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NOTIFICATION OF BENEFICIARY DESIGNATION: 
Your spouse recently made changes to the beneficiary designation for Death Gratuity pay.  The change may affect you.  In accordance with Public Law 110-181 we are required to notify a servicemember’s spouse whenever that member names any Death Gratuity beneficiaries other than the member's spouse. 

The Death Gratuity originally provided for the immediate living expenses of family members.  The current amount of the Death Gratuity payment is $100,000.  It is an entitlement paid to a beneficiary even if the deceased member was indebted to or overpaid by the Coast Guard. 
On July 1, 2008, a new Death Gratuity beneficiary policy became effective (Public Law 110-181, section 645).  The new policy allows servicemembers an option to designate up to 100 percent of their death gratuity to any living person of the servicemember's choice.  Your servicemember spouse has designated one or more people (other than yourself) to receive all or part of the Death Gratuity payment. 
The servicemember is entitled to make the above election.  We are not authorized to disclose the name of any other beneficiary.
Note:  Undesignated portions will be paid by law:

(1) To the surviving spouse of the member, if any (does not include an ex-spouse);  

(2) To any surviving “children” of the person and the descendants of any deceased children by representation;  

(3) To the surviving “parents” or the survivor of them;  

(4) To the duly-appointed executor or administrator of the estate of the person;  

(5) If none of the above, then to other next-of-kin of the person under the laws of domicile of the person at the time of the person's death.  

There is no requirement for you to reply to this letter.  We are required only to notify you of your spouse’s decision.  If you have any questions regarding this letter, please call (212) 555-1212 or write to the address above.

Sincerely,
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