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________________________________________________________________________________________________________ 





Happy New Year!  It is now January and everyone should receive their W-2’s soon.  Not to worry.  This newsletter offers tips on where to go for tax preparation services, introduces you to D9’s new and improved Volunteer Income Tax Assistance (VITA) program, and offers a warning about Refund Anticipation Loans.





Tax Preparation:  When it comes to tax preparation services you have many choices.   Among the options are Do It Yourself (DIY); Free File; and VITA; Professional Tax Preparers.  Your starting point should be the IRS web site – � HYPERLINK "http://www.irs.gov" ��www.irs.gov�.


	


Do It Yourself (DIY):  If you plan to DIY, take a look at the following sources of info before you begin.  First, get the appropriate instruction booklet (1040, 1040A, or 1040EZ) – they are arriving in the mail this month.  Each booklet provides step-by-step instructions on how to complete your return, and includes charts that help you determine your tax liability.  Second, get IRS Publication 17 - � HYPERLINK "http://www.irs.gov/pub/irs-pdf/p17.pdf" ��http://www.irs.gov/pub/irs-pdf/p17.pdf�.  It provides detailed guidance on a variety of topics, including moving expenses, child and dependent care credit, and child tax credit.   Third, get a copy of IRS Publication 3 – Armed Forces Tax Guide.  It can also be found on the IRS web site, and provides detailed explanations of special rules applicable to members of the military.





IRS ‘Free File’ Tax Preparation:  If your adjusted gross income (AGI) is less than $54,000, you qualify to use the IRS Free File service – meaning, you can file using commercial tax preparation software on-line for FREE.  Are there catches?  YES.  The biggest catch is that you must file THROUGH the IRS web-site (� HYPERLINK "http://www.irs.gov" ��www.irs.gov�).  If you try to file from the commercial tax software web site, you will be charged a fee.  You may also be charged a fee, if you choose to have the tax software companies file a state return on your behalf.  Our recommendation?  If your AGI is less than $54,000 check out the IRS web site for Free-File and read the instructions closely.  Note that if your AGI exceeds $54,000, you can still file electronically (see E-FILE below), but not with the advantage of free commercial software.


 


VITA:  The D9 Volunteer Income Tax Assistance Program is open for business from 28JAN08 thru 15APR08.  Our program consists of volunteers who have been certified to help prepare tax returns.    The program is intended for Coast Guard personnel, their dependents and Coast Guard civilians.  There is no cost and  E-FILE services are available.





Volunteers and Locations: LT Aaron Gross - MSU Duluth; CPO Nils Ek - Sector Sault Ste. Marie; CWO Glenn Benninghoff -  Sector Lake Michigan; ENS Adam McCarthy - Sector Buffalo; CPO Lee Arvie, Mr. Kevin Sabatka, Ms. Ivanna Kindrat, PO Sean Dotson, PO Joshua Figueredo, PO Juan Herrera for D9. Each volunteer can put you in contact with a capable volunteer preparer; schedule an appointment; answer basic questions; provide tax forms.  Feel free to contact them directly through global.


Detroit Area VITA: CWO Mark Humphreys and CPO Paulette Gough serve as liaison for the Detroit Army VITA program for Sector Detroit and neighboring units.


MANY THANKS TO THE VITA VOLUNTEERS!!! 





Professional Tax Preparation:  There are many commercial tax preparers and experience levels vary – proceed cautiously.   Their services might be best suited for those with complicated returns.  We know of several cases in which tax preparers did not realize that military pay is not always subject to local state income tax.  For example, one preparer did NOT know that the military pay of a Florida resident stationed in Cleveland is NOT taxable by Ohio.  The preparer insisted she was right, until a call from D9 legal convinced her that she was WRONG (in legalese we “disabused her of her misapprehension”)


 


Refund Anticipation Loans:  Effective October 1, 2007, a new federal law caps the APR on refund anticipation loans at 36% for military personnel and dependents.  For details try: � HYPERLINK "http://www.federalreserve.gov/boarddocs/caletters/2007/0705/07-05_attachment.pdf" ��www.federalreserve.gov/boarddocs/caletters/2007/0705/07-05_attachment.pdf� or read the D9 November 2007 newsletter at � HYPERLINK "http://www.uscg.mil/d9/D9Legal/2007OCTNewsletter_PaydayLoan.doc" ��http://www.uscg.mil/d9/D9Legal/2007OCTNewsletter_PaydayLoan.doc�.





E-FILE:  A quick way to get a refund (assuming you are owed one) is to E-FILE, or electronically file.  You can use the IRS web site to E-FILE - � HYPERLINK "http://www.irs.gov/efile/index.html" ��http://www.irs.gov/efile/index.html�, or contact a VITA volunteer.  Refunds are typically available within eight days.  





NEED MORE INFO? Contact PO David Fuentes, the D9 VITA rep at (216) 902-6015 or david.a.fuentes@uscg.mil.
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