MLCP (ll)

Proposed Formats for

SGLI Beneficiary Designations

for Part 2, Form SGLV-8286, November 1997
1.  Relatives.  If you designate beneficiaries in the following manner you do not need to list the name, address, social security number, or relationship of the beneficiary to the insured on the Form SGLV-8286”:


a.  My mother1

b.  My father2

c.  My children, per stirpes3

d.  My children, per capita4

e.  My children from my marriage to ______________5
f.  My children, including my adopted children, from my marriage to ____________,5 (per stirpes) or (per capita)

g.  My children (excluding) or (including) my step-children from my previous marriage to _____________,5(per stirpes) or (per capita)


h.  My siblings, (per stirpes) or (per capita)

2.  Custodians.  If you designate beneficiaries under the Uniform Gift to Minors Act, (UGMA) or the Uniform Transfer to Minors Act (UTMA) you must list the name, address, social security number and relationship of the custodian to the insured on the Form SGLV-8286.  An example of an approved wording of AGMA/UTMA designation follows:


My friend, John A. Doe, as custodian for my children, pursuant to the UGMA/UTMA. (Optional add: …until age 21 years.)

Court action is not required in order to distribute proceeds under UGMA/UTMA if the designated custodian is alive at the time SGLI proceeds are distributed.  The UGMA/UTMA are not recognized in the Virgin Islands.

3.  Trustee under inter vivos (living) trust.  If you designate a trustee as beneficiary for an inter vivos (living) trust you must list the name, address, social security number, and relationship of the trustee to the insured on the Form SGLV-8286:


My brother, Joe B. Brown, as trustee to fund a trust established for the benefit of my children.

An inter vivos (living) trust must be in writing and in existence when the service member dies.  Otherwise, SGLI proceeds cannot be distributed for the benefit of “my children”.

4.  Trustee under testamentary trust.  If you designate a trustee as beneficiary for a trust created in your will you do not need to list the name, address, social security number and relationship of the trustee to the insured on the Form SGLV-8286.

An example of an approved wording of a trustee designation follows:


My trustee to fund a trust established for the benefit of my children under my will.

The will must be submitted for probate to a court in your state of domicile and letters of trusteeship must be obtained from the court before the SGLI proceeds can be distributed to the trustee named in the will.  This beneficiary designation may also require that a will be admitted to probate that otherwise might not have required probate.

5.  You cannot make a designation “By Will” on the Form SGLV-8286, and it is recommended that you not make a designation “MY Estate” as this may force a probate of your estate.

*************************************************************************************

Notes:

1, 2:  Where the insured has step-parents, parents by adoption, or a father who has never been married to the insured’s mother, the name of the parent should be indicated (e.g., my father, John M. Doe)

3:  Each living child shall take one share, and the share of each deceased child shall be divided among the deceased child’s then living children.

4:  Equal shares only to living children; the share of the deceased child does not pass to the deceased child’s children.

5:  Insert the name of the spouse or former spouse who is the other parent of these children.  You should use a designation for children that names your spouse or former spouse when you wish to exclude children born outside that marriage.

