Oil Pollution Act
and subsections (b), (c), (d), (j) and (1) of section 311 of the FWPCA with respect to prevention, removal, and enforcement
related to oil discharges. USCG budgets by appropriation rather than individual missions. The MEP Mission encompasses
these activities. To obtain mission costs, USCG projects resource allocations by mission using an activity-based costing
system. The table below includes an allocation of OSLTF expenditures greater than or equal to $250,000 for 2010.

Table 7: USCG Operating Expense Expenditures

Recipient of the Funds

Expenditure

Description of Fund Use

COAST GUARD OE -

Report activities directed at prevention of discharge of oil and activities directed at
enforcement of marine environmental protection laws (excluding MARPOL

Enforcement $2,139,000 |agreements - non-OPA activity).
COAST GUARD OE - Report activities directed at readiness related to the discharge of oil and activities
Preparedness $3,210,000 |directed at responding to marine environmental protection laws.
COAST GUARD OE - Report activities directed at investigating the discharge of oil and activities directed
Pollution Investigation $2,954,000 |at responding to marine environmental protection laws.

Report activities which endeavor to minimize the damage caused by oil discharged
COAST GUARD OE - in the marine environment by providing coordinated action in response to
Response $10,095,000 |discharge or substantial discharge of oil into U.S. waters
COAST GUARD OE - Report activities directed at abatement of discharged oil to marine environmental
Recovery $6,102,000 |protection laws by Coast Guard personnel.
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