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Many of you are aware that President Bush recently signed the Economic Stimulus Act of 2008, which provides most working taxpayers with a $300 or 600 (single taxpayers) tax rebate payment or a $600 or 1,200 payment (married taxpayers).  Those with eligible children under age 17 may also receive an additional rebate of $300 per child.  


The Threshold to get the $600 instead of the $300 is to have an Adjusted Gross Income (AGI) of $35,000 or more with a tax liability of at least $600 for Single Status.  The Threshold to get $1070 instead of $600 is to have an Adjusted Gross Income (AGI) of $35,000 or more with a tax liability or at least $1070 for Married Filing Jointly Status The rebates are subject to adjusted growth income (AGI) limitations of $75,000 (single) or $150,000 (married) and are reduced by $50 for every $1,000 you earn above the income limit.  


The IRS will use your 2007 tax return to determine who gets rebate, how you will receive the rebate, and in what amounts.  Payments will begin mailing or be direct deposited in May.  This link (�HYPERLINK "http://www.irs.gov/irs/article/0,,id=177937,00.html"��Economic Stimulus Payments Information Center�, or � HYPERLINK "http://www.irs.gov" �www.irs.gov�) will provide more information about the initiative.


CAUTION: According to the IRS, be aware that identity thieves are already pushing scams involving the stimulus payments. At least one telephone scam is making the rounds using the proposed rebates as bait. News release (� HYPERLINK "http://www.irs.gov/newsroom/article/0,,id=178061,00.html" �IR-2008-11�), IRS Warns of New E-Mail and Telephone Scams Using the IRS Name; Advance Payment Scams Starting, has more details.


So…your initial thought might be…YIPPY, free cash and I can spend it on whatever.  You are correct; you can spend it as you choose.  However, as ALCOAST 104/08 COMDTNOTE 1754 (SUBJ: PERSONAL FINANCIAL MANAGEMENT CONCERNS AND FINANCIAL ASSISTANCE/COUNSELING OPTIONS) points out, financial solvency is a key element to ensuring mission readiness.  


Perhaps this rebate can be applied to any one of these suggestions: get out of debt, save in the rainy day account, and/or invest in long-term retirement saving/investment accounts.  Perhaps it will be more immediately needed in saving for a home or other long-term purchase.  You certainly have options and it is simply our goal to arm you with information that can guide you to making the best decision for your personal financial wellness.  


As military members, it is always important to note that members who fail to meet their financial obligations bring discredit up the service, burden the command administratively, may become subject to disciplinary action, and jeopardize their eligibility for a security clearance, schools, assignments and command. (Personnel Manual, COMDINST M1000.6)  


Where can you find help to understand the “economics” of your financial good health?  For starters, ALCOAST 104/08 lists several resources and we listed a few more below: 


� HYPERLINK "http://www.mymoney.gov/" ��http://www.mymoney.gov/�


� HYPERLINK "http://www.consumer.gov/yourmoney.htm" ��http://www.consumer.gov/yourmoney.htm�


� HYPERLINK "http://www.federalreserve.gov/consumerinfo/savingsresources.htm" ��http://www.federalreserve.gov/consumerinfo/savingsresources.htm�


� HYPERLINK "http://www.usaa.com" ��http://www.usaa.com�


Final caution, be sure to fully understand the who/what/where/when/how’s when it comes to investing or spending your rebate (and all your hard-earned money) as there is always a scam artist lurking in the shadows.   


Another option to consider?  Contact the D9 legal assistance attorney, Steve Lynch at (216)902-6010 or � HYPERLINK "mailto:stephen.t.lynch@uscg.mil" ��stephen.t.lynch@uscg.mil�.  He may be able to help.  For more info:  � HYPERLINK "http://www.ftc.gov/bcp/conline/pubs/tmarkg/debit.htm" ��www.ftc.gov/bcp/conline/pubs/tmarkg/debit.htm�. 
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